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Influence of Mimetic Isomorphism on Firms’ Internationalization—Performance
Relationship——An Empirical Study Based on Legitimacy Perspective in
Institutional Theory

CHEN Li-min, LIU Jing-ya, ZHANG Shi-lei
(Economics and Management School of Wuhan University, Wuhan 430072, China)

Abstract: The outward direct investments (ODI) of China enterprises have increased for continuous 13 years
and China has been one of the largest three powers in the world. However, there exist many problems in China’s
ODI, such as low international level, lack of international experience, bad international performance, etc. If
internationalization could improve performance, the geographic expanding is a reasonable choice for firms. But why
do many enterprises go abroad when their international performances are unsatisfactory? In institutional theory
views, many processes of firms occur to make them more similar with each other instead of making them more
efficient. When successful enterprises or similar enterprises in the same organizational field adopt international
strategy, the focal firms will also choose internationalization to obtain institutional legitimacy by mimetic
isomorphism. So based on legitimacy perspective in institutional theory and mimetic isomorphism in organizational
field, we analyze data from China listed firms in manufacturing industry from 2009 to 2014 and get following
results: (D As latecomers from emerging economies suffering liability of newness and liability of foreignness, the
internationalization —performance relation of China firms appears to be U-shape, which means negative correlation
while firms have low degree of internationalization and positive correlation while firms have high degree of
internationalization. Nevertheless, it shows a positive internationalization—performance relation as a whole. @The
mimetic  isomorphism  for institutional legitimacy has significant positive moderating effect on firms’
internationalization —performance relation. Both similar —firm —mimetic index and successful —firm —mimetic index
constructed by us can strengthen the positive correlation of internationalization—performance, or weaken the negative
correlation. This shows that firms can obtain more organizational legitimacy by mimetic isomorphism and then
improve their international performance. This unique organizational legitimacy theoretical perspective will contribute a
mechanism of international performance improving to internationalization—performance study area by taking mimetic
isomorphism in organizational field as a moderator.

Key Words: internationalization; performance; mimetic isomorphism; institutional theory; legitimacy
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