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Constant ~0.6493 —8.6203 %% 0.1480 5.4013* 0.0795% 3.6298
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x5 7=l 25 4 BE B BA IR B AL
B (1 (2) (3) 4) (5) (6)
Ip lpa Ipb Ip lpa Ipb
LY -0.0708 0.1385°%* 0.0627* -0.0099 0.0350 -0.0151
(0.0629) (0.0565) (0.0343) (0.1112) (0.0944) (0.0235)
wYy 0.6503%%* 0.9376%%* 0.7259%** 0.9540%** 0.9589%* 0.9685%*%*
(0.2849) (0.4764) (0.2085) (0.2462) (0.5319) (2.1771)
WYxcen 0.04907%* 0.0234 0.01007%:#*
(0.0241) (0.2734) (0.0031)
v 0.0019 0.0002 0.0744%%* 0.0050%*%* 0.0005 0.0510%*
(0.0014) (0.0007) (0.0345) (0.0021) (0.0021) (0.0252)
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Regional Interaction of Industrial Structure Change in China——Provincial
Competition in Horizontal Direction and Local Follow—up in Vertical Direction
HUANG Liang—xiong', WANG Xian-bin*, LIU Shu-lin*, HAN Yong-hui'

(1. GRIIS of Guangdong University of Foreign Studies, Guangzhou 510420, China;

2. School of Economics of Jinan University, Guangzhou 510632, China;
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Abstract: Industrial structure change, led by the Central Committee’s strategy and carried out by various
local governments, is an important engine of economic growth in China. Identifying its characteristics of evolution
and dynamic mechanism concerns both success of transformation and upgrading in industrial structure and
sustainable economic growth. The paper constructs an industry supererogation index to measure China’s regional

industrial structure change, decomposes it to technology effect and structure effect, and then builds a generalized

dynamic spacial panel model with common factors to verify two features of China’s industrial structure change
horizontally interregional competition and local governments’ follow—up on central policy. The results show that the
higher —level China’s industrial structure reaches, the more its evolution relies on technology effect. Regional
industrial structure change in China is characterized by remarkably interprovincial competition, regional industrial
structure change follows the Central Committee’s policy actively as well, mainly in structure effect. This paper also
finds that the Central Committee’s political incentives for local officials are important drive of regional interaction in
local industrial structure change. Political incentives have time period, as a result, local officials give priority to
change that influence industrial structure itself for time restriction and political performance without improving the
upgrading of technology efficiency remarkably.
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