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Cashpay , 47 F W R B 4 SOAT AR 1, &0 0, 508 S AE 7 A% B4 S s St e S
JBCEE S AT ARG G LA KA SA 5 X B S 51 R 2 Rl SO R B4 A Wl R S48 M
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I 7 GEIR A G B SO R Z Bl N8 55 85 HORBEG S5 IRl Ir BGRB8
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Rl AT DATE — R B LA W] IR WA AT A PRt I T B B0 45 R 2 X ) I S A T
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JEE B4 T T8 R A R JBEZR O 2 ) A9 I ) 2 SR B g TAEAEL | Xof O g ot P 1 M B B Sl A, X W) O I B AL
AT E R @JF W 5 8 N R 3 A S8V Control o 23 W 3 W =47 & A 24 4F 1) DY 38 42 il doke i 0 S —
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Financial Advisor and M&A Performance
SONG He', DUAN Jun-shan®

(1. School of Finance, Shanghai University of International Business and Economics, Shanghai 201620, China;

2. School of Finance, Guangdong University of Finance and Economics, Guangzhou 510320, China)

Abstract: As broad participants in the capital market, whether financial advisors and their heterogeneous
characteristics can effectively improve the performance of M&A, this issue is of great significance for promoting
supply —side reform, realizing industrial structure optimization and upgrading, and improving corporate governance
performance. Based on the natural experimental platform of GEM, this paper considers the impact of financial
advisors and their heterogeneity on corporate M&A performance. The results show that there is a conflict of interest
between the financial advisor and the acquirer, so that the M&A performance of the companies who employ
financial advisors are significantly lower than those who do not employ financial advisors. Benefiting from the
“relationship rent” brought by the relational financial advisors and the “reputation certification function” of the high
reputation financial advisors, relational financial advisors or high reputation financial advisors are able to alleviate
conflicts of interest and provide professional services to acquirers, and improve M&A performance. This paper also
explains the effect mechanism of the financial advisors on the M&A performance. The company employing financial
advisor has worse internal control effectiveness after M&A, which reflects the poorer effect of resource integration
after M&A, and leads to the lower M&A performance. The “relationship rent” of the relational financial advisor and
the “reputation certification function” of the high reputation financial advisor can reduce the M&A premium, shorten
the duration of M&A, improve the progress of M&A, and improve the performance of M&A. This study expands
the related research on the social capital of the enterprises, enriches the research on the services function of the
financial intermediaries, and provides some policy implications for the regulatory departments to guide the M&A of
the listed companies more reasonably.
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