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A Comprehensive Explanation about the Common
Development of Multiple Ownership Economies
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Abstract: The most suitable vocabulary is “common development” to summarize the relation
between the various ownership economies formed since China’s reform and opening up, because it is
not only an institutional provision of the socialist market economy system with Chinese characteristics,
but also a fundamental fact. The common development of multiple ownership economies is an
inevitable result of market-oriented reform and an inherent requirement for building and improving the
socialist market economy system with Chinese characteristics. The advantage of coexisting multiple
ownership economies is that they can showcase their strengths and form a mutually complementary
pattern of common development. The academia has reached a basic consensus on the common
development of public and non-public economies, but there are still different understandings on their
specific relations and other issues. Of course, the process of the consensus is full of controversy.
Nowadays, there are some people who are still skeptical about the fact of “common development”, and
some people even have proposed the argument of “exit of private economy” in recent years. The social
nature of the non-public economy and the impacts of various ownership economies on social equity are
all the focuses of debate. President Xi Jinping’s argument that “the private enterprises and private
entrepreneurs are our own people” is a profound statement made in response to such negative views on
the development of the private economy.

Through continuous and in-depth reforms, the non-public sector has become a very important
component of the socialist market economy with Chinese characteristics and become interconnected
organic entities with the public sector. According to statistics data, the non-public sector contributes
over 50% of tax revenue, over 60% of GDP, over 70% of technological innovation achievements, over
80% of urban labor employment, and over 90% of the number of enterprises in the national economy of
China. There are at least three different relations about the “common development” between the public
and non-public sectors. The first is the complementary mutual accommodation in different fields of the
national economy; the second is the coexistence of competition in the same field or on the same
industry chain; and the third is the symbiotic development in the mixed ownership enterprises.

The innovations of this articale are as follows. The first lies in tracing the key measures of
ownership reform, major academic debates, and the process of changes in quantity structure. Through
retrospective analysis, it can be clearly observed that the formation of a common development pattern
of multiple ownership economies is the result of joint efforts of leaders, policy circles, theoretical
circles, and entrepreneurs. The second is to explore the internal mechanism of the common
development between the public and non-public sectors of the economy, based on an in-depth analysis
of the theoretical logic, policy logic, and practical logic of the ownership reform. The third lies in
proposing a comprehensive ownership theory based on the trade-off between efficiency and equity, and
between growth and maximization of social welfare, which is the “optimal ownership structure”. This
article provides a theoretical definition and support for deepening ownership reform in the socialist
market economy.
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