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+HTTF & A 3 A%
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SAHVEE BT A ] SRAS SRR T A RS

24T 1992—2015 4F [ A3 7 WL 28 U EA 0 1 — B R R i AR Y 1 0 07 R A A, Bl
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55 TR IR EORF 8 F3U5 2 R AZ S R R A

G+, =T, (19)
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R TR A8 <l P i B B B A ), R AR S R GDP AR 284k, &1 3 #§%8 THE LA A
il 1 32 4B D < B IE b s 5 GDP R AR A KPR RS T RO R S 5, 25 SRR 4T
TR M B RN Rl (3 R T MR R AR ) | 3 2 AR R b A R R R I N
BT GDP A& BARFIKF (AN AT 97K ) i — 2582 Tt S5t i 7l FH b A0 4 R 24 2 -+ b
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How the Land System with Chinese Characteristics Affects China’s Economic
Growth——An Analysis Based on a Multi—sector Dynamic General Equilibrium
Framework

LIU Kai
(School of Economics, Renmin University of China, Beijing 100872, China)

Abstract: What is the relationship between the land system with Chinese characteristics and China’s high—
speed economic growth during the past decades? Rigorous macroeconomic academic studies to answer this question,
based on general equilibrium analyses, are lacking. By building a multi—sector dynamic general equilibrium
framework with land system, this paper explores how the land supply mode with Chinese characteristics affects
China’s economic growth as well as its transmission mechanism. This paper confirms the special role of the land
system with Chinese characteristics in explaining China’s high —speed economic growth. Counter —factual
analyses show that, compared with the situation when China adopts a different land system similar to that of other
developing economies, China’s GDP level would reduce by 36% in this paper’s benchmark setting. There are two
main reasons for this result: one is the particularity of the land factor market, and the other is the importance of
infrastructure to economic growth. Numerical simulations indicate that, however, the current land supply mode is
not optimal, and the price of commercial & residential land is so high that the service industry and households’
consumption are both weakened. As the industrial sector becomes relatively smaller or the output elasticity of
infrastructure decreases, this negative effect will be larger. China should improve the land supply mode, especially
enlarge the supply of commercial & residential land, so as to promote high—quality economic development;since
this can lead to a higher level of aggregate output and households’ welfare, improve the structure of aggregate
demand, and mitigate the high—leverage risk of Chinese local governments by making the “land —based public
finance” replaced.
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