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The Construction of a Unified National Market and Urban Entrepreneurial
Vitality : Evidence from the Reform of the Approval System for
Engineering and Construction Projects
XIONG Ling-yun, HUANG Lin-fei, YANG Li-juan

(School of Accounting, Jiangxi University of Finance and Economics)

Abstract: Entrepreneurship, as a core driver of employment promotion, has significantly
contributed to increasing employment rates and fostering macroeconomic prosperity in various
countries. Regional entrepreneurial vitality is an institutional product of the interaction between
government policies and market mechanisms. How to coordinate the synergistic relationship between
the government and the market and optimize their functional coupling mechanism within the regional
entrepreneurial ecosystem has become an urgent theoretical and practical issue for the academic and
industrial circles. Against this backdrop, can the construction of a unified national market with an
emphasis on institutional rules enhance regional entrepreneurial vitality by strengthening the synergy
between the government and the market?

Based on the essential attributes and implementation characteristics of the reform of the approval
system for engineering construction projects (hereinafter referred to as the “approval system reform” ),
this paper utilizes panel data from prefecture-level cities from 2015 to 2020 and verifies that the
approval system reform can significantly enhance entrepreneurial vitality in pilot cities. The mechanism
test indicates that the approval system reform, by dismantling local protectionism and facilitating the
flow of entrepreneurial elements, lowers the threshold of entrepreneurial policy while improving the
availability of entrepreneurial resources, ultimately boosting entrepreneurial vitality in cities. The
heterogeneity test shows that for cities with lower regional public services, lower local government
competition, and higher small-scale and regional market segmentation, the approval system reform has
a more pronounced effect on urban entreprenecurial vitality. Further tests show that the approval system
reform not only significantly improves the quality of urban entrepreneurship but also enhances the
resilience of the urban economy through improving entrepreneurial vitality, and has significant spatial
spillover effects on surrounding cities.

The results of this paper demonstrate the necessity to fully recognize the structural impact of
institutional construction on the relationship between regional governments and markets to break down
entrepreneurial barriers caused by institutional obstacles, and effectively enhance the overall unity and
synergy of the regional market to dismantle local protectionism to achieve the free allocation of
entrepreneurial resources across regions. By theoretically analyzing how a unified national market based
on “basic institutional rules” coordinates the relationship between the government and the market to
stimulate regional entrepreneurial vitality, this paper not only deepens the study of the policy effects of a
unified national market but also enriches the entrepreneurial incentive structure in the Chinese context from
the perspective of mechanism economics. It offers a new reference for formulating unified national
institutional rules to drive high-quality urban economic development. The conclusions provide a
theoretical basis and practical path for the institutional construction of a unified national market, and
important policy insights for promoting urban entrepreneurial vitality through top-level institutional design.

Keywords: unified national market; approval system reform; entrepreneurial vitality; local
protectionism; entrepreneurial elements
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