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Overpricing .75 BEI IR G MACRIELE A )5 W H 1w . % E5E 24 vhdy ol /8 11 Tl 3% 7
B, 7 SCAE S A g e 55 (2020) (9 77 i, K 7K B 1 -5 b 077 BURT 19 5 2R 43 by M 77 B30RE X 7 i i B AT X
S R A M 7 BOUR AR S 7R 1 Y 32 B JROAR DA S AE R SE PR N =R T M TR B R e
PRIE I S AR T8 B A o B ) A2 e e g A S, 2B a0 29 e R 8 T A AL

(AR =B A RN o 1 T B OCTE AR bR 98 7 1 29 1 T 5 R B2 1R 52 ) L A SOK T 4%
WA IEAE G 56 1 3 1], M Default 5 3 )5 A TR B 31 9 5 TR 301, 38 3 U0 ol A8 2800 B R 2 5% A b
557 i 29 i A B0

Spread,,,, = B, + B,( Default, x Year,.,, ) + B, Defauls, x Year, )
+ By( Default, x Year,.,, ) + B.( Default,  Year,,,. ) + > ° a,Controls ~ (6)
ty, + 0, +0 L HE F A ey,

Hrh Year, . Year, . Year, ., LAJ% Year ,, KL UAIS 6 O R, 4502 BB P45
(2009 ) I B2 25755 AURS: 19 J7 125, S I M7 528 4 488 SO B9 s A 89 2 30 B8 S Al 288 KU Coperrisk ) , UL
M RN Rl A 48 K B R s 2 IR Richardson (2006) 8 Fill 78 5 & 19 5 U8 850K (efficiency) ,
efficiency WAR MUK , 3R B BT A BUR . A SCI3 30 LA operrisk Fl efficiency WY i B2 1 >R JH = (6) BIr
7 TR 2 52 3 A T 37 A 000 X il 96T 6 T 37 AR 5 LK 82

2. IESRIRE SRR S it

A% SO AR AR 5 20 B8 Rk B Al 00U B R S Wind BUHE . AR SCH T A BO0E R Y
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B ABE A IR G ARYE M A TR SIS 3R B PR A Y R BOSOE LAl YEF A
55 B LA R 2 T 3 A B A ok B Wind i L Aot 95 T 3 A5 B4 ok A [ %8 %2 (CSMAR) s /7
i DX 28 05 R R 5 W BOIR B B Sk A D0 AR B T S AR S DL R T F R & T 5 Sk RA
o MRS H K H I BORAE IR SRR R H X7 = A 1 22 AR R (R = R E 4, 2018) 4
SCHEBE I REAR X ] Sy 2015—2022 4F |, - 6 Z0H Aan T Ab 35 - QO 530 B V5 7 A 3 XORIAE Hh S R A
KBTI A . @3ELL A8 i 7E 1% F199% WK L4745 R AL B . B X 5t 77 9 2 Al an °F &b
L RGHF IR X R0, A+TFHE LA 1, AA=TTFZ0E R 2, K IR AR 25 PP 4k R AR UG 3, Fe e 1F
PAAAE LR SR RAT NVEF AN T A2 BBIEZE R 0, BB+IF S E SO 1 AR IR & AT 4k 7F
YR RARDGEIE , e i TP AAA E LR 10, FEARE LRSS L1, @

1 FETERHA
AR AT RS R X

B R Spread — i G RAT R 22 (BRAL : %)
Overpricing s B M ZE S RAITH 22 PN %)

TR R A PostDefault et 5 7 ik 24w 1) RE U0 A
PostSupport ARAR B 7 3 29 J5 BOR AR 17346 foii 747 oy i R U072 4
SupportDefault AR 5% 7= 3 29 SBT3 A0 RO s R 2 Y R LR B

5195 RHAE amount RAT R (AL AZTT)
term 1ﬁﬁﬁgkﬁi%ﬁﬁ($1ﬁ$)
guar BUE 1R AR BUHE 0 R T AR
bond_rating i JF RATI 145 P

i 5 117 37 31 5% term_spread BRI 22, 10 48 [ A R S 148 [ BUR) 300 2200 (B : %)
cdbspot FEUEF) 3, 10 4F JH = T Dot A9 B I I 25 58 (PR . %)

AP B RAER | size O EVRUEE, BB (B T T3 70) 1Y H AR X5
lev FLATZKF, B ™ e B i (AL %)
ROA PE e [l R, R LT
stmistoseg B 3, F2 855 R B 55 WA (B2 % )
quick P BB U 3h £ vt
issuer_raling Al R AT it 45 09 1945 T IR

LT G A g gelshibor GCOOL A 4 ) 28 55 b vt AR AT 1] ] s 3 R 28 19 22 0 (A7 2 %)
stockindex uEZREE H B R (SR %)

X 2R gdp_grw GDPIE KA (HAL %)
TaxInc b7 BUR BSOSO (BAE - B T 50) 1 B 28 X4
DeficitRatio T I A 7 2%
GovFundlnc BUM MR S WA CB B 7 78D 1 H SR X 8K
RealEstateGDP o 3l 7= I R A A DX A R R
Loans & AL 25 TR AR B (A B 7 JT) 1Y H SRR
GovDebt Hb 7 BUR i 55 (AR B 7 70) AR H SR X8

e

X EHEER T AR LR R AR R & DR W R AT T AR B AR B i 2 A0 8 N 1 s e O el R B A BT

S HEAR, ETREIRG AT, ZRWAE R —EBL VS5 EEA T RERK TAEAREE, FRE S E

B 299100 EREM,

@ FEEA RIS S WP E Tl 25 ) Ml (ciejournal.ajcass.com) o
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W, SEAE AT

1L FERFFEAN R RLZITHENZ N

2 TIMEMIAE R . B (1) F) RAES R RN AL A PER AN AT A B H A [ 72 2K
I, AR A i 2 5 55 (2) S I A USRS AE 5055 T 30 858 L2 R W 55 IR B0 2% S i 37 4 35 A 3t
DX 22 B R O A9 2 ) A2 4 5 25 (3)—(5) B 23 )t — A P il 17 2R 47 i ol R i DX 58 R0ORE o AR 3R 2 1Y
FAUELE AR 2 (1) FUH PostDefauls Y 1011T 2 8238 O 1E , Fom M IX 1 I A B AR AR 58 iB 2 S F ), IR
Ho BT B AT IR ABTAY A AT R 22 W R AR R — R AN R X — ORI AR B3 B 115 DU IE
LSS (5) 90 g e AR b B 5 i 29, Bl B P 6 B R AT AR 5 5 AT I 22 7 B3R 5 T 29 0.44% , Ui W] 1 29
il 2 W PR A ELYF B AR U o NI AZ A B TET 6 9 BE G MU (Cash) FHBURT B
A (TaxIne) (9 181 95 28 B0 35 0 97, Ui D 45 9 38 7 58l 9 1 £ A1 3t 077 SBOURT 1) J 00 42 06 0 5 P 7 3t
DX 4 4 Rl HUAL) 28 35T BE RN (Loans ) B9 R U0 28 80 0l 25 O 971, U0 3 < BIL A 6F 52 A 28 355 S5 B T 500
4t DX A A i 249 1) 70 TR WA /N 5 UG P 3 4 WA (GovFundIne) ) 181 U5 R 5000 354 971, 138 B B 76
bt BRI 5 B A e AR ) B < O A RE ) 5 B ) R, AR AR BT T 24 T A 5 )
/AN P AR A B S5 R S FUBIANAT . LR A5 e N T e W] T 5 29 K A U, A XU 9 5 A A 44
ATHWEFENZ D, ©

x2 ERBFFEFAESHBRETHNE
e (1) (2) (3) (4) (5)
= Spread Spread Spread Spread Spread
PostDefault 0.8679™" 0.5576"" 0.4418" 0.4027"" 0.4418"
(0.1098) (0.0850) (0.1786) (0.1383) (0.1803)
R = = = 2 2
Al 5] 5 5 1 = = = = =
RAT Al [ 5 A% 1 [ = [ =
i DX ] 2 550 & o w = =
PURIILRT=N 12861 12861 12861 12861 12861
R? 0.4140 0.5817 0.8920 0.7276 0.8920

TE A5 PR R AT Al SR AR AR 5 5 o e Al e 3 1) 3R 78 S AGL 36 19 109 5% 1% 35 VAR, AR 4%

K,

N PR R 22 70 (AT B8V AR SCaEAT TP AT R S5k B o A SCR AR BEAE N I IR) 7 01, LA 2> Sl

0% Bl o A R O A A b Ak B 2H 55 X BRUZH A AR B BT 7 0 2 R AR

e H

A AR TR A

R SCARBR B 7™ 1 20 A5 107 )5 45 DX E) B R 40028 b« 3 24 5 0 oo i 1) I 80 5 SCOR pre, 13 29 2 30 R SC
M current , B 21 B 5 I & SN post, I LAE ) F 4 & A4 H AT 13 (4F) pre /B R I 10 2L,
R g 28 R P 2 fr s o AT L B, 0 i A 2 R X R 0 R B BN HAS 3 5 T 0, B RR B
5 2RI ot K AT R 25 0 3 4R TSSO EAE b i R AR 2 ), ik R WITE i A S S AR T, 258 4
Xt BRZH 22 (8] RH UL A9 22 A 3, il 2 XU 22 73 A 1) S A T e 3 AR

@ YA S 1 ] 25 92 WO I Tl 255 ) M 3 (ciejournal.ajeass.com ) B4 o
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-1.0 L
pre4

B2 FERFFEHEEE X E R E RN

1
pre3

1
pre2 prel

curreni

post]

1
post2

[ —— 95wl

[ JEYENTES

A FHRE |

2. AR FE P E AR ERLE

A SCHE T R AR AR BUN BIE K5 T ARAR BT 1B 20 B AR AL, 5F 15 B &l A pe B, IR T
AR Bk 2 ) B R & S BUN R B R AR ST R ANR 3 PR . R 35 (1) L(2) 5170 B B 4
T RCE A A ISR 19 R AT R 22 RO Aot v 10 DR U 7 5 20 b il B -8 f o 2R R LR
PRBE B L KA, RE Al A5 TG e AT R 2 A ) B 3 A, B B8 3 X Sl £ Aot A B A £H O i
W25 T R R WIS 5 4 R A T B B 22 3 S W il Y- £ 1) S AS T R 7 37 B T AR IR RS2 R . AR
PR BT i 2 A S — b OB XU 5 B BB T, 7 — S8 R JEE B TR 1 M S R o A a5 A L

1
post3

post4

=3 AR T = A E B L& e I8
(1) (2) (3) (4) (5) (6)
75 REMIAEN | BRI | o e BE 7 I i IR 56 A kY
it g BATHI 2 ImpGur ImpGur AssetExtension RiskGur FinPotential
PostDefault 0.1113 -0.3720"
(0.2688) (0.1865)
Default X Year_; 0.2409 0.0513" -0.0661 0.0054
(0.1880) (0.0226) (1.2968) (0.0254)
Default X Year_, 0.2072 0.0195 0.4169 -0.0138
(0.1266) (0.0200) (1.0677) (0.0300)
Default % Year, -0.1104 0.0038 -0.1744 -0.0442"
(0.1220) (0.0142) (1.1271) (0.0211)
Default X Year, -0.4044" 0.0004 -1.3045 -0.0483"
(0.1998) (0.0201) (0.8614) (0.0243)
Default X Year, -0.3447" -0.0158 1.0695 -0.0329"
(0.1647) (0.0229) (1.0393) (0.0185)
Default X Year, -0.3415 -0.0324 -0.5752 -0.0476"
(0.1772) (0.0242) (1.1694) (0.0190)
ol s = &= = = = =
fi] S 250 s s = = = =
X {E 2754 12861 12861 12405 12405 12405
R? 0.8158 0.9987 0.9987 0.3763 0.2083 0.3969

TE BB (1)—(3) J(4)—(6)F 45 5 N 331 D e AT Al 2 3 X SR AR A v iR
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i R B T A R R o 365 (3)—(6) Bl itk — AP R oy 1 e P 1 PR U L )™ B 1t XU R
MAERARN S EZ . 4PRERY BRI Bl BEOF 5 5 77 BUR 8] R RS DR R A2 2
F A AE—RE TR B b U A M TS BUR ot 55 A B IR ST R 5 BUR T RE E 4Rk A BT 8 45 b Xl Y
15 B XU IBC PR 17 O 5 Bl 98 6 A B8 SE i T W 5 R T S 2R 1 /N B Y R I < i
RETE 5 29 2 (F 29 4F ok 3% 11 1B , 1M1 £ 98 3 10 B vk 4H BRBUBI K 7 W FE 6 5 1 4R A BT b T e . X —
7 TR W], 4558 35 0 Tl BT 1 €5 5 M 77 sBORT 8] FR) B8 7 A2 e A2 3 A U, DN THT BRI 1 3 24 1 R KU
BEEVER ;0 —Jr R W, & ah B Re 1R o B kR AR BUN A 7 )5 e S Y, LB 2 R al g T i
A e X0 XU 983 B (N ARAR 587 I 29 3 0 ), P T 54 R 149 7 1B D R 57 RIVAT R I 5 80, HLAE % 4 o
IR L mf R A SR B X — a5

FIMGER GRS IICHEIR B & o s U™ 20 K 2 Z 0T, Hb 7 BUR 2 72 42 kA EE 2 {5
Akl i 4 b 7 2CHE B R 97 B AL A 7 A0 XURS: o 3k (A il 91 £ AN T BE A8 OB (19 10 BB 15
ARHH AR AT Ok S BRI A il U 10 A BAKCE [ B 7 A 5 IE 0 808 O L X 45 2R o B Y
SRR, BT G RS AL B W5, RS R T ARR B M IE L . B SRR R AR A A
B HOH VA Rl T B R AE R XU, 08 HCBE 7 4k 25 3 A4 M D BORT I e P OR F) TU A R R

AR EF R AR AR RO

A3L53 ML Overpricing Spread M Spread.;,, . 9 Wit T A2 45k %5 52 AR AR B 7 1 29 %0 IRAR 507 1 3L
R o T AT H A LT 28 5 HIR s [6) 8] B < 0 Al B 2 82 Wi A 80 A 3 1) il 1k, AR S0 2 R
Ding et al.(2022) By M3% DA 15138 5 FBYAREAS D i 25 2R 5 J31) 00 1K s ) 1] B AN it 5 0 10 52
oy HREA R RS T2 28 LIRS R MRV o S5 SR AN 4 o, 1 X OR A AR Bn 98 7 3 2 <F 1
Ja SRABE BT B E 2 S BB M R AR A A R B 3T R A T AR R AT
22 ETr o BT, AL B kB BT LR B 55 HA S IR 22 8 k47 ) 227 ¥ i i 0.76% , T
TE 15 2 )5 3% — 22 B4R /N 32 0.49% , R Wi 24 o i oR S BUMER 50 19 A7 7 ok 5 b 185 — 4 T 4 1Y) i
W RS — L EIE T AT WAL S8 A AT B T BOR 5 F DR 3245 A ROLAL, i e 1 B i 2.

*4 ERAFFAEHBHFEN X
154585 H 540385 H 101385 H
5 (1) (2) (3) (4) (5)
Spread Spread,, ... Overpricing Overpricing Overpricing
PostDefault 0.4315" -0.1488 -0.5990™" -0.5869"" -0.5962"
(0.1830) (0.1539) (0.2306) (0.2074) (0.2393)
2 A5 ik = = = = =
fi] 5 250 = = = = =
PURIILRT=N 11462 11462 11462 9997 11277
R’ 0.8932 0.6871 0.5116 0.5620 0.5172

AR SCHE— 2 DR T 5 10 A BE AR T AR AR 57 i 2 A e 42 T A5 00 8 AR . IR ST AR R
W, JCTE R 8 1 55k BT B I 7 B SO 22 10 52 7 A7 A DR A OB AR AR AR BT i 2 AR A
S5 19 36 1 A2 AT (PostDefault Z 0¥ 825 0 510 o LA DK IRAE 55 5C R W ], i35 29 K I, OC R 7R B

@ JEHRFE = 2 0 e AR AT Y 34 T A 28 L K DR T 3 A P 8 Al A i 24 X SRR Ao T A 2 5 A A [ 09 &
L LRG| Iﬂkgﬁé‘f;?»Wﬁﬁ(ciejournal.ajcass.com)l}ﬁﬁ: o
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T A IR AR fod 5 BB A A R AT B A AE BT S B A S B BRI A 22 B AT R 22 P
th 1.19%, L AR G R R B 100197 3 11 249 0.50% . 5 20 kA2 5 AR LE AR OC R R , 13 29 109 7€ O R0 F Tl
Gl b iy 75 56 22 7R A Hh 32 BUAS TN W 35 < O 2R /RCH Ml DX B4 YA A 8 50 2 1 AL 0.459% , T F 56 £ R
B RN R AT B 0.25% o 3% — & BUASALR W 7 BOR LA 22 5 B 63 A AT 3% BT B R0 R R 7 4
KRR G 5| J 7 A8 P8R (ARG FHESE ,2020) , 38 3 B AR AR 5E 7 i 247 30 1 7B 7 78 vt KUIRE 45 5%
FAM g 2 [ASUA , M AT 288 ) 07 3 7 AT 45 70 i T 2 18] A T e KB, 8 T 17 A 5 9 A 00

4. AT E LK

W8 35 3k 45 150 5 M BIL A F) 6 8 A1 T 32 A% e BRAL AT Rk B 32 7, 98- 65 A T S A B B T 3
JEAE A BUW R 7 1 e 8 R S PRS2 AT AR 25 7 R X — [, AR SCRGEH 5 T R B B
AR B 7 i 24 ey Xof il BT T 15 20 MU S B BERCR BRI . SR SRS TR AR H (DI S
SR L AR SCHE MRS SR AN AT A F A 56 7 19 4 S0 280 0 — B, RIVEARTT 55, B 95 °F 13 AR b i 29 B 7 19
{5 P XURSE BE A8 X 3o 25 552 B4 7€ A 7™ A= AR S5 2 B9 20 o NSRS (2) B 45 SR ] DL B, AR AR B8 77 i 20 K A=
Ji BT £ A 2878 U 72 AR PR AR, HLAZ AR A A T 35 LU AR 28 5 28 (3) S A 45 SR I i ] I B (B
Default x Year,_,,. M Default X Year_,.) , @l %5V & B $ 5B AN LG5 2000 0 & 42 5 . X — 45 R U0,
i 24977 A 9 R W S8 I LA B B TR] A RS TR, — J T SRR T R 2 5T Rl F 5 LR
IR e LRI 4 Rl B IR B B, o5 — O TR G R 57 B 55 AR THBEBEOR ARG AU AR 1
SR A R 3 A BB AE . [ IR ON (19 K B Il B T LAAE B ST T AR bR i 2 kA — BB
b — 4 il A A A — P T B2 B — ot 55 LR R KU R AR S B HH D

x5 B =E LR KA
it (1) (2)_ (3)
Spread operrisk effictency
Default X Year,_,, 0.2524° -0.0347" -0.0030
(0.1310) (0.0136) (0.0029)
Default x Year _,, 0.5213" -0.0465"" -0.0036
(0.2222) (0.0176) (0.0038)
Default X Year, .. 0.4807" -0.0461" -0.0095"
(0.1777) (0.0188) (0.0033)
Default x Year ;. 0.4921™" -0.0290 -0.0084"
(0.1880) (0.0227) (0.0041)
s ) A8 = = =
[ 5 %50 = = =
L 12861 10951 11648
R’ 0.8922 0.5703 0.4158
5. ffEiERm @

(1) S R 70 ot A TR AR B AR A T B A 36 . (DR T TR 540 Ay 0 XU ) 3¢, T 15
RATFIZE A o QIR RAT I VFY x A BE A7l x A B2 LA B A7 B 03 > 3 B 8 v [ 2 28007, HE B
FBE R A AT J7 PR AT FE Nk PR 3R T 3 4 AN T 3 R S [R] (] B A B T R B H L.
Tl Ja B AR, LA 418 T 30 PAY 140 2R 0 P AR A R B 4 ol R R B A T R TR R E A R

@ Fafd v 625 B2 WP E T2 57 )R 3 (ciejournal.ajeass.com ) i 2F o
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K A TR T 45 2R R 0 5 1 1) 2 R ARV, R G SR B4 T 9% 10 Bl T RE 5 AT T 45 R 0 fi 3k (AT )
55.,2022) o @FE il B A A5 i 29 728 B (SOEDefawlt) B E A A5 57 i 2978 8 (NonSOEDefault) ,
AR 38t 3 28 5 24 0 51 R A XU A Y 6 il 3 45 2R B B2 R o ) I A # T BORF I BUE B R
(Transparency) , LA G b DX (0] 45 B AN XS PR EE BE 22 S 5 | R A9 450 % 87 o P 1O T80 22 S o 4% i o A
G (R ,2016) . @R RAEFTORAEA, EUHERR A [Al 4008 5 sUHE #1108 Jy BE RTAR 24 w52
18 5 O P o SRR A8 ot i A ) 22 AR 0 30 A9 2 ) (A 52 4, 2022) o DS BRI ot R AT BRI T 5 9 M
GTREAS, LLALEE AT REAF 7R 1™ E AR T 3 10 SE A T

()W ARG . DT HAS & WH A SCS % RO A 522 (2018) , B 55 %7 15 S &1 4 51
b R AR QB Y AL A A R R MR AR 8 1) RE U B OfficalAge, o AF O T RAR & AR kiR LAT
AR IR T 55 % BUE 1, A5 W08 0, J 5 TR [l )9 A7 9 A M ARG K, LA Ak V9K 7 ) A A 32 56
R [B] A, D ) 45 43 VE e — WU 22 53 (PSM=DID ) « {5 FHE A7 %6 7= 3 24 w5 9 i 400728 8 %o 428 o 22 4
HEAT Logit [B1 5, 45 S48 0] 15 53 5 5% H - RUVC e A% %% B DT e 7 325 46 A Ak 3490 200 A 42 o 4 A9 D T

(3)DID 1A 57 T PE AL BRSO o AR AR B8 7 18 20 S 00 70 A )l X 2 R 2R | T 2% 31X 1) £ FH 2R 55
A Rl KUK B8 ) A AR R 22 S, R, o 2 = P 0 A [ Ak 20 1) 52 Wi 1T BB A7 7E S o M, a0 T B0
TS5 g Ab B 6 N A7 A i 3% ( De Chaisemartin and D’Haultfoeuille,, 2020 ; Goodman—Bacon,2021) . 7<
% A De Chaisemartin and D’ Haultfoeuille (2020) 4& 5 A9 43 fif 77 2% , 38 & 43 fiff 45 2 /9 1E 771 A 3 40(E
ok F W7 52 7 XUER 22 Al T B AR AR E

FE TR AR A PR AS 0 T, 25 LN R 5 B LR 25 3 — 30, 3 — e T AR SCE IS i AR g T

i, #H-FBER

1. 3 75 B AT AE T 35 4L “ B " AT O 3 IR 4R RE O B9 22 I

TEFR DS B AT 75 vb AR bR 5% 77 3 249 14 52 i B 00 200 2% 1, 75 BRORT 4 -1 T304 Sy B XS fod 2 22 A1
AOTRIT 52 0 o 75 25 i) 4 il W H 88 7 R 19 RIRETT , 3 75 BUR 8 RO AT Sy AS U AT BB 52 i $uk 45 158 114
3% 58 H, 38 W] R 08 117 39 00 B T TR e AR T, DU R AR BRI IR 0T, &0 73 D7 BOR R X
TART AR 5 SRR AL By 2, T AR HE— 2 U 37 0 WM S A B R, RIS X — [i]
R X B A BRS04 AE fE AL D & AR AR DL Bk S BUSR TR 52 0 4 gl T 3 1 RS E R R TR L
AEEE S N, AR SCRE S F 0 A S 15 BUR X Rl 51 6 45 T BT 9 IR T 370 SRR T
BEOIF VAR Z P S0 AF 55 20 555 (0 RE AR L BF T8 Il b 96 7= 249 J5 b BURFEIE i 3 40 /0T 74T 3 a4
oL AT AR WA o 4 A A IS B R ERIE T AR AR BT A S MLME S BB J7 BUR AT G AR 17T ik
Z RS BB B AT NS BT T PSR R Sh AL, IR, BT LA S BURE I8 Bl A7 o B A A
1 RO AT KR S Rl AT T R K AR R 2, A R 5 2 X RO Al T AR R, AR SR =
220 1 75 1 U BN BT 74T g 6 SR AR R A O S

AR SCGE SCEURT BT " AT 46 78 28 it PostSupport , #7 WA 0t K AT T BUMN XS fl 38 7 648 B Z )5, B
186 1,E‘)”\'JER{E0®;%Xﬂlﬁ“ﬁl—rﬁ”}ﬁﬁ7kﬁﬁiiﬁ%E’J*ﬁbﬂ?ﬁﬁSupportDefault,%jﬁﬁﬁﬁﬂfﬁﬁ?ﬂ:ﬁ-

O WIS R T B EA R T 4 7 AT & O T 3 BN T e Al BT B SR AR
@ M I BN Bl AT N SR R A TR iR A R AR RS LR LA, IR st AR AR = HAE AL, TR A
A7 I6F ] 1) AR 45 R, WT AR BIORE B W5t 2 A I VR g BOR T 74T O 19 b A i 19
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G BUE T, A WIBE 00 A ST AN T 1] I A5
Spread.,, , = B, PostSupport, , + B,SupportDefault, , + 3. a,Conirols
ty, +0,+0,+{,+E, + A +u, te

(7)

i)kt

B GIAAT B 2 8L AR Ik e T 8 & SRR AT B S BT A M X 2 TR Y 2
ST B BOM T 94Ty 22 5 W LB T RO vE R P . R 6 LR TAGTIES R LA () L (2) 3
PostSupport W 22 50 .2 R 11, 55 (3)—(6) 5 W PostSupport W) 22 50 . 35 0 1F , Ui BH M 05 BOURF X @il 75 5
B R IE T 7 1 1 B A7 S 2 2k — 20 B AL BT 2 A4 B PR HLOR T L I B IR A3 ot ) e A ) 22 4
ol R o X ARBTG5 G B 55 55 O B 1k DX 55 S AILINE
737 £ % 35 ] R 2 B R A 13 4 7 BORT A4 TR 3, DT 52 B30t DX 3l 45 A 25 o A0 L it 78 B2 3 — 20 I 3¢, T
R RE i R Ja Rt 23 MO BUR E H AR S Bol A o 2R LU (2) ((6) 81 D o
BV B 1 IE 20K R BOR A TR 25 7 338N 2 1.37% , i T YRR 1.73% , 52 8 3 b 5 1
R SSEA I N N 4R B TR R A Qi R SRR e SR TAID D AN S QA

*e6 ERBFEFAESBAETHL BT ITH
S (1) (2) (3) (4) (5) (6)
Spread Spread ImpGur ImpGur Overpricing Overpricing
PostSupport -0.5764™ -0.5778" 0.7049™ 0.7069™ 1.0153™ 1.0244™
(0.1568) (0.1562) (0.2122) (0.2119) (0.3292) (0.3311)
SupportDefault 1.3704™ 1.3673™ -1.3268" -1.3239™ -1.7270" -1.7296"
(0.2318) (0.2317) (0.2395) (0.2394) (0.3339) (0.3354)
P A2 = = = v = =
Al 151 5 350 = = = v = =
Il ] S A5 = i = 7w = E
T B ) (8] 28 5800 i = i v i =
UL 12861 12769 12861 12769 11462 11378
R? 0.8939 0.8937 0.9988 0.9988 0.5140 0.5138

A5 WO R AT T7 Fidl X R SRR i e iR

77 BOR R AE T 0 A R B AT S AR AR B TR G U R R e s G B A
T2 Y B4 SR B A 5 5 8t 55 e AL B AT Al o BOARIX AR AR T 37 10 T B 300 P9 I 2 i il B¢
-5 B0 55 6 7, AEL ] st TR Bl T 3 % SBORE R Bl i 4ROR, 11 S8 T 6 B R R R (e R B 0,
51 5 22 B i 2050 55 FOXURE oAb 3 M AT 3 i) B S T S TS, o 5 B8 2 B DR M BUR &
To A& AF A A B Al 5 55 ) R, G B3R 5% 38 X RIS 9 SO AR T e, O ok — 20 iy UG DA R BT
VR EOR o R 2 AR A 57 55 UK, , M2 SR i 0 A 1) A Aot S et 451 an , 82708 i 1 D ) 2 4T o 95 &
WY AR TH s ot 55 e, 0 A AT WM S A, )l 9 1 £ 9 SBURF Rl BF ) BB AL U 2950

2. dE AR 77 29 T N UL D B = T 1 2

XL AR AR BT ik 24 vl R 7 AR AN R M DA AR SR B PE R WA o AN [R) T UG Y 1E B E ) A

O FTERANR 3R F GO B g, B =GR X 4 OT &R KD A AL Fsr 26, i OT & KD FA 9043
£, XKEOFERK)HARGIZE,

56



OB L H AR SR 200455 10

TREEATAEZE 5 L 1A [ M DX 5 B 3 22 S M 1) e P JH AR T00T o POOSUT ARG Py ol X, 336 29 7 X 1
iy R A PR AT A% T RE AN 2 BB R Bl 5 2, T A 114 M X 52 24 1 e o R e B
R B £H DR BT A DR o 1T B 25 S BUMCPE i A% 038 R B o AR SO T A T ME AR (2021) 42 H Y
B PR FHAR ML T 2R 50, 4403 3t X 4% 96 35 B M 4E AR UMM (ImpGur,,,,)  IFAR 38 He b 57 80K B AR Kl 0
Bl PR HOR BU R A BUMAR P AL . R 7265 (1) L (2) 50 45 2R R WY AR Ap 98 7™ 15 29 08 B PR HELOf B 55 114 3t
D B, BIE 1 A bn 587 i 2 9 4 F AL

*7 ERAFFANRRIERZ N
G| [SReEis kSR W A O 20 11K B b 38058 5 L Fr = 258 AR
(1) (2) (3) (4)
LTS
Spread Spread Spread Spread
PostDefault 0.6762™" -0.0464 1.1048™ 0.0228
(0.2149) (0.1134) (0.3069) (0.0894)
P A8 i = = = =
Ebely i = = = 2
BURIIE(D 6535 6326 6365 6496
R? 0.8898 0.8960 0.9072 0.9215
2 1) 7 A S Chow Test = 28.5400"" Chow Test = 22.3900™
Hy: Gur, = Gur, 1=9.3912"" 1=-4.1378"

TE : Gur, F Gur, 53 53 32753 43 20 v BU(A o R BCOELARR A9 2H A 3R A8 B PR FELER BUY Clmp Gur ) B3 11

SR, 45 ¢ 2 (19 B P 4L O TS 7K 1 A8 5 — B0, 7 BT 1 £ D ol ok B R ) A 55 1) 19
DL, T W AR A AE Ak B 4E,2023) o Gl 4R R Jis 3l 7™ 7 3 28 BE , 3 J7 BOR ME RUE i DL b il
5714 77 ARAT U SO AR B 1 7™ 45 ¢ BBl 28 % 48 <1 b DX B S i s 7 ) I B 7 Gk
55,2018)  FEBLIEIE T, WO PHOR RIS 5 PHORBE 079 8, IR A AR s 93 77 1 240 A ] 522 00 432 Do 58
M7 AR ISCULRE 2 347 o i B9 H I K R 2 (R A i ™ M DX R R AE R T ARG AR AR P L
BORREAS R 23 20 B = 06 5 He s AR AL . R 758 (3) L(4)FUE5 AT LA 21, b5 b= £ 58 o5 L
1y 9 L DX R R B PR S SRR, L 52 0 24 b o 1) S W R 3 RT3 B o LR R X —
FBCTT 55, Dy M7 350 9¢ o vy A9 M DX A% W BOCAR B 52 B 7= T 37 99 582 0 K T g 7 T 37 ) 0 B 4 5
T A5t 55 AV (X 1 A 45, 2017) o AR B8 73 249 Y S A i o 43¢ 98 5 B 2 AR S DA 9 B O
FHRURE o R, IS8 7 24 % A i, 58 200 Pt 7™ 5 o L g 3t IX 1) i 5 et 0 DR U AR T
P M7 B BT o HOARG B9 31X EL i 3t 7 T 33 #6993 ml BRI R 1 45 9 % X ok 4 b X il W - B A T KU
ML . X I — UL AR AR 5™ i 20 0 RE A A0 T B T IR B AU XU B A E i 5

Ny BEWEREET
Tl B F- 3 T 100 2 TR ik ke b O SICORT B P 50 55 AR 52 BRSCE 0 E # T SZ A i — 300 R 257
ARSI G £ T 4 A A 2 G R v 0 e B AR AR B ik 2 A TR T A A T R R S
MR FREE B, PRI Rl BT 65 1 B 3 20 17 O X3 o A MR - B T S AL B R i o A ST K

57



XEFZ FREASHBHRLITEN

B O X WA AR B B 20 )5, BRI Rl BT 5 A BURA G I, (H A R IE T KRR
SRBCA IR E O, B T RE M RCR X — SO T B PR AR R U R B b AR L R DX
W QT BUN 5 R TEF G B Z S BRAC T RS F B B E TR R R BUE R R R
ARG i LY SRR T A BEE AN AR AR, B AR BUN IR R DR TR A R R E AR U . OK
W& AEAR BT 5 2 B 2 57 09 Bl 57 & 15 KU i i °F &5 2l Be R 8 KB 4R TH BT B AL
HodfEsh 1V B R B o X — i RSO B T R T £ 8l A3 A R 0 24 S X L B
A HY BT R 0 3 i 75| A5 3 e T 37 A (e R A e LI o M Ty BORE SR BGHE T 37 4k B T PR O
2, QTBORF W B SRR LA R 3 D5 R 45 1 B FL A R B - 3 AR R AR B 5P B B A9 o T RE
BE— 2 SR A BEGE BN SEAE I, 5 BOM B BUE W 2t — ALl 7 3 0 4 R BUBLIRI R 3. A SCRYBIFSE
SERA I SCHF T M7 055 AU AT SG B , BV A A 50 B o1 55 AR ST R NI LA A A T
T 37 5 PR E B8R AR AE B 77 5095 KU o A SCI R ST 4538 il LA LAR B S 7

(1) 9 B Aot 7 T 9 4 i o8 i JRe X M 5 ot 1R 8E F) A 2080 BB W 7 22 6 s T LS 902 9T A Y S Fg
AN B, By R R £ WIS A ST A T BB RS, L, A RO O R R R R K
2o ARSCHFERM T & R R AR AR S = S A F e e — e R LR SR HET &
LS RS BT 3 i 2 A AL B P e ) 7 B P £ 4 P A Aot 5 T 0 AR e T B2
Jid 8 7 T S 2y, A Hb DX A P RS Rl B B0 05, 3 XURS: A% S 97 RGeS M Ty BURE
Tl 5k i 75 158 55 RIS AR B, O JR O 10 A% i Ty SBURS {58 55 455 i MR o il 5P £ 45 R ARAR TS A M
A A b i 2 XURS: FRF 52 R I, 3t 0V B XL R o < Bl XU A% 5 o — 5 TRE, X T AR AR A5t 55 AR U
HCRE 77 55 B 31X, M 5 BORE LI 568 008 04 Bl bR ], S35 R VS 5 8 0 5055 TR ) AR BT E TH o5 B A
A5t 55 T 20 25 T A T BEG i s 0 5095 TR 00, RSP AN R A R GE VR U (8 IR o 55— T 1l , A 28R
B 5 & DU 07 BUR DA R SRR 1 55, i o & B HE— A R B A T A7 BT
7 VRAT R IR B R A 07 AL IR B 0 TR P & B B A E AU IR AN BB A
RSP 6 1 B AU STAE 3 0 5 o 25 0 Al BT RS 180 1 - 5 oo e Y o L 1 B AT i
RETT.

(2) M5 B R FE A AR AR i 24 ey 1 A% i 1oz 2R 3 B SR WS 2 % G i AL BR B AR T 1L
R Bl 7 2GRV 65 B 5E 55 s 7 A0 Rl 58 AR B 4H, LA 1) T 3 B R B SRR R =, B AL U K
T B O ARl o T 5 BT — 5 TR U B2 A AR AT AR R 55 FR AR L
53— 77 T S BT, IR ) BT 77 E Al (Rl 5 kb | BELUBT Hb 75 B #5250 DX PN A Bl BT 65 5
B A7 Aol D Ak T4 55 G AL I Bl 9P 5 AR 55 o [RJRE, 3t 75 BRORF RT LA AR A R AR A o 42 52 O
8, g 2E I BIR & W 2SS B, 51 S BT R T A A W 55 i IR B0 A0 T 17 3 A B Y
BeBEPeIR o TR SLAL b, 57 BUR AT LA 3h 5 Fl LA 5 B G 0 1l SR B R ALE AT B R
ol o 8 AR S R < e v S AR A B 7 4 O SRR BT 5 B S R ot g, D HE e T AR T 1)
FBRNE 2 o 77 O [R) IR I 0 58 XS M 0 45 U AL 0 DR T 37 A sh Pk R B R AN
B TR 5 22 A B AN A K T AR DT E 3 e i T B U B A ST B T B B R 3
TSR B Otk Z i w5 O o

(3) 305 B 10 AR 4 Rt 5 - €5 P 76 i DX () DU BB 90 L 20 5 Tl 4 P ATl S A PR B8, DRI St ol e,
AR HE T A B, AR TH I A AR RE J ANG FIUK S o A SCHIFFE A BR, AERR U577 il 20 AR 43 T B X
il % - €5 SR B 22 Bl 5 e I PR 222 38 IRURR: O 42 T B A80OR, IRL G, W B R s A 2 5 il 2 O Y
Mo Ty IS TN PRAFE Sl il B £ R e Y Al B R P 5 A SBORE B R BT R AE , A I HE Bl TR A R Y

58



T B AR 205w 0

ff Al o TR, £ 5 5 s , Mo T7 BOURT R AR 5 gl i M il 55 7 5 A T S AL T K AR 255 D03, A B
LA BEBE ) AT S AL B BT RE T TR IR % IR T BT IO | L SR B A A A TR AR
FARBIUAE T o i3 T P 7 3 X 28 57 % J AR ¥ ) BT 22 WY L 9T &, LT Al B LR g R A
B, B 3t DCHT B8 17 WP S AR B30, LA T S WL A T 8 T 45 8 20 3 g 1 22 755 DU . v s . A
AME o X G, T BUR Al LRS- 6 R0 AE 54T & O ALRYE T & 55 s, 505 B AL 5055 5 R4
Bk Z AT ARG 65 0 BUAN I TR AR Al BT 5 20 A DL R S R B AR P £E SRR AL
A0 B TR M 9 15 5 A X R TR T, DA T 38 ) i P 5 4R AV 55 (5 B S Bl AR Y R B 29 S
A B B U R i ) B 05 B BOR T RT  8 AE UE UA AT PRI E i X i T R AR B
B2 AT O B S B 249 R, AT $i2 e i [l 52 55 7T 4 0 B < MR AR B0 as AT 0 R 2 R AL
W T7 55 MUK

(%)

CLYE G5 . WS4 434k et H0 O B 5 4l a o e ¢ (D). T A2 0, 2023, (6):85-107.

(QIBRFEL, L3R5, BBROG. % = Jr AR UR G0 E AR B o ()], B8R %4, 2022, (11):85-
108.

(3)BAM AL, Bhv, %65 By Shipaf—ok A Mor B eI AMIEREL ] 2555 (F ), 2024, (2):
395-411.

(405 & B, XIIRE, RIEAR . BT & i A e BT I 9 R 58 Rl 47 B A2 e[ ]. & 3R 408, 2023, (5):98-108.

(5)3L R, BHE, XEW . 7 A F1 5 5 RA MR —F BB DA G5 LR M =F AR M ERIEREL)].
4RI, 2021, (6):1-20.

(6B, BRI, TRl . 8 W B THER 5 A RS )], B E Tk 23, 2009, (8):119-130.

(7IMREE TR, XUWI NS, FEAF . B 640 5 Al K TR A 2 o S B P [ (K SR 9 [T ). B S HH 2R, 2004, (8) :81-
89.

(8)x , WOLT, Hohae. sy BUR R T S350 T /sl S¥ g L) ], S8 0F5E, 2020, (3):50-64.

COIXNEL, R, WAL W IT BN ML & R M 2 JA)]. & BEMGESRE), 2019, (4):
125-136.

Cro)xi e , Z=1dfm, Tid . B3R 7= A5 3 i 5 5% FARAT KR [T]. 25058, 2022, (5):70-86.

CLLYRIAE, MOt . Hb 7 BUR (58 25 R AT 5L 1]. iE 2 i3 541, 2020, (6):51-59.

CI2)X0 it 4, Aede, RaFM . W+ LA FEESE R MR R—R T ARSI AR EL) ] &Rt 5,
2017, (1):5-16.

C13)XIMRET, BookE, &L o7 B v T 5r SR i L) ). & a5, 2021, (12):170-188.

(14)Z 54k REhEh . oy BOM I Bt PO B AT 2000 7 —— 36 T3 4% & AT M R 56 (1], & mist, 2016, (4):
83-98.

CIS)B4E, T4 . i B Hh oy BUR 655 B 55 (0 B0 S0 JE Rl —— I BE AR 3 St ik S E S 50 [J). W B 4%,
2019, (1):3-23.

(16 ) B 46 . AR 8 7 i i AL D 2  BRARAE T 5 AR B 42 [0 ). i J 42 /i, 2018, (11):59-66.

C17)wath A, T2 BUM Btk H8 R i) BE )80 — A SCERIR PELT ). L2835, 2023, (2) :209-240.

(8RR, £, R, £&E . WEGEU E 5 615 HITFRL) ] 43815, 2016, (12):72-78.

CLO)ERIIME , 460 , skhlh . BR ML S Rrb e S AW 65 %5 BACR ] IS IPHE . 2017, (1):30-42.

(20)VEH], BRI — . BUNBRPERIR (6i 55 B A 5 R R e [T]. & aafFst, 2015, (9):66-81.

C21JEETR R, Xk . INAEFR 3 24 & W5 R[], Sl HeEse, 2020, (1):57-63.

(22)F 4w, I, ZR4E, EHW . TN AT 8RR AR A Il ml 5% A g [ 7], 47 S 5, 2022, (4):42-64.

59



XEFZ FREASHBHRLITEN

(23)EHT, ks, RS . GioE2 8 s 1 S KA ], R &0, 2022, (12):201-224.

(24) ERUR, LD, $h AR . BUM R iS4 5B ARG AR 2] MR &3, 2019, (12):65-78.

(25) EAUR, TR 8, VR T I . Wh 0o A T T3 5 00 3 0 24 SR ——— b 7 BORT 2o B 67 At ) — A A T E L) ). T0F i
3%,2012,(3):10-15.

(26) Lok 4R, BRBLAE, HL BB . 505 29 5 5 b B b 05 B0 {51 55 75 20 B < O B &l T 3 Ml e (1], & B F ot
2016, (11):96-109.

(27) 54, FIZRZ . BT30S5 M 21 . A 4 M W f (7). 25 BF5T, 2018, (12):97-111.

(28I, BHE, 2 E . o BUFBHEGHF FIMNR—R TR T oA MR ER e memAb e imly]. &
PRI, 2020, (9):37-59.

(29) Ak, ZRiR &, 3L o E IR G G w5 5 Moy 56 ROR BT T [T]. EHERL =%, 2020, (8):78-100.

(304K, e e . by BUR 3145 473K Al @l o A S5 809657 akons [ 1], #2055, 2020, (7):49-72.

(IR, shk—Ak, B, W . G2 i Moy 13145 R 01 5 et 3 24 KU ——2K | 3t il W5 7 & “ BT 6 1H 7 1
Z I EE 1], 25 (FEH)), 2022, (3):955-976.

(32)K AT, Ak, X atZE . + M AT 50k sh 5 by it PIRAR o B[], 2052 (F=T1), 2018, (3):1103-1126.

(33)TKEE . b T5 BT 55 9 5K A BUM SR B ——k H ML BEF & IR 1 R AT RIESR (). T E Lk &3, 2020, (2):44-62.

(34)5k 5, BEBRAE, BE2EUR . JEFRAE A0 AU 7=l 45 i AR 20 | XU R iF R 1o XoF S [ ]. B 42, 2019, (2):

31-40.
(350t s, Bhrife, R/NAE . IRt A FHAR T f5 05 7 K BEFFR A RATEMN BTEE L ). B RBTSE, 2016, (4):
66-82.

(36)8h T, PRGN, ThEN, 0 . H07 Bl 90T 6 651 55 RS 1 3 A —— i T R s AR U o g [0 ], b
Tk 283, 2021, (4):5-23.

(37)JA B . b7 WO 2 55 KU B e AT S 2 g 39 (1], 5, 2021, (10):128-138.

(38)RL/NA, Wi, Tt i, fA]3f [l . i 24 AU £ G i sht B3 28007 5 ¥ L 28007« B PR # O LS A B A [0 ] & 55 T 5
2022, (11):174-190.

(39)2k %, T fd . I 24 o BE % [ IR b 77 53 XU RS i 4 1oh 2
56-72.

[40]Ang, A., J. Bai, and H. Zhou. The Great Wall of Debt: Real Estate, Political Risk, and Chinese Local Government
Financing Cost[ J]. Journal of Finance and Data Science, https://doi.org/10.1016/j.jfds.2023.100098, 2023.

K IR BT A R AR R [T, @Mt IT, 2018, (6):

(41]) Chen, Z., Z. He, and C. Liu. The Financing of Local Government in China: Stimulus Loan Wanes and Shadow
Banking Waxes[ J]. Journal of Financial Economics, 2020, 137(1): 42-71.

[42)De Chaisemartin, C., and X. D’Haultfoeuille. Two—way Fixed Effects Estimators with Heterogeneous Treatment
Effects[ J]. American Economic Review, 2020, 110(9): 2964-2996.

(43]) Ding, Y., W. Xiong, and J. Zhang. Issuance Overpricing of China’s Corporate Debt Securities [J]. Journal of
Financial Economics, 2022, 144(1): 328-346.

(44)Geng, Z., and J. Pan. The SOE Premium and Government Support in China’s Credit Market[ ] ]. Journal of Finance,
2024, 79(5): 3041-3103.

(45) Goodman—Bacon, A. Difference—in—differences with Variation in Treatment Timing [J]. Journal of Econometrics,
2021, 225(2): 254-277.

(46)Hu, G., J. Pan, and J. Wang. Chinese Capital Market: An Empirical Overview[J]. Critical Finance Review, 2018,
10(2): 125-206.

(47])Jin, S., W. Wang, and Z. Zhang. The Real Effects of Implicit Government Guarantee : Evidence from Chinese State—
Owned Enterprise Defaults[ J]. Management Science, 2023, 69(6): 3650-3674.

[48)Richardson, S. Over—investment of Free Cash Flow[]]. Review of Accounting Studies, 2006, 11: 159-189.

60



OB XL AR SR 200455 10

Non-standard Debt Contracts Default and the Pricing of Municipal
Corporate Bonds
LIU Jin-yu', LIANG Luo-ming', MAO Jie’, BAI Jin-chun’
(1. China School of Banking and Finance, University of International Business and Economics;
2. School of International Trade and Economics, University of International Business and Economics)

Abstract: Promoting the market-oriented transformation of local government financing vehicles
(LGFVs) is a crucial step in China’s efforts to mitigate and manage local implicit debt risks. Over the
past decade, LGFVs have played a pivotal role in financing infrastructure development and social
welfare projects through the issuance of municipal corporate bonds (MCBs) and non-standard debt
instruments, which contribute to regional economic growth and social development. However, since
LGFVs primarily invest in public welfare projects that generate limited and unstable cash flow, they
struggle to manage debt independently. As a result, local governments have accumulated significant
implicit debts, while crowding out of financial resources has driven up private sector financing costs,
posing threats to China’s high-quality economic development. Although MCBs have not experienced
any substantial defaults in recent years, frequent defaults on non-standard debt contracts of LGFVs
have aroused wide attention. On one hand, such defaults severely destabilize financial markets. On the
other hand, they shake investors’ rigid payment expectations, leading to the re-pricing of LGFV formal
debts, i.e., MCBs. The non-standard debt default events promote the market-oriented transformation of
LGFVs, accelerate the exposure of implicit debt burdens on local governments, and curb excessive
local government borrowing.

Based on data on MCB issuance and non-standard debt defaults by LGFVs from 2015 to 2022,
this paper uses a multi-period difference-in-differences (DID) model to assess the impact of LGFV non-
standard debt defaults on MCB pricing and the market-oriented transformation of LGFVs in China. The
findings reveal that after the first occurrence of non-standard default in a region, the issuance spread of
MCBs by local LGFVs rises sharply. This effect is more pronounced in areas with strong implicit
guarantee expectations and heavy reliance on real estate investment. The mechanism analyses indicate
that non-standard defaults speed up the exposure of LGFVs’ credit risks, reducing investors’ reliance
on implicit guarantees and incorporating these risks more accurately into MCB pricing. These changes
help correct the long-standing overpricing of MCBs and effectively activate market-based pricing
mechanisms. Additionally, non-standard defaults have prompted LGFVs to lower operational risks and
improve investment efficiency. Further analysis shows that non-market-oriented bailouts by local
governments after non-standard default events may reinforce investors’ rigid payment expectations,
further distorting MCB pricing. The findings offer valuable empirical support for China’s market-based
debt resolution policies since 2023.

This study makes contributions from three perspectives. Firstly, this paper sheds light on the
market-oriented transformation of LGFVs by examining how non-standard debt defaults influence their
financing costs. The analysis clarifies the short-term and long-term economic consequences of credit
risk exposure for these entities. Secondly, the study offers valuable insights for academia, related
industries, and regulators by addressing the challenge of disentangling bond pricing from issuers’
fundamentals and macroeconomic conditions, given the implicit guarantee premium. This paper
quantifies the implicit cost of rigid payment expectations and demonstrates how non-standard defaults
affect MCB pricing and its long-term impact. These findings provide fresh perspectives on assessing
LGFV risks and offer practical policy guidance for local governments in debt resolution and risk
management. Thirdly, this paper focuses on the unique characteristics of LGFVs and the risks tied to
non-standard debt defaults, which is an area underexplored in existing literature. Developing a
theoretical framework and providing empirical evidence, this paper bridges a critical gap and lays the
foundation for future studies in this field.

Keywords: non-standard debt contracts default; municipal corporate bonds; issuance spread;
overpricing; local government financing vehicles
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