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Global Value Chain Optimization Effect of the Belt and Road Initiative——
Based on the Perspective of Improving the GVC Position of Participating
Countries along the Belt and Road

DAI Xiang', SONG Jie?
(1. School of Economics, Nanjing Audit University, Nanjing 211815, China;
2. School of Economics, Fudan University, Shanghai 200433, China)

Abstract: Solving the prominent contradictions and problems of inequality of opportunity and status in the
evolution of the division of labor in the global value chain is an important direction for promoting the construction
and optimization of the global value chain. The Belt and Road Initiative promoted by China has obtained
remarkable achievement in promoting more equal opportunity in GVC division of labor. However, whether the Belt
and Road Initiative has logically promoted the division of labor in GVC towards more equal position has not been
yet supported by a theoretical and empirical evidence. Taking a particular perspective of the GVC position of
participating countries, this paper holds that, with a theoretical analysis, leading by the philosophy of “a
community of shared future for mankind”, with “extensive consultation, joint contribution and shared benefits” as
basic principles, the Belt and Road Initiative of China increased the GVC position of the participating countries,
and connectivity in policy, infrastructure, trade, finance, and people—to—people exchange are important mediation
mechanisms. Furthermore, this paper utilizes the difference —in —difference model as the analysis for the GVC
optimization effect. In building and effectively measuring the index of the five —pronged approach, the mediating
effect model was used to test the mechanisms behind the Belt and Road Initiative for facilitating the upgrading of
the value chain division of labor in participating countries along the route. Empirical results had proven that the
Belt and Road Initiative had significantly increased the GVC status of the participating countries under the
mediation mechanism of the five —pronged approach, mainly due to policy coordination, road connectivity,
unimpeded trade and currency convertibility. The strengthening of people—to—people ties has not appeared to be an
effective mediator, and a possible explanation may be that it possesses characteristics of indirectness, chronicity
and hysteresis. In general, the theoretical hypothesis has been well tested by logical consistency measurement. The
findings of this study not only provide a scientific assessment of the optimization effect of the Belt and Road
Initiative on GVC, but also delivers important policy implications in the promotion of GVC towards a more open,
inclusive, balanced and mutually beneficial development.

Key Words: “the Belt and Road” Initiative; mutual benefit; global value chain; a community of shared
future for mankind
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