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Social Capital’s Break and Reconstruction——A Case Study of the Fighting for
Control Right of NVC
LIANG Shang-kun, JIN Ye-zi, WANG Ning, HE Ze-ji

(School of Accountancy, Central University of Finance and Economics, Beijing 100081, China)

Abstract: The fight of control right in private firms is a hot issue for both practical and theoretical fields in
recent years. Given the importance of social capital to the fight of control right is more and more recognized, the
black box of this resource is not fully opened yet. With the case of NVC, whose founder repeatedly been
expelled, and the experience of his success or failure return to the firm, based on the two perspectives of asset
specificity and correspondence degree between personal social capital and firm social capital, this paper analysis
the causes, process and consequences of firm social capital’s break and reconstruction. The paper suggests that the
reconstruction of social capital should follow the sequence of asset specificity from low to high, to reduce the
negative effect. This paper has implication for the future research and practice on social capital in Chinese society.

Key Words: private firms; control right; social capital; asset specificity; NVC
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