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An Empirical Study on Wage Differentials and Its Fluctuations between
Different Occupations in State and Non-state Departments
FANG Fu-qian, WU Wen-qi
(School of Economics of Renmin University, Beijing 100872, China)

Abstract: This paper carries on an empirical study on wage differentials and its fluctuations between blue—
collar labor force and white —collar labor force in and between distinct departments in ten years using urban
household survey data. The decomposition of the wage differentials between the two kinds of labor force shows that
there are above 70% wage advantages come from the advantages of human capital of white—collar labor force and
30% come from institutional discriminations, this indicates obvious institutional discriminations in the labor market,
but the contributions of the institutional premium factors across the wage distribution are not uniform. While in the
non —state departments, institutional discriminations mainly depend on the differences of human capitals and the
compensating wages following with economic trends. However, compared with the conditions of free marketing
allocation in non-state departments, wages differences in state departments are influenced more by the institutional
discrimination factors. Additionally, when it comes to the concentration of the wage structure, the discriminations
owning to institutional factors are weakened at the low tail of the wage distribution and strengthened at the high
tail via the interference of lasting policies. Thus, sufficient strengthen of the control of occupational segregation as
well as the propaganda of professional equality is in fierce requirements. The government ought to optimize the
reward mechanism of the human capital in monopoly industries to achieve better fairness and efficiency of Chinese
labor market.

Key Words: blue—collar labor force; white collar labor force; distributions of department; wage differentials
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