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FEZSH (12 J1 31 H)JE WAl 4R 480 28 55 1 2l O 28 58 B, G & A 09l 257 101 445 468 T 28 45 g >4 TF
PNATAE , i 68 TE 20 45 1 S0y AR N S s B0 (B ORI =34 ,2012) , AHECT 12 HAR 1 H 31 Hig—
AN JEWR] A, —J7 W, 1 31 H R W 55 4 0 A5 B B A A Mk 98 B NIE S | 5 B
LA FE RS 1Yl 2t 2 BRI /AN T 3 0B TE 8 5 00 S5 I 7 > B IS B e ST o << e ) B R R
Rz S, 1 A 31 HIEBIEAS W &R i 7 AT TR A SR E | BT 2 A
HIEIE A IR IR KA, W] BE 2 2% Wt 3 LA LTI 20 w46 98 DR b I ) R by Wi 2 A 2 45 RO BN AT
A R B B ) 25 G BRI GRS . SEORE T 1A 31 B R A IIEIEA S IR
TH BB T 3 XA T 248 049 S0 5 2 T -3 JEL B 19 s g IS e 8 5 fH i 2 55 o 0 2 R A Al
KHE , HTERAXIRAFET IR A

H2 . 5 T2 4 5% R I S 225 e T 39 0l 25 14548 1F A B

FARALHE LR PIAS B
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Market Reaction of Management’s Disclosure Strategy of the Listed Company

FANG Xian-ming, GAO Shuang
(Business School of Nanjing University, Nanjing 210093, China)

Abstract: Accompanied by the establishment of earnings forecast, the management earnings forecast revision
is a crucial constitution of the information disclosure system of listed companies. The management has the tendency
to select the disclosure strategy by the advantage of information within an allowable range. The investors with the
disadvantage of information will read the strategy by themselves and make investment choices leading to price
fluctuations. To this end, the paper studies the disclosure strategy and market reaction of management earnings
forecast revision based on the practice of listed companies in China from 2007 to 2016. The results show that:
when the forecast revision is a good news compared with the early forecast, the management inclines to release
forecast revision of higher precision early, otherwise, the reverse. When the forecast revision is positive, the width
of the earnings forecast has a negative effect on the market reaction of the forecast revision, and the market
reaction of the forecast revision which releases later than January 1st is weaker. When the forecast revision is
negative, the market reaction of the forecast revision with lower precision released after the end of the fiscal year
is fiercer. Further study shows that, the management inclines to increase the precision of the disclosure of positive
reductions, and release the news of negatlive reductions later. Based on these, the paper puts forward some
suggestions to improve the management earnings forecast revision from the dimension of securities regulatory
authorities.

Key Words: management; earnings forecast; forecast revision; disclosure strategy; market reaction
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