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Comparison and Evolution of Family Enterprises Governance Mode
LYU Hong—jiang', WU Liang', ZHOU Ying—tang’
(1. School of Economics and Management, Southeast University, Nanjing 210096, China;
2. School of engineer, Nanjing Agriculture University, Nanjing 210093, China)

Abstract: The source of Family enterprise governance mode is that the establishment of trust mechanism.
Because there are different governance modes of different trust mechanisms in the different stages of development of
in the family enterprise, researchers seldom explore the function. Based on the perspective of matching of initial
trust and continual trust mechanism, this paper divide family enterprises governance modes into kinship family
enterprise, regulation family enterprises, social pan—family enterprises, contractual pan—family enterprises. After
building the social network simulation mode, the paper finds that the efficiency of regulation family enterprises
governance mode is the best, the efficiency and the fairmess of contractual pan—family enterprises governance mode
is good, but kinship family enterprises and regulation family —related enterprises governance mode have a worse
efficiency; Then, based on the analysis of whole social network, the article points out the reason of the difference
governance mode. Finally, the evolution of family enterprises governance mode is divided into regulation, pan-—
family and contract. Therefore, the family enterprise should analyze the stage of the governance mode, and adopt
the trust mechanism to improve governance mode in the intergenerational transmission peak.

Key Words: initial governance mechanism; continual governance mechanism; family enterprises governance
mode; social network
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