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Institution—driven Market and Technological Catch—up
WEI Jiang, PAN Qiu-yue, WANG Shi-xiang
(School of Management of Zhejiang University, Hangzhou 310058, China)

Abstract: How latecomers achieve technological catch—up is a traditional but challenging topic in transition
economies. Based on previous literature of technological and market opportunity window, this research identifies
dual drivers of technological discontinuities and institution—driven market by a multiple case study of four typical
Chinese firms and several representative industries that successfully realized technological catch—up, and further
suggests organizational learning as important technological and market opportunity conversion mechanism. This
research has three major contributions. Firstly, it proposes “institution—driven market” that challenges traditional
“market for technology” strategy, and suggests creating institution —driven market to provide opportunities for
technological catch—up. Secondly, it deconstructs “institution—driven market” and analyzes its interaction effect with
technological discontinuities for technological catch—up. Thirdly, it identifies that high catch—up performance firms
take different combinations of inward and outward learning strategies under different technological discontinuities and
institution—driven market circumstances. Four organizational learning modes of Dual-emphasizing, Intra—controlling,
Outer —planting and Sourcing are identified to depict the exploitation and transformation of the interaction of
technology and market opportunities.

Key Words: technological discontinuities ; institution—driven market; organizational learning; technological
catch—up
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