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Market Access Deregulation and Corporate Long-term Investment:
On the Formation of Patient Capital
YANG Ren-fa, LU Yao

(School of Economics, Anhui University)

Abstract: Corporate long-term investment is crucial for fostering the high-quality development of
the real economy and is essential for cultivating new quality productive forces within firms. However,
significant uncertainties, stemming from implicit market barriers, volatile supply-demand structures,
opaque compliance costs, and misallocation of capital returns, often lead firms to favor short-term
projects over long-term investments. The Negative List for Market Access policy, a pivotal institutional
reform, aims to mitigate these uncertainties. By clearly defining prohibited and restricted sectors for
market entry, it effectively reduces market uncertainty, optimizes the investment environment, and
stimulates investment vitality across all market entities.

Using a sample of A-share listed companies in China, this study treats the implementation of the
Negative List for Market Access as a quasi-natural experiment of market entry deregulation and
employs a staggered difference-in-differences (SDID) model to identify the causal effect of this
deregulation on corporate long-term investment. The findings indicate that market access deregulation
has a significant positive impact on corporate long-term investment, a result that remains robust across
multiple tests. Heterogeneity analysis reveals that the positive effect on long-term investment is more
pronounced for firms in regions with greater local protectionism, in industries with higher entry
barriers, for private enterprises, for firms with lower risk-bearing capacity and higher degrees of
information asymmetry. Mechanism analysis suggests that market access deregulation stimulates long-
term investment by enhancing firms’ market expectations, reducing their market power, and improving
factor allocation efficiency. Further analysis shows that the increase in long-term investment induced by
deregulation effectively encourages firms to shift from financial speculation to real-sector activities
(de-financialization) and boosts investor confidence, thereby fostering the formation of patient capital.

This paper makes several marginal contributions to existing literature. First, it expands the scope
of evaluation for market entry deregulation by focusing on its long-term effects on corporate investment.
Second, it enriches relative literature on corporate long-term investment by examining the mechanisms
from the perspectives of market completeness and fairness. Finally, this paper clarifies the relationship
between dismantling market entry barriers and corporate investment, offering a deeper understanding of
the synergy between an “efficient market and active government”. Additionally, it provides theoretical
support for developing a market-led endogenous growth mechanism for investment and cultivating
patient capital.

Based on these findings, this paper proposes the following policy implications. First, the
government should continue to deepen market access reforms by establishing a more open and
transparent system to create a favorable institutional environment for long-term corporate investment.
Second, policymakers should fully leverage the identified mechanisms to strengthen the transmission
channels that promote long-term investment. Third, when implementing the Negative List for Market
Access policy, targeted support measures should be tailored for different types of firms, considering
the heterogeneous effects observed across regions, industries, and firm characteristics. Fourth, market
entities should be guided to increase their investment in the real economy and bolster investor
confidence, which will facilitate the development of patient capital.

Keywords: market access deregulation; corporate long-term investment; quasi-natural
experiment; patient capital
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