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Policy Simulation of the TPP Effects on China Economy
LI Chun-ding', SHI Xiao—jun?
(1. Institute of World Economics and Politics CASS, Beijing 100732, China;
2. School of Finance, Renmin University of China, Beijing 100872, China)

Abstract: Trans—Pacific Partnership negotiation had already reached an agreement, a high standard regional
trade agreement who aims to construct international economics and trade new rules will take effect soon. China is
an important and big economic and trade country in Asia—Pacific region but is not in TPP, then the main topic
will be how TPP influence China economy. This paper constructed a 29-country global general equilibrium model,
introduced trade cost and disposed into tariff and non —tariff, and added a monetary supply structure to
endogenously determine trade imbalance. We used 2013 as our benchmark data year to calibrate model and
simulate the TPP influence under different scenarios. The simulation results find that present 12-country TPP will
negatively influence China but the effects are weak. As more countries take part in TPP in the future, negative
effects to China will further decrease. But if TPP forms a new international economics and trade rule, it will give
China more negative shock. Meanwhile, the joint effects of TPP and Trans —Atlantic Trade and Investment
Partnership (TTIP) will generate more negative influence to China. In general, TPP’s influences to China are
limited, and cannot restrain China.

Key Words: Trans—Pacific Partnership; general equilibrium; numerical simulation; influence
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