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o “REERTH N E S oA

1. “Fa 3R FHI AT
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H sk i 5 L K b R Al £5 8 A 2 - 35T 7 AR BTG L v 3 5 R 2 b — i Al £ 7 ) 22
SEHAK 109 AT AT

B2 ARTCR <R A5 T o A R RBESR R A R AR B 2% 4 5R T AN
KAV S5 10 “ B A R BUB B S (E G 1, e R REA T 9, S80I 527 S5 1 < Ba E pRR
T o | LR 22 S RAN T 1.79% , th 3¢ 3 A IR 65 Al 22 1 - B0k 2.13% , BRI Btk g4 73
A AR A5 1) 15 FH R 22 7 S BR AR 2 469, 25 B B Rl %7 £ K 2 2 M3 i BUORR A 5% it I 55 04 £
M AR S S LA T B AR AR 55 AH DG 1) — M Al BB S et BRAHHEA T IS A58 T —Bumdsie, @
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Y “ B AR (Imp_guarantee )
Hr Ak A3 (COE)
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WA (LCIP)
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filti vt B ) 25 5 52 PR 22 A IS B A9 2% {6

i 95 AT AR Al BT BRUE A 1, A0 0

ot R AT T AR st 05 AT £l I 1, 7500k 0
foigr R AT R sl Js Bl BEF- S B A L, 7500k 0

fit 7% SEARFAIF B9 4% 1 28 & (Bond_conirols )
S5 AT MU (Size )

B S YE (A mihud)

SHFH(CP)

AR (Mar )

IR (Age)

A AT A\ AT (NList)

PS5 BT (Nbank)

WAL (GRT)

] 5 263K (Put )
M [l 2% 3K (Call)

o5 RAT HUARL B 3T £

2 RN g A 4 X4 R A 5 1, 4% 2 O (A

V{5 AL AT 119 B 1) 5 (B4R . % )

et R e e Rk

i M AR Gy — 0 03 S 47 4 0y

ot AT MRS A AR LT ] 4 AR BT A AL, Ao
5i97 58 5 T I 0 0 P IR AE 53 0T 48 0 P TR AE 5y i IR 1, T IR 0
S 5 A 5T I HH O ol AN T SO A AR DA, A AR,
HIEC O

TG T A TR 20, AL VR 1, 15 I O

TR AT T A T R T I A L R 1, U 0

Aol FHE A TTRFAE 49 45 il 28 & (Firm_conirols )
BT (A sset)

B UL (AL AL T0) I X B (R

AR AGE (Leverage ) (3 45 Sl 01/ 08 T (BN . %)

BT 2R (Turnover) Ol B LB

BABE A (ROA ) R BT (R %)

W45 5255 L (Cash_debt) GBSl A A T A 55

HE S L (OR) (RGP~ 1 5 )2 30 0 AL A2 9%)

T L6 T B 4 o AR e ( City_conirols)

H X BORCA (Fiscal ) 55 AT IIT A 388 T 094 b 7 I B0 M TR P IBC A (LA T 8 ) Y
KMl

Z V5 M (GDP) 5 RAT I AE ST (9 AF B GDP (s . J7 78 ) WA A (i

&l & &KV (Loan) 5t 55 AT T AL 3 T B 46 R B AR (S . T3 I8 ) H A A

P SR M DU H 0 0 B Sl B o B M JHLOR " TIU  OF -5 < F 2E A Tk 4 B A 45 R 2R AT LE Xt
X5 12 B O R A 3 4 A S R AL Al I 55 RRAE | M DX 28 5 1 D0 I 25 S s ot 1 ) 22 L — Mk
bk 20, 25 M T IAEE R =3 813 73 5 2 R U A o 7 SE AL Al BEAS T 4 il
AU WLJZ TR P A8 s B2 28 . Heh | B W S YRR AR (A mihud ) AN 35 B AP [ {5 T B3 A1)
26 51 B S 52 B AR B2 | 3 PR 1 9 A B LGFP .COE (SOE W) R K0 0. 38 71 8
DAL | S A ol 45T 70 T [ AT Aol A5 ) A1) 22 384 T — el 5t RISk = 28651 55 3 i S A7 7E
“Ba Pk AH O T LGFP 1 R AU X R R R WA B AR AR I IB) A P BT 35, B 2 79 i 119 < Bk
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T AR S 2021 FE4H

E) FERHTENHIEAES T

A i FURIIRIER ¥i{a PR 2% fo/IME LREIVE 4 SN
Spread 63377 2.1707 1.4574 -3.4840 1.9784 9.7151
LGFP 63377 0.5610 0.4963 0.0000 1.0000 1.0000
COE 63377 0.1216 0.3268 0.0000 0.0000 1.0000
SOE 63377 0.1755 0.3804 0.0000 0.0000 1.0000
Size 63377 20.9149 0.6162 18.4207 20.9056 22.3327
Amihud 63377 0.0087 0.0333 0.0000 0.0000 0.2411
cpP 63377 5.9989 1.3381 2.9500 6.1000 8.5900
Mat 63377 3.8523 2.2339 0.1726 3.7014 11.9699
Age 63377 3.0264 2.0568 0.0329 2.6831 9.8033
NList 63377 0.2140 0.4101 0.0000 0.0000 1.0000
Nbank 63377 0.5271 0.4993 0.0000 1.0000 1.0000
GRT 63377 0.3840 0.4864 0.0000 0.0000 1.0000
Put 63377 0.4037 0.4906 0.0000 0.0000 1.0000
Call 63377 0.4501 0.4975 0.0000 0.0000 1.0000
Asset 63377 24.4528 1.3659 20.8211 24.2135 28.6595
Leverage 63377 57.2162 14.7811 13.5389 58.0738 88.9138
Turnover 63377 0.1693 0.2583 0.0008 0.0626 1.5970
ROA 63377 1.1873 1.6972 -1.3988 0.6703 11.2086
Cash_debt 63377 0.0104 0.0939 -0.3988 0.0102 0.3588
QR 63377 1.5887 1.4942 0.1873 1.1128 9.6851
Fiscal 63377 15.4978 1.4044 11.6649 15.3454 17.9754
GDP 63377 17.7242 1.1494 14.9509 17.7203 19.5299
Loan 63377 18.0240 1.4540 14.5544 18.1163 20.3735

%3 TREREEFE B{I.%

fiiFR ey ML YA bRl 25% 53 1 KL A 75%53 1 %X

— Al % 8996 3.2263 1.9868 1.8969 2.8776 4.0709
WA vt 35552 2.1337 1.2077 1.3827 2.0833 2.8349
m e £l £ 7705 1.3156 0.9453 0.8011 1.2329 1.6837
i A Al ot 11124 2.0276 1.4822 1.1533 1.7630 2.5835
P BEAR i g5 63377 2.1707 1.4574 1.2637 1.9784 2.8539

*= 4 T AFEEB M EERREERTHANSE Bfr.9

i Fr 2 Al L ¥IE

— Al At 8996 0.0000
WA AT 35552 1.7897
g Al f5 7705 0.1005
M7 A Al A3 11124 0.6321
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(ROA )BT AT RE T (QR ) B | {5t 5 04 1 25 AR O 7E ML IX 28 W28 0% 2 1T, 47 — S HiLIX. GDP
R D02 M DX 5 5 R 2 RGBT 55 XU A AT L B R AT N T T X 11 28 U K R il ) it i
1 53 25 15 FH XU BRI,

2. “BeEHEER NS

AR S — A5 XA T < Bk P AR BEAT A REAR G, 2 SR AR 5T S B b T BUR Bk FH AR $
WIHE AR PG A AN A3 X DL AN [R)AE05y - 4 50 A RAIE

H 2% 6 &% 2 SR IR i i PP R 2 A hAE AA+FT AA TSR = ) AAA FBGE 3D AA-
KU TF VPR REA it de /b E— 20 X LA [6] D1 G0 43 55 B bk P AL F0 30 T 600 | B 2 17 B A, Ik
R« Bao e HH AL T G | R | THEARSE (2016) MBI ISt A 8 AA 2 b Sl A5 A £l 5t
(A PR 0 R KO- B | BUR SLIGE SR TR 3k 5 AR SCI IR 4518 — 2,

Bl 3 R T ARG G AR ot < B Mg o8 U A 246, 23 ML X E |, P3R4 0 AT RS A3 1) < et
PR TR SR | R 0l DX T AR S DX AR A3 £ 1) < B P LR TR AR X AR 5 X SR R S
IR AR T PG S X < B LR TR X 2 bl 3k B8 57 I 1) S P R

Bl 4 JB/R T kB AT« Bt 48 7 2009—2019 AR [E 284k . AT UL 2010—2011 41
IR A5 1Y) PR PR T A AT 3555 52012—2016 4F |, 304% f5 19« P F0 AR~ T i i 14 5 | J L 2016
AP A [T SEPR L 7E 2014 4F 10 H “43 530 Wi I, M2 b LR 0ot & AT BB U B
Z B PN TS I 7 DXV B R 8 K 55 117 I B ) S I 0 446 Sk 24 S 3l 4% 5 P O 2 B iR bk 2 AT
Fiff X TR TG F RN IR o7 Btk O BB A3 55 . 2015 48 1 T (R AR N R LA T AR
BVVEHAETT | B B & 47 H 7 BURFASE SR A1 | 4 BORT e HC i Jag 38 11 AS AT 38 2 AR 0]y XA 5 58 55 (3R
=TSR, B 2015 4 S5 1S 00 IS A5 Bl A0 Sy 0 Al A5t T EOR RS B H AT (R A A
FFLL 2015 AFZ 5, T 3 T 3WAF T A 38 5 B3 AR A5 1) = B P R 0% T 400 A 7 % 3 i 557 , 1T 4 SC A I A
T A < B P O T30 A 5 0 A 4 0 1)

B, RHBEHEITREGBORRR

“BR PR RO U Y AR AL FT BE 5 58 55 BT R O Sy R S by R PR Y 4 BE M RN i 2 SF
fiff J 7 U 2050 7, 2015 AF WFBCES | A BN ROAR AT A0 A AR AT W B A P R S i 55 B
T2 K 2015 A LU AF 5 A4 S 30 e DAL £ 55 5 46 oA L b D IO A 288 Ao 2 A A DT 2. 17 ey B
IRt 2, T AN A M 7 W BRI N B T W RIAE 3 0 6 H 8 T B IT e 1 =4tk &
BRIk 3.2 JACTCRY L 5 55 B, 2015 4F 12 A |, 28 18 55 Be it B & (O B0 56 T 1l IBURF A5
G5 AT B A A5 B S DY | BH R AR — AT 2 A 04 2o U A DN 2 AT b T O (57 95 A R £ 55

@O PA— B A5TR) 22 hg 2 2 S IR TR 25 Bl ARAS 19 F2 BE 4 . 1.24%/3.23% ~38% .,
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T AR S 2021 FE4H

x5 KAEMTENE“RYEEER FANEE
5 (1)Spread (2)Spread (3)Spread
B t 18 E¥ 14 t {8 EY 14 t {8

LGFP —1.1467%%% | (=12.5732) —1.2253%%* | (=14.0695) —1.2427#%% | (=13.6794)
COE -0.9895%#% | (-8.3485) -1.0266%** | (=9.9700) —1.0384*** | (~10.2159)
SOE -0.8262%%* | (=7.0155) -0.8926%# | (-8.1228) —0.9004%* | (-8.2151)
Size -0.0221 (-0.6424) 0.0005 (0.0216) -0.0038 (=0.1564)
Amihud -0.2625 (-0.4167) -0.3169 (=0.5061) —0.3275 (=0.5327)
cP 0.2384%*% | (4.7661) 0.2350%*% | (4.9022) 0.2311%% | (4.7970)
Mat 0.0081 (0.8646) 0.0080 (0.8515) 0.0087 (0.8813)
Age -0.1003%* | (-4.2917) -0.1007#* | (-4.2359) —0.0996%** | (-4.3170)
NList -0.3012%%* | (=5.8257) -0.2814%%* | (=5.1980) —0.2779%%% | (=5.2724)
Nbank -0.0424%% | (=2.6527) -0.0322%% | (=2.3042) -0.0280% (~1.9419)
GRT 0.3689%** | (7.6967) 0.3453%% | (8.0241) 0.3181%% | (8.1011)
Put -0.1046%#% | (=3.0749) -0.1219%#* | (-3.8982) —0.1230%** | (=3.9084)
Call -0.2415%%% | (-4.3077) -0.2557#% | (=5.1243) —0.2724%%% | (=5.6635)
LAsset -0.0453%% | (=2.7982) —0.0450%% | (=2.7674)
L.Leverage 0.0027* (1.9085) 0.00327%* (2.4185)
L.Turnover -0.0830 (-1.6581) -0.0793 (~1.5946)
LROA -0.0657*%# | (=6.3427) —0.0661%%* | (-6.3194)
L.Cash_debt 0.0057 (0.0654) 0.0042 (0.0519)
L.QR -0.0059 (-1.2972) —0.0090% (~1.9661)
L.Fiscal -0.0151 (=0.5728)
L.GDP —0.1475%% | (=3.0042)
L.Loan 0.0409 (1.3804)
ATl 55 A 58 s il i il 1l

7B [E] 5 RN s il sl il

PP 7 A 1l i il el

A8 13 181 5 SR Fis il il 1l

PURIUNTER 63377 63377 63377

R>_adj 0.4155 0.4213 0.4237

T e e 5w 2GR IR RBAE 1% 5% 5 10%89KF E W3, 165 W08 REEAT L2 AT RSB « Jeit i, AWl

AT LFRE — % WX AT R LFRE 44, UTF&ER,

=6 AEE R B 8 5 “Ba i 4B R " T H B, %
e TR LA H{E 25%453 i K% i 75%453 AL L
AAA 6245 1.3210 0.2445 1.2102 2.2369
AA+ 13207 1.8406 0.8296 1.6787 2.7100
AA 15953 1.9252 0.9391 1.7819 2.7497
AA-KULF 147 2.4276 1.6061 23175 3.2151
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i.g 1.75 1.5
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B3 AREEGERERER SRR N SE 4 iR E R T R B E E B

HHEEUR BRIE 55, © IR H BUR R AT 5SRO 4k O BOR B 55 | 2015—2018
A b J7 BUR (53 25 B AF 18T 3 S 5350 3.8 TTALTT 6.0 TTALIG 4.3 THALIE 4.1 TiALoG, FHIL K&
e {5t 5 FBLS3 0 Ry 3.2 J14208 4.8 J14408 2.7 J34LI6 2.0 JTALIC, Gt i g5 B | R AR £t i it
55 N FR B 0T 578 R 48 BBUR AR T 6 B RS | Ry itk — 2545 s i 52 45 1m) R DA Bt A5 il 9% °F 5
oL A JCER ]

AL 2015 AR5 — 2 B 0 (50 55 B e s (R A0k | AT 9 o ) ko B8 5 1 D RURS: B2 i),
F443 5 0B ELE 2015 A7 5 BT 0 R 0N TR M Oy O 55, BRE L ax S T R AN L
A 1T EOR BRI TR 5 e )R R A R AT, FEXT 2014 4F 12 H AT & AT I £
I3 B 1] BEAH XA 0 R 43 T e B A 3R A, PR U | AR SO R AR P by T B R AT
R R o0 R =2 B AR At R A B ) A A7 A8 0 LA B B R 1 7 R AR £
Horp i T B E R SR R 2015—2018 4 X F 2014 4F 12 H i & A7 i AF AR i, A S
W 2015—2018 A5 (1958 43 K00 43 4 A0 B 40 F R0 A9 A7 B 4 45T, HE A R R a0 A8 4Rl 14 £ 1t
WA, hFABESRA B S  HAR A I AR SCRBGX — 3T U8 . AR SCIAR | 2015—2018 472
WA A fot b R o B A B i 7 X — B AR W e o iy, JRE 2014 4 12 H 31 H
DLRTRAT B FE B AR S R 2.83 14200, Hdr 2018 4F 12 H 31 H Z AR WAL 0.79 T4
G, T VA S 7 114 B 48 07 00 28 0 T DR RASE D3 A o i K] vk 2 v Al 8 400 1 IR A3 £ 1) 5
T LAY 4 0 3k 32 £ P 0 S < B HLOR TR A i B PRI U | A L 1T DA Shy e A8 3k 42 53 11
“BRtk P AL A Y R B IR I 3R R o T 1 2 A oA B 4 1 A IR R AR R XA
T A BB e B A7 e R i < B bR AL U R TN A FEDEIERL I AR SCHE R T 2015 AFJE X =
FEIRA AT T I 1 5 BOR ~ B PR RO T 40 Ay A A

FTSC P 2 Je A T A 45 2 3 438 10t = Bt R8T 30) Ay s o) e A MCr ] i B 4 T R S e 22 I )
2015—2016 4, 3 W A% A (1« Beork $0 A% T B S0k 55 (0 2017 4RI, B AT B A% (i 1) « Bk 41
& N A F < E PO = € S T N= T (S B = PN Y R ST et

@ M 2013 454 FBORMMEA 55 7 P25 R ), 05 BOR M 5855 A 31 17.89 T5 A0, M e T 75 28 £ 114 ot 55
i1 6.97 T4 70, Hoh BN FUA 238 T3 AT 15 55 BOUM A 00 54T 09 458 45 AU n] BB R H0— 0 BB 34T 1
55553 504 4.07 J142C 0.88 71127C . 2.01 TTAZIE, TE 2014 4FI% , #uJ7 BUN 5T 55 R A 15.40 14200 B
iF AL HE R ATRIIRI 1.06 FTAZTTHN T 4% (38 2 R AT B3k Rl BT ST 5 A AR 105 07 K8 00 A 2 55 )8 T A
A £ 55
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T AR S 2021 FE4H

AR A 8 00 77 B S A Aot 1 B PR 4H A T A A L G g

15t 55 B 4RI X — A A i AR g AR SCERSY B PR R 08 SO A2 A Ll 4 4k T — A R A9 v B
SRS PR A SO — 20 SR XU 22 73125 (DID ) 25 %% £ 55 ' 4 1S % 3B Aot “ B PR 4R " O 52 0 oy
WA S AR (3 ) AR rp R T LA A 2 R A I R (M ) RGBT 25 A7 22 1 BR (A ge ) 75 N I it 25 P I I
55 R LA K b 7 W0 ERRALE

Imp_guarantee, =B+, LGFP .+, Post,+3,LGFP,xPost,+ . Bond_controls, .+ X Firm_controls, ,_,

+ 2 City_controls, ,_,+Industry+Quarter+Rating+Province+g, , (3)

7 ARG TR ()R IMNFEERY, B (1) 75 4 BT 4 58 A AT s fot i < Bt #E £ 7 Y A2
ABBL, S52R TR 2015 4FJ5 5T A AT R AR o < Bt 4H 08 " U AR A0 . 35 3k 5 18T 2+ 7 484 nl 4% ot
“BRPEI AR FUIAE 2015—2016 450 P RIS BT A S e — R —2, 511 (2) %% 2015 4F Al
RAT BIAF e AR Aot ) < B E O " U AR 52 B T RS2 e s 22 AR B10(3) 1 (4) 45 A7 B i ot i —
AP X3 N A B 7 B S 00 PR A0 40 ) A B S o, O 20 01 2 56 3 T Rl A3 ot 7 < Bk 41
PR B AE 2015 AR5 25 L Z AT H 3 . 51 (2)—F1 (4) 7R LGFPxPost Z %N IE | 32 WY A B #14l
B AP B AR UM B BT JCHOR AN T Sl (9 A7 6, L R AR
S0 1R B R 3 L T TR L AR AR S AR A Al o, 4G X Sl 5 o« B L O ST ) 5 e
WO M LGFP ZRECN T, BEWITE B 43l Z Ji, AR b s il i 70 A Al 5?37 4% B8 35 %
TR i B PR R TR S . A5 1R 1 AT, 2014 4R Z 5 b 5 R 5T & Bt SR W B T 1Y ] A
ROA £ T, U LA T 72 22 AL W0 55 OB b 7k PRk B R 66 ) B A5 28 U R B S TE | K
45 5% 3 % T A e A8 <« e v A O I L . BT

x7 EBERITNEAREEHRGEREER SHREUG BECIGEHESR

(1)Imp_gurantee (2)Imp_gurantee (3)Imp_gurantee (4)Imp_gurantee
AL o Sk AR Ao A E B AF BT Aot | RN B A B A fod
E¥ 4 t 8 B34 t ES 14 t e E 14 tfH
LGFPxPost 0.1375 (1.6803) | 0.7190%***| (7.6080) | 0.8583*%*| (7.5413) | 0.6243%***| (7.7654)
LGFP -0.0624 (-1.2488) |-0.2523%#* | (-6.2927) [-0.2441%**| (=5.4080) [-0.2171%**| (-4.7823)
Post 1.7180%**|  (9.1563) | 1.7654**%*| (13.3284) | 1.5992#***| (7.8863) | 1.8272%**| (12.8172)
) AL i1l il il i1l
A7 Ml [ 5E 20 il il il P 1l
7 BE [R] SE RO il Eeil| £ 1l
TG [ S8 i il Pl il P il
A 1y [ 5 RO 1l il il P 1l
PURIIE(ED 1451 41945 23530 34503
R>_adj 0.7206 0.6424 0.5515 0.6619

T« BT AN 23 B R AT Y A R TR A AT 4R B B 22 BERE A AR — 880, O T T S ph TR AR ik 2 S 0RO 5 2R 0% O BB A
WE T ARR WL,

B PR AR SO ) DID J7 85 580, AR SCHEAT TP AT SRS, MRS R B Btk &
J5 A E— AR Aot IR B i Zr R 22 A TP IR R B 2E 5, Ik — 20 g HEBRFEAS L FE 0 12 | AS SCH I
TR e Aill 5 | A Al (57 3% HR A 2 R A, B4 150 25 00 A 1 PR (M ) ST 23 7 B I BR (A ge ) S5 7E

@ R 7 AIN R RS A 588 [l 5 45 5 UL (b [ Tk 255 Y W3 (http . //ciejournal.ajcass.org ) BT
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PR DR 28 4 700 ) {EL DT S (PSM) |, 78 I Ailt b X DC 5 B AR AR R A7 [0 0 4% 0k b ) B e 4o S i
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PR B 6T B A TR0 I AR i B PR RO T A S | A B 2015—2019 AF | AHXS T — Al
it , At AR A5 15 i (9 b 7 BURT B PR O (1 FLR) 22 - IR T 165 A5kt Hid g9 A B it
TR A 5 A < B R PR B RY 5 — 2t R —2F 3 A B B A IR LR AE 2010—2012 4F AL
W 458 1o, 45 % 5 I O TR X6 3 S AR A 1) < B e AL AR 55 (R 2015 205 % & X T
A B IR AT B R A ) 1 KK S T LR B AR 38 K, I ELAM A 8 4R 1) 7 I £ 0 < Bk
PR BT Al 125 3 o | 50 55 4 [ X 4 e A U, b Oy IBORE = B F8 PR (e A B ol 4% 5 ) 22
FLZ AT 05 ANk, LR FR PRG3R 25 S OH) 5 IR 4518 S A — B0 300IF T A SCE5 i R fe vk |

7N, TR T T R AL AT

LR TUESE R R i 55 B AR TR SE S AR 6 B BUR < Bt AR O USRS R W
15 55 T 480 AL 2 52 R AR B B PR PO U G B IR 3R It KU B KB, h R B B T — &R
SN, I ELIE 2ok WO B 15 2 8 4 A0 2 L v b Dy BORT S B 4 33 | DT 52 5 55 Jre 40 o A )
B FH 2% At b 0 BORS 53 55 B 1) E b, 4555 B 40 R A A T AT BE S AE T b = 2 — R it | 1Y
T3 BN At 55 ARG BRI | BURT &R 11T 8 H 5 — 28457 55 SR B B0 XU 2 B SRE M , DRI, A SCIA Dy | ' 4
TN FZ 7 T 3745 98 8 X T O AR TR A 1 R Bl RS R T G AR R P R R Y
BHEZ—,

R TR ik — AR AR SCR T B R AR B (GhondRatio) . HLKRTNE AR SCLAAS 4 4y b 7 L
I B35 10 R AT AR S R AT A 0 AR B I B A B B DR i & — T AT, i HO A AR DA B S
by EORT B TP B A TR E T & b J BOR % 4 5T 55 1Y BE T RT RE S | AR Y A5 55 KU A O —
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The Evolvement of Debt Risk of Local Government Financing Platforms
——Based on Measuring the Expectation of “Implicit Guarantee”

ZHONG Ning-hua, CHEN Shan-shan, MA Hui-xian, WANG Shu-jing
(School of Economics and Management, Tongji University, Shanghai 200082, China)

Abstract: In recent years, the fundamentals of local government financing platforms (LGFPs) have been
deteriorating, but they can still issue bonds in the market and obtain financing at a lower cost. This paper holds
that the expectation of “implicit guarantee” has a significant impact on the market investors’ judgment of the risks
of LGFPs. In view of this phenomenon, this paper uses two methods to measure the strength of the expectation of
“implicit guarantee”, and obtains a relatively consistent conclusion. The empirical results show that compared with
the bonds issued by non-state—owned enterprises, this expectation reduces the financing cost of urban investment
bonds by about 40%. This expectation is stronger for the urban investment bonds with lower credit rating and the
bonds issued by LGFPs in economically backward areas. In terms of time trend, after the “No. 43” document was
issued in 2014, the intensity of “implicit guarantee” of newly added urban investment bonds decreased temporarily,
while the intensity of “implicit guarantee” of old urban investment bonds increased instead of decreasing, especially
the remained urban investment bonds included in the replacement plan. This paper further explores the formation
mechanism of “implicit guarantee”, and finds that the relative scale of replacement bonds issued by a province is
an important explanatory factor for the market’s expectation of “implicit guarantee” of local urban investment bonds.
In addition, the expectation is also positively related to the financial risk of LGFPs and the financial strength of
local government. Based on the research of this paper, it is suggested that the relevant departments should focus
on the supervision of the strong part of “implicit guarantee” in urban investment bonds, give better play to the
role of explicit debt in infrastructure financing, reduce the dependence on implicit debt, accelerate the market—
oriented reform of LGFPs to improve profitability, and adjust the rating system of urban investment bonds.
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