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Mutualism Effect of Industrial Transfer between China and the Belt and Road Countries
LIU You-jin, ZHOU Jian, ZENG Xiao—ming

(School of Business, Hunan University of Science and Technology)

Abstract: The construction and promotion of “a community with a shared future for mankind”
implies the development of mutualism as the foundation while the promotion of the Belt and Road (B&R)
Initiative requires industrial transfer as the essential strategy during the implementation process. Against
this background, the development of mutualism of bilateral industrial transfer between China and the
B&R countries has important implications. It not only serves as the robust and stable foundation for the
high—quality joint development of B&R cooperation, but also provides empirical evidence to the
counterargument to some ulteriorly motivated questioning on the motives of the B&R Initiative. However,
there are few monographic documents that systematically and deeply study the mutualism effect and
internal mechanism of industrial transfer between China and the B&R countries.

This paper measures the mutualism level of bilateral industries between China and the B&R
countries, from three perspectives such as integration, interaction, and coordination. The results show
that although the overall mutualism level for industries between China and the B&R countries increases
continuously, on a more micro scale, there remains a significant difference in mutualism levels across
different industries and different regions. This paper uses the 2002—2020 EORA world input-output
data, to empirically test and confirm the existence of the mutualism effect of industrial transfer between
China and the B&R countries. More specifically, the identified mutualism effect demonstrates
heterogeneous characteristics in different regions, industries, and periods. The mutualism effect becomes
more significant for industrial transfer with developed B&R countries and the medium- and high-tech
industries. It also becomes more prominent after the B&R Initiative. The mechanism test results further
show that the mutualism effect caused by industrial transfer between China and the B&R countries is
mainly realized through regional value chain cooperation and the improvement of the level of industrial
agglomeration.

Research results imply the following. Firstly, it is necessary to promote mutualism and mutual
engagement across the entire industrial chain, and enhance the level of integration, interaction, and
coordination for bilateral industries. Secondly, the industrial transfer requires to be guided in an orderly
manner, and the industrial cooperation between China and the B&R countries needs to be deepened.
Thirdly, it is essential to achieve acceleration of local clustering, cross—regional integration of industries
and construction of cooperation systems of mutualism for the industrial chain and the supply chain. This
study helps to understand the internal laws of industrial transfer between China and the B&R countries. It
extends and contributes to the theoretical development of international industrial transfer and the
mutualism effect. It also provides theoretic frameworks, empirical evidence, and policy suggestions for
the promotion of high—quality industrial cooperation between China and the B&R countries.
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