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60 102 4 %% % social_rate o LA BRI DM 4 b Dk 2 (R0 40 2 B , W8 7 3R TIT 26 ¢ 4 1 40
PHLECT IR L, R 508 PR U, 4558 B8 i v 00/ A 4T 3 OB BT Y, FURE 2 (R 80 3%
S, MR A 1S, = min{max (V. L}, U, ) X011, @K 7 5 #4020 5 B 22 T AN (A SCAR
g E R EAB A S AR R 2 5 R 3 B A FIE R L SRR AS, = >, Swe OF
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MR B AN, A SCHE SRR [l B R () B iy b — 2D 7 3T 2 T S — I R R 2P 3 TR
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social_rate 0.2705™ 2.6501" -0.2272" 0.2419™ 2.5935" -0.2329"
(0.0634) (1.1020) (0.1271) (0.0623) (1.1190) (0.1313)
Inwage -0.0548"" 0.0513" -0.0269™ -0.0573™" 0.0492" -0.0267"
(0.0056) (0.0288) (0.0041) (0.0065) (0.0300) (0.0043)
Ingdp -0.0195 -0.1147 0.0071
(0.0200) (0.0769) (0.0112)
Incitywage -0.0889™ 0.1561 -0.0514"
(0.0326) (0.1507) (0.0229)
fig el 0.1345™ 0.6037" 0.0490™" 0.1398™ 0.6112"" 0. 0482
(0.0028) (0.0067) (0.0012) (0.0037) (0.0067) (0.0012)
AP Ay ] 58 2% 0 il i gl gl i il
T ] S 500 i 2 1 =1l =il 1 i
A& 2761 2761 2761 2346 2346 2346

TE A WU A T AL T e A AP T S A Ak T R o R B TR SR ECT PR LR 1 S BE R A 4R R T &
T RRAE AR 1 A IS R AR 22 5 VR T AR Al T AL £ P 2 R AR U A IR B EE ] T R BE AR AR AR P
AT A% B 3T [ 800 R A 7 [ A O 5 6 T 2R 4500 S BR800 5 4% 5 PR Al iy A B3 J2 T ) 2R 2 A
e e e N RORAE 1% 5% F110% KF B 3% LT 4%

. e RES G EN R

XA E S MAL SRR 2 50T GE 1 R0 A et 23 OR 6 X S8 T 2% A R . R o [l A AR Y

mF:
Inconsu,, = a + yif_social, + BX, + A; + A, + &, (1)

Hor, Wi B8 A8 & Inconsu,, R J& TR j T 0 S BE i T ¢ 4F - 34 1 7 T8 2% 1k S 0% %o 40, 4045
B ACE FEE YT ORI AE | SCHEUR AR L HOR A SR AR B AR AR T A S o AN TR
B SCHY R SRR BT 22 S, TR BRI S Y B TH 9 B 3 sl M 2 R pL ) BRI R A S

A SCHAEAL A if _social,,, MR GERE P SR S 00 0 SRR R AR e AR B, DU IR 1, A5 U
WO, FRECy JRAR SO R IE M REL, Rom FKIE S G2 (R B X GERENS P52 . T 8] — e A K
VB R BE A 2 D 6 2 Bt A7 FH R T A ) T A 2 DR B O, AR SCHE — 2B A T T L E ALV AL O
3 ok IR T [ S RO A 45 T KT B I T X, g — R AR AR B L 4R 5K 2 Y R AR AR
i R E M (family_size) \FBE L EE 5 L (child) K B2 & F N & b (old) B2 W0 7= M e A% %
(Inproperty) 5 Jg& i B P WL AT 2L (Ineransfer) (58 2 Fo Al A 198 X 50 (Infwage_else) 5 JEE 59 7= X
B (Intotal_asset)  F* T BEARELHE 2 5 Bk (eype) 5 ' 3 2 FFAE : 7P EAEI (age) P EHT (male) |
P RIE AR B (married) (PG AR P EE (rural) P 52 BE FEE (edu) P 2B AR B
(Inwage) . F* F J MV RS (unemploy_risk) FUA RS Cincome_risk) o Fod , P FHEFITC1 R 534, T
0 R 2k EUS AR BLH O N RAF, LA EIE ;s P ERHFRE D BIE /NERLT B
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Di R R B IR b o WO RURS: R KU U] 2 4 BR AR Y A2 OB R B 0y 4 N TR 2
S, A T SR BLET A B O 25 LA B ol R AR 2], Ho AR 42y 22—35 % (36—45 % 46—60 % =
RS

1.OLSE AL R

B2 (D Al 3 i 5 2 5 40 2 R B8 % 3 2% 5% i A9 35 38 B /)y — 3 (Ordinary Least Squares,
OLS) [l 9 25 5 5 7%, A A 38 T 361 7 2017 R B[] [ 58 280 7 B, 2 5 3 A R T A 2 R 25 o K it
TH 2% 19.63% 4R TE . 45 (2) 81 i ACH OG SCRK (55 X5, 2010 ; 2546 B R 6, 2015) 35 38 fif Y %) 42 1
5, RAREAR 011, {0 1 F A B A A5 1k o 55 (3) 91 4R 2 i A 52 g 57 7% PR MG G40 5 02 F
7 R KT B L R GREE ik P 2 A0 L N T TR MR R 4 o R EE A TR 5 R I WA A SR TR, R B R T AL
SRS 5N RBEEARRA KAERE . PR T AL 2 R B 52 00 562 T 2% 19 2 ZE AL 2 %
AR 198 37 1 i 5 S BL , T 5 J62 WL A 9 AS 18 2 7 (Meeng, 2003 ) F1 46 1 XU (He et al., 2018) #5214 i 52 iz
B TR AR R 5 (4) B — 25 in AT e R 2Rl KU B e A KU B 4 AR L 45 R R
Tt 2 R /NE S 1, LW A 1.

=2 RESS5HSREXE BN
ESRN OLS 0LS OLS OLS
AR T e S L (1) (2) (3) (4)
if_social 0.1963™ 0.1143™ 0.1099™ 0.1085™
(0.0395) (0.0330) (0.0329) (0.0326)
Intransfer -0.0066 -0.0066
(0.0049) (0.0050)
Inproperty 0.0029 0.0030
(0.0066) (0.0066)
Infwage_else 0.0117™ 0.0114™
(0.0032) (0.0031)
unemploy_risk -0.6184
(0.3906)
income_risk -0.0587
(0.0722)
B B 7.85517" 478017 4.6976™ 5.2908""
(0.0198) (0.3237) (0.3217) (0.4376)
Ho A g o A 1 A A i i £yl
AT {53 1] 5 25 i i i eyl
I8 I i i i i
FEA 2629 2629 2629 2629
R? 0.3334 0.4858 0.4900 0.4908
20V it &R

R R FT NN R AR Z AR LA LS 2 9 Pt 28 1 (A A AR B i X
5 {4 R0 TR 1A £ COAS RSO0 ) T 0 10 gl ol A 8 2 ) Pk 582 i A 2 O 5 38 45 AT 3% B 4%, AT 51
A (1) A 2 (R 16 2 55 720 b 1 D A e ) T AR SO T R A IR 2% PR A e TR, T LA B A

141



B REHSRBEAER RIUARSBERNKEHE

A SRR SR L A% L DX A 2 R I 28 B AN A R B WA L R e S B R o R B N S B R . R T
Wooldridge (2010) i #E LD, 3141 % Sequeira et al.(2020) 9503 , A 3C R FI T SC ZOTB [ U5 f4 Tl
AR IEFM RS 5K TR
Prob (if_social = OIW,X) if if_social = 0
social_iv = - (2)
E(social_ratel social_rate , X ) if if _social = 1

BRI % T84 2 5 TR T A2 R B B RE A, AR 54 T B AR 8 Sy ZOTB [0l I Ft il i
WHIMTAZ 5 SRR A S 5 BTk 25 0R 55 09 R A U S B0 (1 0% 52 BR A 25 DR 9 ok
BN E, DL A 18 o7 1) T B AR R social_ive — T AE R R IES 5404 ORI AT A 19 T (E , 3
— T HA G5 BRI SRS 5 O B B A G 0 — Jr T, % T AR 4 S 7 4k 2 (R 23 2l
RASRIE . O T ORIE T H AR R A A A AR SCHR I T A M RUBS: S IXURS: B 3 ] R 2%
N7 o MR, 3% TR B AV 32 k2 ORGS0 20 0% 258 R 224 b e O 2 B R RO S ), R O T AR R AT
R B Ah X T R IR G % R R R R A T GE S PR 2 R 22 S v L B i T
B AR 28 S e A T 55 T H AR A

F 302 F AL ORI 2 5 X 2 5 0 1 T B B /N e [T 2 2R, 2 (1) B X 3R 2 55 (4) 41
OLS MRS R 4k o 25 (3) 515 T H AR & (0] A4 55— B B [nl U 285 2R, 3 B 2 4k 25 DR IG: 1o7 28 9% 56 ik
m I, G S AR ORI PRI, 15 ZOIB A THA5 R — B RN, FE R T 10,585 158 T HAE
WA . 5 (2) 8 T RAS R AR TR B BN A 45 R, R T AR i KA SRS 2 5 1 R BN R 1Y
0.11 727 0.08, J& B OLS & i k2 (R B 2 55 60 2 i 52 M o T 728 &[] )9 25 2R 3k — 0 BHIE 1 131
Bl P fitt B ROV AE SR FEAR R b 20X 5518, BV R IE 2 54 S ORGS0 ik ZE B TH 2 i 25 Rl sl
A SCHR— B0 WA, TR UE SCUE S SR AT AR A SO I DI AT ) T Y 28 5F R A AR B R AT
H o (81 09 AR BN B ATl SR AR IS S A Oy AT AR A FH R A KR AR B AT 2
ZER R AR S L X — R i R ECE S K, R BB R 2 DR B ) A SR JRE T 9% B OE 8]

*3 TETEMOHER
— TH B S X A iﬁ#j‘tﬁtﬁ:lm‘i& %.ﬂvés}m/g%li@
KR B S 1B oLs 2L P LS B
(D) (2) (3)
if_social 0.1085™ 0.0775"
(0.0326) (0.0389)
soctal_iv -1.4964™"
(0.0243)
H BN 5.2908" 14050
(0.4376) (0.2806)
A9 I8 4 il a1l 1l
T I U F il 2 1 2 il
FEA 2629 2629 2629
R? 0.4908 0.2506 0.7932
Weak—IV Test(rkF) 3799.5335

© XL KA Generated 1V, REBSTE LR IEZ KA T — BOPE B9 52 F HEBR 1R 5
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YRR AR Y o AR, 3 — I [i] 2 2k A% SR 2 F0U Iy P A 5 R0 UL 80 1P 240 SRV o 2000 ) 2 4, LA B T g
R T Ao ORI B X AR A SR EE B4 30 1 24 AR

7S e R AT 5E 8 R e AL o AT

SR K v (] U 0 25 R R WA 2 IR 2 A5 X Bl A AR R AR T, 9 T e 2 R I 40 2% S O 7 BT 5 |
B R RIBYE R E AL SRS 5 2 0 R ZRBE 7™ A B0 A 3 8l 1 24 3R, AT 5% ) 52 8 1
B R TR AT, AR SCR R AR 2 ORI 2 5 R 2 O 6 0 2 A0 AN R e A FRE T 2 77 AR Y 22 S Ak
I AR B 7R i S e B B SR

LITEBR - REHSRESS

AR SCHE IR G B N P AU ACRE B AR 2 e A 2 AR 3 3 (D B B2, 20 il i AT T R AR & [l . 78
AR FREA T, B R ER SRS S50 R 3P R . AT LA R R R A LR A
W, 2 5 R T e DRSO S BE VA 9% 7 AR T I B el s e, O B AR RO 0,20, 0 v T E [ 15
R 0.08 X T EEH) = AL, 5 EA S ST A 2 ORI 1 SRR L, A SR T A
SRBREEN Pt B RS T I AR B M ARSI B X LW AR, VAR, Lk
RBEWRE X TR AL FKKE |, S0 R T At 2 PRI 280 2 i R B i s PR 29 ROML A o5 2 35 RS T
W A ZEBE , BRI P A B8 AL oy 32 o ol A e DR B 2 SO b L ROV 3 1 Ay A 2 TR I 2 2 R
B FEOZ IR AR o AR TR 1 52 B A 2 O I 5 9 38 id O, 38 A T AT S A B AT, 3R
o 5% B U 29 RO 3% e 2N IR A FRBE 1 B 7 2B T A

EESBEAWE

1 2 3 4
FRE NI A 4

| — BRI —e— LRSS A R AL I

B3 JEARSEBRERER

LEADR - RELGRHSRBHHEE
N T R — A B U AL B0 1 24 SRR 97 P A AL A S TR K SROEE B A T AR SORE S TR
B e oy 5 LR T4k A PR SE PR 4 5% % (social_rate) X — 15 2278 i T b AT THAR IS, %

O JHE FEORIGE LI R A OR [F WA H R B 25 e e R IR 5 2R S WL [ Tk 22 5% ) 9 3G (hitp < //ciejournal.
ajcass.org) fiH 14 .
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4 (DA G T RREAAETHEE R BT A2 ORI S PR AL BT A X 2 A 1E m 2 AT, O AE 5%
MK LA, X 5 R 3L — B RS S E NS ACKE A ) O 4 4, 3 455 (2)—(5) 41
JER SR SR 3 — 2, R ORI SEBR A B R AE SR A 2R (9 [l U3 R RO 3 R B AL S R
GPRRET LAE Y R T B AR 1.31% 0 33K D6 k25 TR B 52 B 4 9 SRl IR A R
EE 3 ) T 3 M 29 SRR, DR RO 9 9% AR T SR AN o W T AR = A A R ECR E N
TE , BIVRE 22 PR BS: 552 B 280 Bl 5 X0 B AT 1E 1m0 4 1

=4 LIRS REHEESEATAETEMHER
PR AR R AU A 2R WAL A A A2 RE A A

FRBETH etk S T4 (1) (2) (3) (4) (5)
social_rate 0.6546" -1.3079" 1.7751° 1.3643" 2.2591"
(0.3322) (0.5913) (0.7046) (0.7329) (1.2000)

AF A9 [ 28T s il s il i il il 4

I T ] S 5 gl i il i i

FEA 2629 681 681 674 530
R? 0.2488 0.1742 0.2580 0.2492 0.3887
Weak—1V Test(rkF) 589.7916 230.8380 165.4068 151.6395 37.4617

T IR A 2 IR I 98 R R 5 T B M BUR MR , A SO AR i — D IRGIHE S AL S R B
AR EE R, SEUEIE S5 R WK S (D5 . 53R 45 (D FIARTE , iy 52 PRt 25 O 1 8 9% 500 58 B2 11
B 52 g TF RS 55 3 n] BB SR Ui 3 M 2 SR BT 1 A R AL A AR B AR . R
FERW AFAE AR AT 2 DRES BB A R B B, 9 HEBR B0 A R LR B89+, [Rl i [H 37 28 R 15 2 R
U 2 PRI v i A AL R O3, A SCHE — 2DoR AR A R L S PR A 2 R T 8% (IR B IR IR R Y
PRI FIEREAR T . SR (2) 5V Fr7R , S p 2 PRI 4 2l 2065 11 Bl 7Y 52 w473 4% O 1E 16 (A J
FOANERBOUNA W TR JE T, AR SOR AR AL MR SE NS 20N A S i RIS A, R
DX 7 P AR AL o 56 (3) 5 0 RIS A SRR AR B9 25 2R, ] LUt e s 52 P Ak 2 O 5 480 2 - 6 1
ANE G 2 AT FBE T TR 2 2.97% , HAE 10% (7K 1830 . 3 — 1 BRALN iF— 5™ B
T B P L AR - X T AT A 2 PR (S A B AIR BY SREE A 2 PRI S B AR R AR T SR RE T SR
AL T K EE T B o [RIRE L S () SRR 0 T i A SIEE AL 2 O I S B 110 T 97 A A L
o L 0 B A e R

T RKEAN LA RS 2 5 2 R R R R B 2 S BT R R A RS, TS
CRRAR AT 2 DR IS: B% 3 2555 J7 52 ) B IS X 17, AR SOt — A0 AR I 3 BE 25 15 4 2 DR 60 G B2 13k T 4 2%
FERCT BR LR R I3 REAS I3 50 (5 Bir B e/ — 3R Il U o A, SR B T B Ak T 4 gl B R 1 R
DA E B R A SR B2 L ] R 2 52 3 S0 B0 5 ) 00 AR S0 B 4 3 R SR TE A PR B B IR DA TR B
M G EE 32 A DR S Bl S JOR B ) 2L, Dy T B B T T 20 R AR 2 T A SC I 23 B 45 R, AN SO R T X
4TREAR . RIS AR SO IR T 55 (1) SIS BR S 08 b 5 T 40 T S 9 2 B B BR DL B0 W i A R EE s

©  FEA TS BR R 2 R S P A (S 0.05, Rk, PR AL S IR B S0 g AR & 1 B o, IMRRSF Y BT T
20%
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*=5 REEHEHSREBEERENZ T
72 Bt ORI | BB E>8% | RIAA | WA | ZBCRE WAL | A ZBOR WA

ARBLTH P PE S I AT H (1) (2) (3) (4) (5) (6)
social_rate 2.2329 1.7319 -2.9710" | 2.5362™" -3.2336' 9.7088
(1.5101) (1.6855) (1.6718) | (0.8120) (1.8822) (5.8898)

AFfy [ 2 BN 1 £l £kl £kl il il

I8 TH T 5 2L 1l el 21 1 1l 1

HA 1076 797 438 336 173 795
R? 0.2398 0.2553 0.1067 0.3756 0.3461 -0.5264
Weak—1V Test(rkF) 99.2133 81.7917 39.6038 | 36.8997 22.7061 5.0197

(W IR %5, 25 R R Rt . VHS(5) L(6) B4 Hh T SEUE [ R 45 3R o X T 32 B B i T Ak T 48 2
BT IRV M REE , SRt 2 AR 2 R 1A 20 I B BE R 323 A e X TFAR
BUR B2 (0 K RE | S Br Ak 2 DR I8 2 3% R 009 2% IO R R O A 3%

RS RRY], TR HE I I A 3 S U S A 24 S0P i sk A AL A 2 T
BFAFAE B9, U h T TE A R YA (], (45 b AL o 40 3= S (37, DT 2 B ol LR T
o R B X X B T B W P T VE . — 7 T, A3 R L, 2 S A e ORI 0 4R T SR BT 2K
ARMAEM . XIEH N, KEES 5B T AL 2 BRI, Wt RE 6 AR A5 R SR % 2 1 AR B L K 3 48 BT 52
P DR , BT i 2 52 I 1A 93 77 P i 28 00 9 9%, X TR R A AR ) A i B B R 4 AL o
fiio o3 —J5 A2 RIS 2% b T BRELIIE il SR i 75 0 i A 52 oA 2 R 6 280 31 S 4H 41
TIRAZEET 2 o X% PO A R A2, 2 T B B9 T SR B A U 3l 1 24 L
i 75 A 2 DR 7 = AR AN S b oy 2 DRI, 2 R 6 0 01 ISR 0 e o R B AR T A
FIEEFE 2 DRI A 2 A 7R 3 o Al 2 5 4k 2 DR S ARURR P ) T3] I PR AR AR Wi A B W B 2% 05 0, OF L
ANt e A G T 27 A G SRR RS R e B T R A AL 2 ORI B THIE B K P AN 2
ZERRAIEHT

. BORBRCR AR T

20194F 4 A 1 H & A M CRERAE S RIE SR TT R ER S I THAFES H 1 HE, AR
73 B RL S FARERURL L A B B 4 AR 3 B Ak 2 PR IS S S B B | TR IR
X — ORI B A 2 ORI S Bl R R AR T Ak 2 DR BG S g S . TR A 0 Bl SO U, AR S
1o 30 (3) ] B 3 A S (I 0 90 BT WA ok fr 7 2R 4 . @

_ [dP ¢ \C-C C: dInC" C" dlnC"
AlnC = ( x Az)‘(r’) +P (1= P TE SRR A 4 PR SRR AL (3)
de C C, ¢ dt ¢ dt
SN— -2.9710 2.5362
0.0775
A i S R

Hovb, ac 2 Sz 28 50 5 SERRAR S TN AU A ORGP SRR Bh TR B RE S PrAt R A R A k. P

@ A28 R 2 DL E Tl 255 ) M3 (http : //ciejournal.ajeass.org) B F
@  SERE Y B A N AR T T K S O B 2 P [ Tk 28 5 ) W3 Chittp : //ciejournal.ajcass.org) Bt F
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EFES GAES R MEE, PUREAH SR FE D S AREE S L. C A C oA A2 iR
b5 5% B AN AT At 2 AR B R E B 24998 3%, O AN Cl o3 = A At 2 GRS REAS v AR A SR BE 1 2
W% . IE T SO R A2 ORI 0 2% U HH 30l a2 T RE AL SRR S 5 X ) I R S R
S PR O X — I RS R AT R AR AAE T T BRI Pk T R, BORR AKONE FT L g il R A
B3 s — R IE RN A A S R 2 B R ECT B S A S IR S 5 R AR A R A S T 2 1
Ko TIREL N TR, AR S ORI S0 2 BR BT B J5 S 2 A 25 DR 5 52 B 40 2l 53 718 Ak 7 R 1) 91 2 A8
3o [RIN, 25 B B R G E T 3% 1 £ AR JHALTIAS [R] , 4R 29 300 5 580 vT DAtk — 26 43 i hy v I
e A4l

Y F AR SO T AR Sk B BT A i DX A 2 O I 20 2 SR BSOS ] 5 1S i Ak AR 0L 430 9% oK 25 S AR
TEL ARG LA R i B, 3R 3 3R 5 B SR A3 B 48 SR AR A e A TR (3) Y A AR 2 i R
RN, B A AR 5 2 SE R0 I8 R AE 5 1S 50+ 23 AR B S AR R bk 23 AR 05 52 B 28 98 R A0 AR A8 AL S5 X K
BETH B B BREZ R o 3R 6 45t T AR A S B M S UG THE IS B BUR HEWT 45 1 . A SCH T 2B i 7
1 S BR G B R AR A Ry A s AR B B B BT I R O 1 S BR A R AR AR (2,18 A A ) o
T2y 7 b AR 2H A R S PR 4 2% R BEANLY 313 T o vl e (EHIRIE R, RS (3)
(4) 40 ARG R B N X 2l A EAT 43 A5 30 A SEUE 45 % L 5 — 78 B B T 45 70 8 R e 1 1 B i WA I
AHIC AL T 58 B A ol 5% A K T %8 LA AR B A A . B, 2 540 0 s I A K2 Y P 3 &
FLTC A AL 7T BB 23 52 B 4k 25 U8 B0 40 9% SE RO (5 M), (45 3300 40 SR B 11 S B ik 2 DR B 4 9 R R B
T L6 MNA M-

MR =G (3) 23 i T 138 T T A 3 B0 Fl iy AR A I R 293 0 WLk 6, — 5l A2
W 2380 B BB PH %) T o 3 a4 e Ak s ORI Y A T R AV RIS K 139 A A s ) — L TR AR 23
b S B A (G 4 L G Y 3 M o 7 S A PR O [ R 1 VN s N R K d -
0.73 1 3 LR AR WA G BE 52 3 1 Ik 3 M 29 SR 5, HOOH 24 v 17 1520 1 43 L BRI T IR
N GRBE L SR, Fie 24 25 DR K 23 9% 5 5 ok o 1 34 i A A 28 /K42 155 0.79 A 3 il [T,
P T4k 2 R 55 2 B L B0 m 0 2R3 VR B T SRR, [ AR A 25 F 6 48 3 S B0 B i MR R A R
(%78 2 A S0 A R ) BUR AR o RIS A S - S0 e 4 i T 3.69 0 3 L, T i WO K EE 11T 2
EE BT T 0284 E A3 A A TR Z R 22 BRI T 3,414 43N 3K R UK AR s R I 2 g B AL
O B A /N B 25 08 R AR S AR, @

x6 BURM MGt : B REANA
24 ) AE 3 T RS 20 412 24 31 5 R0NE o WO 2R AR 2 300 T80
At -0.0218 ~0.0313 ~0.0160
AlnC 0.0139 0.0152 -0.0073

R IEREAEE, C M 3440.0506 J6/H , €, 24 2890.5338 76/ H , C, M 4263.1866 JG/H , Ck h 3546.5818 JG/H , C¥
h'5102.9560 JL/H .
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Regressive Social Security Contribution Rate, Liquidity Constraints and
Low—income Household Consumption
XU Shu', LIAO Jian-ling', XU Jia-yao’
(1. School of Economics, Southwestern University of Finance and Economics;
2. School of Public Economics and Administration, Shanghai University of Finance and Economics)

Abstract: The insufficiency of household consumption is an important challenge faced by China at
present. The low— and middle—income class in China is a huge group with a high marginal propensity to
consume. To release the consumption potential of Chinese households, relevant consumption policies
need to be optimized and special attention should be paid to the factors that restrict the consumption
upgrade or hinder the increase of consumption.

Studies based on the Urban Resident Basic Medical Insurance, New Cooperative Medical Scheme,
and New Rural Pension Program have confirmed that well-designed social security systems help to reduce
household precautionary savings by guaranteeing residents’ living and risk sharing. However, as the key
to social security systems for urban workers in China, the urban employee social insurance’ s impact on
consumption is complicated and no consensus has been reached. Existing literature ignores the regressive
characteristics of social security contributions generated by the upper and lower limit bounds of the social
security contribution base. Since low—income households are more vulnerable to liquidity constraints and
have a greater marginal propensity to consume, this implies that social security contributions may have a
negative impact on overall household consumption.

Following this logic, this paper uses China Family Panel Studies (CFPS) data to examine the impact
of the regressive social security contribution rate on low—income household consumption. Results show
that the actual social security contribution rate is indeed regressive: the lower the employee’s income is,
the higher the actual social security contribution rate will be. This feature increases the liquidity
constraint of low—income households, restraining the positive effect of social security on low—income
household consumption and widening consumption disparity. Besides, based on the social security
contribution base reform in 2019, this paper develops a decomposition framework for consumption growth
and evaluates the impact of reducing the social security contribution base on low—income household
consumption. Results show that the decline in the social security contribution base leads to the increase of
the average social security participation rate on the extensive margin, and a 1.39 percentage point
increase in household consumption by reducing precautionary savings. On the intensive margin, the
decrease in the social security contribution base reduces the actual social security contribution rate of low—
income families by 3.13—5.34 percentage points and increases their disposable income, resulting in an
increase in household consumption by 0.79—1.19 percentage points. Overall, the implementation of the
Comprehensive Plan for Reducing Social Insurance Premium Rates has reduced the consumption gap
between low—income and middle— and high—income households by 3.41 to 4.79 percentage points.

Existing research on social security contribution policy mainly focuses on its impact on firm
production, our paper supplements this field from the perspective of household consumption, confirming
that the reduction of the social security burden can not only expand the coverage of social security, but
also can promote the transformation of the labor force from the informal sector to the formal sector,
exerting the family consumption potential and reducing the overall consumption disparity. Moreover, our
study also provides empirical evidence for the implementation of the Comprehensive Plan for Reducing
Social Insurance Premium Rates in 2019, showing its important role in improving household
consumption. Therefore, while gradually reducing the statutory social security contribution rate, we
should optimize the verification mechanism of the social security contribution base, and implement
supporting policies of improving income redistribution, promoting low—income people to turn to the formal
sector, and easing liquidity constraints, which will play a positive role in stabilizing people’s livelihood,
releasing consumption potential, and promoting high—quality economic development.

Keywords: tax cut and fee reduction; regressive social security contribution rate; liquidity
constraints ; household consumption
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