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P R E RS TPO T 2006 4F 6 H 2 HEE  FEMENE WA MIEN A4 T 8#E
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% (%) 66.96 84.93 75.48 82.76 85.79 84.77 78.64 82.63 81.05

i 0 16 15 24 55 63 37 210
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IR (%) 100.00 85.32 80.52 86.59 85.09 77.97 80.32 83.31
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% it i wm o BEER%R) | W i i wm | WEER(%)
e 183 162 21 11.48
/R 936 734 202 21.58 774 642 132 17.05
Al A 491 409 82 16.70 484 406 78 16.12
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INTF 0.7, BRI AE S 35 1 SR 2k m] 7
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x4 FETENHRESIT
A N Mean S.D. Min 0.250 Mdn 0.750 Max
NOPASS 1258 0.1668 0.3729 0.0000 0.0000 0.0000 0.0000 1.0000
AUDNUM 1258 2.1660 2.1569 0.0000 0.0000 2.0000 3.0000 10.0000
IECAUD 1258 0.6426 0.8885 0.0000 0.0000 0.0000 1.0000 3.0000
CPAIN 1258 0.2145 0.4106 0.0000 0.0000 0.0000 0.0000 1.0000
BIGUNDR 1258 0.3820 0.4861 0.0000 0.0000 0.0000 1.0000 1.0000
BIG10 1258 0.3426 0.4748 0.0000 0.0000 0.0000 1.0000 1.0000
TENURE 1258 0.3681 0.2961 -0.0676 0.1909 0.2973 0.4724 1.7524
GROWTH 1257 -0.0047 0.0462 -0.1681 -0.0210 -0.0011 0.0148 0.1388
TUNNEL 1238 8.9161 23.1783 0.7684 2.6533 4.1829 6.8762 | 201.4612
INVTURN 1216 20.5559 58.0256 1.6862 4.2395 6.3064 12.2860 | 455.0534
ACRECTURN 1247 0.1180 0.0896 0.0117 0.0593 0.0937 0.1501 0.5207
AGENCY 1255 0.0175 0.0654 -0.1364 -0.0254 0.0129 0.0561 0.2026
TACC 1254 0.3483 0.1717 0.0665 0.2254 0.3073 0.4456 0.8995
MARGIN 1257 19.6076 0.8325 17.7610 19.0623 19.5404 20.0977 24.4405
SIZE 1257 0.4995 0.1539 0.1374 0.3918 0.5090 0.6131 0.8653
LEV 1257 0.1381 0.0688 0.0292 0.0867 0.1242 0.1711 0.3757
ROA 1256 49.4235 18.4720 12.0247 35.5000 48.8600 62.9668 95.1000
FSHR 1258 1.1993 0.8765 0.0515 0.5455 0.9806 1.5887 43711
BAL 1255 0.1467 0.0544 0.0567 0.1065 0.1335 0.1831 0.3047
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x5 REZRKHE XK PO WEHENX R
(1) (2) (3) (4) (5) (6)
NOPASS NOPASS NOPASS NOPASS NOPASS NOPASS
AUDNUM ~0.1309%#% | -0.1446%** | -0.0160 -0.0229
(-2.6053) (-2.8390) (<0.1345) (~0.1900)
IECAUD -0.2109% -0.2343%*
(-1.9195) (-2.1004)
TENURE ~0.57 1475 ~0.54647 ~0.5533
(-2.8046) (-2.0608) (-2.7357)
CPAIN 0.0947 0.1112 -0.0630 -0.0621 -0.0354 -0.0282
(0.4280) (0.5018) (-0.1769) (<0.1734) (-0.1620) (-0.1281)
BIGUNDR 0.1710 0.2035 -0.3551 -0.3452 0.0618 0.0803
(0.8994) (1.0553) (-1.2541) (-1.2054) (0.3379) (0.4375)
BIG10 0.1256 0.1061 0.1210 0.0938 0.1303 0.1132
(0.6880) (0.5809) (0.4711) (0.3665) (0.7144) (0.6201)
GROWTH -0.1915 -0.2219 -0.1289 ~0.1955 -0.1778 -0.2049
(-0.5464) (-0.6268) (-0.2730) (-0.4126) (-0.5005) (-0.5708)
TUNNEL 1.5410 1.8719 2.0360 2.6131 1.4637 1.7625
(0.7866) (0.9597) (0.6513) (0.8372) (0.7529) (0.9086)
INVTURN -0.0013 -0.0017 -0.0018 -0.0021 -0.0011 -0.0016
(-0.2903) (-0.4068) (-0.2873) (-0.3212) (-0.2639) (-0.3733)
ACRECTURN 0.0030%* 0.0031%* 0.0049 0.0054#5 0.0029%* 0.0030%*
(2.1356) (2.1897) (2.6552) (3.0062) (2.0527) (2.1155)
AGENCY 1.5147 1.6694 3.0101* 3.1805%* 1.4282 1.5694
(1.2330) (1.3618) (1.9085) (2.0192) (1.1627) (1.2785)
TACC 2.8041% 25771 5.6354%+ 5.5110%* 2.8697* 2.6564%
(1.7478) (1.6186) (22723) (2.2463) (1.7755) (1.6543)
MARGIN 0.0439 0.0926 -0.7780 -0.8353 0.1288 0.1868
(0.0569) (0.1197) (-0.7244) (-0.7702) (0.1650) (0.2383)
SIZE —0.6630%%% | ~0.6560%**  —0.9161%F* | -0.9099%** | —0.6567FF* | -0.6518%*
(-3.1795) (-3.1168) (-2.8447) (-2.8018) (-3.1443) (-3.0877)
LEV 0.6961 0.6293 0.5317 0.2308 0.7925 0.7501
(0.6736) (0.6169) (0.3806) (0.1686) (0.7781) (0.7465)
ROA -5.4848%x -5.7555%x -6.6172%* ~7.2010%* 54465+ -5.7074%+
(-2.3872) (-2.5183) (-2.0168) (-2.1967) (-2.4126) (-2.5421)
FSHR 0.1164%5 0.1151 %5 0.0422 0.0399 0.11235x 0.1105%*
(2.7176) (2.6115) (0.8945) (0.8587) (2.6055) (2.4912)
FSHR? -0.0008%*% | ~0.0008%** -0.0004 ~0.0004 ~0.0008%* ~0.0008**
(-2.6406) (-2.5140) (-1.1557) (-1.0791) (-2.5387) (-2.4064)
BAL 0.7477%%% 0.7450%* 0.0812 0.0963 0.7330%* 0.7272%*
(2.6083) (2.5449) (0.2635) (0.3170) (2.5437) (2.4706)
SENTIMENT 13.5075%% | 14.6851%%% | 150494 | 16.6817+%% | 128738 | [3.9864%%*
(3.1648) (3.4845) (3.0146) (32011) (3.0232) (3.3232)
BULL ~0.6056* ~0.7309%* -0.5286 -0.6436 ~0.5840% ~0.7044%%
(-1.9218) (-2.2838) (-1.3171) (-1.5925) (-1.8508) (-2.1901)
A A i 22 il il il il il P il
e 5.9710 6.6721 15.6622%* 16,5217+ 5.7598 6.4816
(1.2285) (1.3345) (2.2894) (2.3379) (1.1926) (1.3053)
N 1131 1131 628 628 1131 1131
chi2 95.4493 %% | 100.7536%*% | 77.9594%% | 84.0066%** |  93.6055%¥* |  98.2455%x
2_p 0.0907 0.0984 0.1413 0.1484 0.0884 0.0956
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FBEH AR S B AEC(IECAUD) Y A R 50 -0.2343 , 7 18 }1-2.1004 , 75 5% 1) 5 & K F 1
HERTE RULE AR H S ZE U Z | 23\ TPO # ABE R BAIG | (00 8 47 75 QIR R H 2=
B LA A R A ST TPO A T L IR BT I

LEA e 5 MSCUEZE R Rl DL R I OC R & 7 2% % RT3 7 AEL TPO A W1, B 22 Ml m] B 2 3 ¢
WK 1) 2 W 2% BYAE R 23 R0 TPO 28 W) HEAT < DG IR i Al 3 ik 4 b A7 | A% A DA Rk S
), X —N a5 SR AR 2 5L A AR F5 55 00 TPO Mk 55 A A B 1t — Bk 28 D B MR R
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THERENIEAE R R B S TPO A RN A B ZE I 2 01 R N BU(A UDNUM) B Z B A
A S AE R A G AR R R R UG R B R E ARSI R i R %
W SCAEAE I A R R RSO, BT R0 ARAE LS
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AR SRS R A5 R R T A QIR I R R R HEkZ gt L By BEE R TR

32



o B MRS 2016 £ 31

6 ETLHRAFZPAEZEXKETITLEHFZ R IPO A FAKKE

(H (2)
NOPASS NOPASS
AUDNUM -0.1206%*
(-2.1446)
TECAUD —0.2771%*
(-2.1927)
TENURE —0.6643 7% —0.6479%
(-2.9266) (-2.8733)
BIGUNDR 0.3030 0.2295
(1.4158) (1.1213)
BIG10 -0.0257 -0.0053
(-0.1190) (-0.0244)
H Al 42 ) A% 2 1l 1l
Tl 8.0869 8.1408
(1.3660) (1.3872)
N 881 881
chi2 88.4974% % 88.0392:%
12_p 0.1088 0.1100

WG S I g i o e S BIRIRTE 10% 5% 1% MK 183
ORIV A S R Stata G125 AL B

e ARAEE S U BT 5 R AR A S AR X 5 B A 3 SRR I IE 45 R e A
B S FE TR W& 7E 2014 4F 1 & o 22 30w i BRI BT 1M L AT

. AR AR KRB AW

1. ARER

ARSCRFFE T L TPO 2 w2 755 Bl [v) 2% o 2% B 1] (4 734 T SR B 96 ZOKR $2 T TPO HI B 3R A5 L D1 1
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Rent Seeking in Approval-based IPO System: Based on the Perspective of the
Indirect Connections between IEC Members and Underwriters

HUANG Liang-hua', XIE De-ren

(1. School of Accounting, Capital University of Economics and Business, Beijing 100070;
2. School of Economics and Management, Tsinghua University, Beijing 100084 )

Abstract: The Issuance Examination Committee(IEC) Institution is a kind of special institutional arrangement
regarding IPOs’ permission in China. The IEC makes group decision about IPO application. However, the IEC’s
effectiveness is often under the spotlight. Based on the IPO data, we document that the underwriters connected
with the IEC members by introducing the audit service to the pre—IPO companies. The indirect connection helps
the pre—IPO companies pass the IEC meeting. Moreover, the connection only works when the indirectly connected
[EC members appeared on the IEC meeting. The indirectly connected IEC members reciprocated the underwriters.
The indirect connections between the underwriters and IEC members could supply a rent-seeking channel for the
IPO stakeholders. Consequently, the institutional arrangement should also restrict the indirect connection among the
IPO stakeholders.

Key Words: IEC member; underwriter; IPO rent—seeking; indirect connections
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