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How Does Labor Evolution Affect China’s Industrial Development:
Transfer or Transformation

DAI Xiang', LIU Meng®’, REN Zhi—cheng’
(1. School of State Audit of Nanjing Audit University, Nanjing 211815, China;
2. School of Economics and Trade of Nanjing Audit University, Nanjing 211815, China)

Abstract: Labor evolution has dual effect of transfer and transformation on industrial development. Based on
the correction of location quotient of labor’s gravitational coefficients, this paper measures the relative net flow of
industrial transfer and transformation respectively. Using China’s 2000—2014 panel data which is divided into five
categories according to technical level, empirical study indicates that China’s industrial development follows the
trend of the evolution of labor obviously. From the perspective of the number, the attenuation of demographic
dividend will accelerate the transfer of industry, and did logically “Forced” the transformation of industry from low—
tech to high—tech to some extent. Based upon the view of skills, it is good for attracting high—tech industries
transfer in and promoting the transformation from low to high. As for the skill match efficiency, it is strongly
showed by the opposite trend for low or high—tech industry, which will make the industry transfer out and upgrade
the transformation from low to high. So under the background of the urgent need for boarding development space
by industrial transfer and transformation, making full use of traditional demographic dividend, promoting workforce
skills and achieving the transformation from “demographic dividend” to “talent dividend”, what’s more, paying
more attention to the match of labor skill and industry technology, which will greatly benefit the development of
China’s industry on the strategic side.
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