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DT B AR Al 25 TE AL S AE BRMLAS T e O 7 11 R Y 3R A SR B SR A I R |
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KR, RULHAESR R O, 2017 IR A 57 % 4 bR 9% 8 5 Al A {8 1F AH 5C & iy = 4 vh s Jor
] M S FRARGRATAE 2 RERRG I60 BA Az BR[04 i A Ay B T 0 ) A

*7 ZRFIRLE
Panel A 516K 5 22 B G 46
FEAR _Carl _Car3 _Car5
R (2127 4Y) 0.0000 0.0010 0.0010
{E A 50 (0.2090) (0.8890) (1.5770)
BB S5 4 TEAFWCREA (1524 1) 0.0000 0.0010 0.0010
Bl %5 4 TTAE AR AR (603 1) 0.0010 0.0010 0.0020
I 22 546 5 (-0.7123) (0.0727) (-0.3299)
Panel B #5270 (3 )22 &t 5 A 35
- (n (2) (3)
_Carl _Car3 _Car5
I & PR ok R -0.0060 -0.0090 -0.0170
(-0.3440) (-0.2830) (-0.4260)
P il A Eeil| il i il
ik Eeil| il i il
PURIIE3 2127 2127 2127
TR A 0.0440 0.0280 0.0170

T :Panel B PR ZZ 43 5 0 B )R ARG 1K (BT 3 KAET 5 R RBEHIRE _Carl _Car3 1 _Car5,

(2)PSM B A3 40 DR Lk . R T B ARREAS [ e 8 06F 1m0 05 485 5% 0 F e | AR S8 0 1 45 4 DG i 75
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The Transfer of Department in Social Security Fee Collection, Firms’ Pension
Expenditure and Firms’ Value

SHEN Yong-jian', LIANG Fang-zhi', JIANG De-quan®’, WANG Liang-liang’
(1. School of Accounting, Nanjing University of Finance and Economics, Nanjing 210046 China;
2. Institute of Accounting and Finance, Shanghai University of Finance and Economics, Shanghai 200433 China;

3. School of Economic and Management, Southeast University, Nanjing 210096 China)

Abstract: Due to the increasing pension expenditure pressure brought by aging population and the faults in
pension system, China’s pension system reform seems imperative. Thanks to the research opportunity provided by
social security collection institution reform in July, 2018, we explored the relationship between the reform of
transferring social security collection to tax department, firms’ pension payment and firms’ value using event study
method. We find that the reform in July, 2018 negatively impacted firms’ market value. Firms with lower pension
payment before 2018 suffered sharper decline in event window via adding firms’ expected future pension
expenditure. Every 1RMB additional pension expenditure in the future could bring about 2.76RMB market value’s
decline. Firms whose pension is collected by tax department before 2018 experienced worse market value reaction.
We also find that regions with different aging population and firms with different employee motivation reacted
differently in our study. Moreover, firms with pension payment delay, staff number deception and insufficient
pension declaration reacted more negatively. Our paper deeply discussed the influence of social security collection
institution reform on firms’ value, which enriched the theory of public goods and social efficiency and the theory
of labor and finance. We also expanded research field in population aging’s effect on microeconomics and in
economic consequences of pension expenditure and governance. Our finds would offer reference for the social
security reform at the moment.

Key Words: social security transfers to tax; firms’ pension expenditure; firms’ value; reaction of capital
market; employee incentive
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