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Study on Structural Reform of the Supply Front Based on the Paradigms of
Theory of Value and Theory of Supply and Demand

JIN Bei
(Institute of Industrial Economics CASS, Beijing 100836, China)

Abstract: Marxian economics is a rigorous academic paradigm system of which main line is the theory of
value and auxiliary line is the theory of supply and demand. Based on the paradigm of the theory of value, the
so—called supply side reflected as substantial supply providing utility, actual supply providing useful products,
normal supply providing exchange value which is measured by credit unit and regards the use value as
prerequisite, virtual supply of goods marking by credit money without use value. In short, the core meaning of
substantial supply is “providing usefulness”, the core meaning of actual supply is “providing useful goods”, the
core meaning of normal supply is “providing magnitude of value”, and the core meaning of virtual supply is
“proliferation of value of symbol”. The nature of the theory of value of supply side imbalance “embedded” in the
system of supply and demand. It mainly appears as structural imbalances and quality defects. The reversal of
“purpose” and “tools” in the evolution of supply pattern and the process of alienation happened three times, which
is the creation of commodity fetishism and currency fetishism said by Marx. No matter how human live in the world
full of currency illusion, how complicated economic relationship woven by complex currency world is, even make
human to reverse completely the view of the world and can not distinguish between “purpose” and “tool”, once
the problem of supply system, especially substantial supply arises, the efficiency of currency (demand side) policy
declines, people have to return to the most substantial and most principle level of the economy, and look for the
way from substantial supply and actual effective supply. This is the fundamental cause of structural reform of the
supply front in China. The goal of structural reform of the supply front is to improve coordination, efficiency and
high quality of the supply system. The policy of cutting down overcapacity, destocking and deleveraging, reducing
corporate costs and shoring up weak spots ultimately reflects the improvement of labor productivity, and make the
innovation space more broad of the supply system and promote the whole economic society full of vigor.

Key Words: structural reform of the supply front; theory of value; theory of supply and demand; dual
nature of commodity
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