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The Impact of Municipal Party Secretaries’ Turnover on Enterprise Rent—
seeking: An Empirical Study

SHEN Yu, FU Lili, ZHAO Jing-mei
(School of Finance of Southwestern University of Finance and Economics, Chengdu 610074, China)

Abstract: The local government transition leads to the change of political power and resources. How will
this affect the rent—seeking behavior of local firms? Choosing the A-share listed companies in China during 2003
and 2013 as a study sample, we selected an unique view (municipal secretaries turnover) to study on Chinese
municipal political power changes’ impact on firms’ rent—seeking, using excess management fees as the rent—
seeking proxy variable. We had following findings. Firstly, following with local party secretaries turnover, firms
increased the rent—seeking fees significantly. Secondly, the rent-seeking fees of private firms, new official from
other cities, party secretaries of near retirement and party secretaries in low marketing cities was higher than state—
owned firms, new official from the same city, non—near retirement and high mercerization areas respectively. In
the further researches, we find that firms increase rent—seeking fees reacting to local political power changes played
a “grease money” role. Rent—seeking not only improved the company’s amount of financing, but also brought more
government subsidies. Based on the above study, we gave some advice on the selection criteria of municipal
officials, official governance, anti-corruption and official supervision and assessment.

Key Words: political power transition; municipal party secretaries’ turnover; rent —seeking; excess
management fee
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