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Does Technology Catching—Up Inspire Sino-U.S. Trade Friction

YANG Fei', SUN Wen-yuan', CHEN Yao'?

(1. School of Economics, Nanjing Audit University, Nanjing 211815, China;
2. National Academy of Economic Strategy, Chinese Academy of Social Sciences, Beijing 100028, China)

Abstract: Since joining the WTO,China has become the biggest victim of anti—-dumping in the United States,
and the Trump administration’s Survey 301 for China is considered to be a containment of China’s high—tech
industry development. Therefore, this paper studies the impact of the narrowing of the technological gap between
China and the United States or China’s technological catch—up on the trade friction between China and the United
States and its mechanism. This paper studies the model of protect for sale, shows that the narrowing of the
technological gap between China and the United States will affect the U.S. trade policy toward China by affecting
the interaction between trade deficit or import penetration rate and political donation. Using the growth accounting
method and the stochastic frontier method (SFA) to measure the total factor productivity of China and the United
States. The technology gap between China and the United States is narrowing. Using the count model to empirically
test the effect of the shrinking technology gap between China and the United States on the trade frictions between
China and the United States using the data from 2000—2014 WIOD and anti—dumping data. The empirical results
show that the narrowing of the technological gap between China and the United States, the penetration rate of
imports, and the political lobbying of interest groups are the main influencing factors of U.S. anti—dumping against
China. Economic factors such as the financial crisis have little impact on U.S. anti—dumping measures against
China.The inspection of the mechanism shows that under the circumstances of interest group political lobbying, the
narrowing of the technological gap between China and the United States and trade deficit or penetration rate of
imports have greatly increased the probability of U.S. anti-dumping against China, indicating that political factors
have a considerable impact on U.S. anti—dumping against China. The conclusion of this paper verifies that the
United States’ view of containing strategic considerations to curb the development of China’s high—tech industry is
credible. Promoting domestic reforms to release potential economic growth, improving industrial policies and
innovation capabilities, enhancing global value chain status and export diversification are effective strategies for
dealing with Sino—US trade frictions.
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