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Some Significant Changes of Macroeconomic Policy for the New Normal of
China’s Economy
GUO Ke-sha', WANG Hong—ju?

(1. Institute of Economic Development of Reform, Huaqiao University, Xiamen 361021, China;

2. National Academy of Economic Strategy CASS, Beijing 100028, China)

Abstract: The significant changes of macroeconomic policy for the New Normal of China’s economy must be
the result of objective conditions and subjective factors both. If the year 2012 is supposed as the beginning of the
New Normal of China’s economy, the New Normal is expected to last for 10 years, of which the first five years
will be more struggling transition and adaptation period. The big challenges are mainly manifested as how to shift
the economy to a sustainable medium-high growth rate and how to prevent the economy plummeting. The new stage
of economic development and the cyclical impact of transformation intertwined may cause market distortions
overreacted. Referring to the changing development conditions of the New Normal economy and the future of the
economy forecast analysis combined together, the main scheme of macroeconomic regulation needs to make
adjustments ; target medium —high economic growth rate without great volatility, prevent deflation, avoid asset
bubbles burst, promote the transformation and upgrading for sustainable growth, and inspire vitality of the market
and foster momentum of growth through reforms.
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