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Does “the Belt and Road Initiative” Promote High—quality Exports
——Evidence from Firms in China

LU Sheng—feng'?, DONG Ru-yu?’, YE Chu-sheng'

(1. Center for Economic Development Research, Wuhan University, Wuhan 430072, China;
2. Economics and Management School, Wuhan University, Wuhan 430072, China)

Abstract: “The Belt and Road Initiative” has promoted the interconnection of countries and regions along the
route, and has also promoted the rapid growth of trade exports in China. And this export growth is driven by the
extensive quantity or the quality of high value—added products, namely: does this regional economic cooperation
initiative promote China’s high —quality exports? Research on this issue will help to further clarify the internal
driving force of “the Belt and Road Initiative” to promote China’s export growth. Based on China’s customs export
statistics from 2010 to 2015, this paper assessed the causal effect of “the Belt and Road Initiative” on the export
quality of Chinese firms by constructing a difference—in—differences(DID )method, and identified the potential impact
mechanisms in the process. The results show that: (D “The Belt and Road Initiative” has significantly improved the
average quality of export products of domestic companies along the route, that is, it has significantly promoted the
high —quality exports of Chinese companies. @ 1In consideration of endogenous issues, sample selection bias and
further placebo test results, the above conclusions are highly robust. @In terms of influence mechanism, “the Belt
and Road Initiative” has improved the policy environment condition and increase the policy support of local
governments along the route for firm innovation, which ultimately promotes the high —quality exports of Chinese
firms. The research in this article can be used as a reference for further understanding the economic effects of
China’s “the Belt and Road Initiative”, as well as the policy practice of China’s high—quality export development.

Key Words: “the Belt and Road Initiative”; export quality; high —quality development; difference —in —
differences
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