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Effect of Compliance on Governance Effectiveness in the Corporate Governance
Supervision Environment——An Empirical Study Based on China Insurance
Industry Data

LI Hui-cong', LI Wei-an*?, HAO Chen**
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2. China Academy of Corporate Governance of Nankai University, Tianjin 300071, China;
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Abstract: The government regulator implemented a series of regulations to strengthen the quality of corporate
governance, under the “compliance” to “effectiveness” transition regulatory environment. Companies responses to
these regulations with their own situation to take action. Taking the China’s insurance company as the sample,
based on the theory of government regulation and institutional change and institutional innovation, we investigate
whether the mandatory governance compliance and the autonomy governance compliance can improve the governance
effectiveness, the overall compliance did not have a significant impact on the effectiveness of governance, the
mandatory governance compliance has a significant effect both on the effectiveness of operation and risk control,
and autonomy governance compliance tends to improve the operation effectiveness. The governance compliance both
presents marginal decreasing trend in the impact of the effectiveness of a particular treatment. The conclusion
reveals the reasonable boundary of regulation and the motive of controlling the compliance behavior, and reflects
that we should further promote the governance structure as the center of the regulatory compliance to the
governance mechanism as the core of the effective regulatory change in the regulatory content. Regulatory approach
should rationalize the regulatory line, the prudential supervision and behavior supervision and separation, increase
the proportion of non mandatory governance guidelines, the implementation of negative list management. To
strengthen corporate governance and regulatory compliance with other regulatory objectives, strengthen regulatory
coordination, reduce compliance burden, and create a highly efficient regulatory environment.

Key Words: corporate governance; corporate governance supervision; corporate governance effectiveness;
corporate governance compliance
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