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Study of Effect of Administrative Examination and Approval on

Entrepreneurship Based on the Perspective of Entrepreneurial Ability
ZHANG Long-peng', JIANG Wei*, ZHOU Li-qun'?’
(1. School of Economics of Nankai University, Tianjin 300071, China;
2. International Business School SWUFE, Chengdu 610074, China;
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Abstract: Entrepreneurship is the most important source of economic growth in China. Moreover,
administrative examination and approval is one of the critical institutional factors that affect entrepreneurship. In this
context, by building a theoretical model about entrepreneurial choice which includes administrative examination and
approval, from the perspective of entrepreneurial ability, the paper analyzes the impact of administrative
examination and approval on entrepreneurial choice from three aspects of time, cost and minimum paid—in capital.
Based on theoretical analysis, the paper makes an empirical analysis using Doing Business of Word Bank in 2008
and China Household Finance Survey of Southwestern University of Finance and Economics in 2011. The study
shows, on the whole, the increase of administrative examination and approval’s strength not only reduces
entrepreneurial tendency, but also reduces entrepreneurial scale. As for the specific programs of administrative
examination and approval, the programs of the administrative department for industry and commerce, the
supervision department for quality and technology and the tax department not only need more time, but also have
significant depression effect on entrepreneurship. The research also finds that compared with service industry and
construction industry, the depression effect is the biggest in industry. Considering missing important explanatory
variables, endogenous and panel data, the conclusion that administrative examination and approval has depression
effect on entrepreneurship remains robust. Based on above conclusions, the policy suggestions are to optimize
programs of administrative examination and approval, promote efficiency of administrative examination and approval,
strengthen collaboration among departments, ease or cancel administrative examination and approval about market
access.

Key Words: administrative examination and approval; entrepreneurial ability; entrepreneurship; depression
effect
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