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Market Timing, Reverse Merger and Economic Consequence
——A Case from Shanxi Coal International Energy Group Co.,Ltd.

DENG Lu, ZHOU Ning
(School of Economics and Management, Beihang University, Beijing 100191, China)

Abstract: Mispricing and merge and acquisition (M&A) in capital market have been the recent focuses of

the academy. Current literature only focuses on marketing timing and M&A between listed firms, however, the

literature ignores another kind of M&A reverse merge. This paper conducts a case study for Shanxi Coal
International Energy Group Co. Ltd, analyzes how the firm selects the suitable shell for listing from market timing
perspective, and how the firm successfully gets listed by selecting the proper payment method and target for private
placement. The paper also analyzes the importance of market timing for a successful reverse merge by evaluating
the market and accounting performance. This paper provides evidence for reverse merger from emerging market with
the hypothesis of marketing timing.

Key Words: Shanxi Coal International Energy Group Co. Litd; market timing; reverse merge
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