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It BERT 28 B K e 5 5 — NI B IR R 22 55, BRIV M5 65 45 7 451 S 30T Ik B N B R U b HE B 42
UrHK , @Bt i A R AN 38 B R B N e X A S T Indebr W9 R 5, HEEH
3 R My {57 55 A6 55 I BEXT 28 B K A 5 i B AR AR LSS AR S = AN BRI SRR R
M & RS S E A8 N RER @R ENVERE N, WA T 58658 0 A -2 4
S TR T DR R Bl A 5 55 BB 4 K, DA RGRR o35t 45 IR I 425 | TC I8 J2: i 151 55 48 0 3 J2 4 [ [l
W, M 5 45 e D AR PR b T X 2R B A s e VR A B TR R AR Ak

FEE A f 7 ], AR AL I R ) AR TR A5 IR th 4 X 2 PG K 7 A T i 2 1 I
AN X SR R F A AU B AR SRR 0 R A S A R TR KO
Ui BT A AR RE RS HE S A PRI K XS AR O A M IT 45 A — 20 58 = = L 5 2 i K
O FR , HAERAY 1R 3 gk 1 S KO I 3 S e A = R AR T AR K
MNTF Bl A 7 SR A B IR R — A . BT Y AR A = AR AR K N | 55 sl AR R R AR
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Tl B =Tl P A R 2 A 2 55 Bl A R R B RN A T TR A i
b X AN R 5y R 28 T K B S R S 2 O A SR WX A5 B e 2 M IGR B T R sh VR

x4 EAERAPEPLER (EHZED)
PR RS A L Ingdp

FEAL | (IR 55 4 1) BERL 2 (R i A ) REAL 3 (4 )

ES 218 ES 14 218 B4 218
Ingdp 0.3682%#* 2.7564 0.3165%* 2.0637 0.3938*#* 3.8271
Indebt 0.0159%* 2.4035 0.0256* 1.8743 0.0605%* 2.1561
Incapital 0.0311* 1.6567 0.0228%* 2.2267 0.0858* 1.6523
Inhuman 0.054 5% 3.3608 0.0501%* 2.2785 0.0324* 1.8810
Inurban 0.0417* 1.6480 0.0407%* 2.0399 0.0434%3* 2.7086
Intip —0.1705%#* -6.0666 -0.0060 -0.1982 —0.084 1 ##* -3.8746
Intrade 0.0552* 1.7540 0.0116* 1.6459 0.0120%* 2.2163
DP, 0.0174%%%* 3.1807 -0.0121%* -2.2229 -0.0259%* -1.7534
DP; 0.0084* 2.0147 -0.0388* -1.7209 -0.0797%** -2.6045
R? 0.9532 0.9041 0.9333
PR 9.033(0%x* 8.6555%** 5.6520%*
55 T HAS B 8.6890 6.4410 5.5311

T e o ok R RIR B L 1% 5% 10% /K - b B S 25 PEAS 46 5 U0 AS R AS 46 10 JRUAR 2 . A R DU 2 TR 355 T R 4 4G
O B SRS, TR 5 A A ) IR B AT O R L
ORI AR H T3

2. KEIOHR

AR 43K B AI P9A [R] B (i K P A8 10 DA B 4 T 1 b 7 5 45 X 28 T B K ) R e B 25 5
e 5 P TSR G X G S ASEAY Il U 25 R A O A RS b 5 55 1 R BOR G, — AL
Y TR KA AR 4 S IR R 5 R 6 Wk FfE X R K T 5 4 K
1%, Kfit 554 07 09 N34 GDP ¥+ -+ 0.0546% , i 5 ot 55 44 O F1 4 16 0 43 5310 °F B 0.0340% Fi
0.0261% , B TCiE 2 7 1w it 55 48 0 10 2 76 4 31 ]| b ) £ 45 % 1 2 B 14 K 1 4 0958 i 42 67 ) 1
Ut B S AR 1) 2% 5 1 3l 22 B 8 K A AOE AE K ) S U S8 M R I 25 1 R X IR 55
B0 7 5 55 e K R R T PR X R B R R RS B S KO A RE
FIFhish #8982 L Ue i fEFs AR 505 T 4L S AR ) A B RO T Ak % e
FE AR YRS B M Sh e DR U T X S R AN K K s 5
. L T AR I AR A rp sy 5 28 e ke K R UM OG  BLAERE A 4 6 i T B EMR S X AN RS S
LUK B IEAHG Bl UL P il AR AR 4 F1 S R R BT e R K AR L

3. BlUBIXAKRE

WG SCHr R | AN LG5 R BUN 5195 540 K 2 M LA JEL e & RE U B R, X
SEAF 5T K 22 2 DAL R 7 P B4 22 ) T AR BN SEUEAS R S5 8 0, EL A B4 2 A 4 e R i
055 1 PB4 4 350 0 SR 1 A5 95 50 5 tho A LA v I P 40 B BT O B 9 X6 4 3 o T AR K80 A AR
it IR EE R RN A A I T A A B ) 0 e ST HH 2R S5 TR RS 45 Ok A SO R
BB I 2 (2) M AT R B RO G B0 b 145 S A TR KA K S B E U R
KR ERNE 6 FiR,
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FhY [ DS 28 SR AT A R v ) M D77 o 55 U AR RO Rl o S R KA G P T 50 55
SR ZEIFATFER U BKR, Wi W R A4 bn, il LR BER 6 P BB B AG 1145 3 2
H TS P REE R M R U, B 4—6 1 I S5 R EREAR B U5 ol 55 A TR K Z A K

x5 EERBEMENPAER
PR B LA Ingdp

BUH 4(IE 65 4 69 B S (Rt A ) BOH 6 (%)
it R _ - .

R 2 M 2 fH M 2 fi
Ingdp 0.3279%** 2.5843 0.3315%* 2.1220 0.3771%%* 3.8008
Indebt 0.0546%** 2.7788 —0.0340%* -2.2307 -0.0261* -1.8394
Incapital 0.0339* 1.7762 0.0229* 1.6102 0.0916%** 2.6513
Inhuman 0.0513%%:* 3.1153 0.0404* 1.8951 0.0312* 1.7907
Inurban 0.0589%** 2.3537 0.0423** 2.1764 0.0399%*:* 2.5724
Intip —0.1617*** -5.8033 -0.0076 -0.2493 —0.0851**:* -3.8963
Intrade 0.0829* 1.8116 0.0143%** 2.0106 0.0132%* 2.4155
R? 0.9509 0.9215 0.9316
P 2 4.9080%* 4.5600%* 4.3220%%:*
55 T HAS 5 4.7230 4.3302 4.2480

FORLRIR AEE A
x6 L HEB R E TR
VR Ingdp

B 7 (I 65 A 1) R ) B o (%)

M 2 M 2 1 Y 2 {H
Ingdp _, 0.3324%%* 2.6155 0.3238** 2.0868 0.3727%#%* 3.6997
Indebt 0.0574%** 2.0351 -0.0133** -2.2668 -0.0295* -1.7926
Indebt? -0.0032 -0.1385 0.0101 1.3218 0.0014 0.6374
Incapital 0.0342* 1.7770 0.0328* 1.7594 0.0105 0.7402
Inhuman 0.051 8 3.0807 0.0674* 1.6551 0.0294* 1.6669
Inurban 0.0595%** 2.3335 0.0172 0.8380 0.0375%* 2.3200
Intip -0.1616%** -5.7809 0.0022 0.0764 —0.0862%** -3.9310
Intrade 0.0087 0.8184 0.0136* 1.9413 0.0137%** 2.4823
R? 0.9003 0.9057 0.9172
PUIAS 2 4.7120%* 4.4667%* 4.5530%*
51 BA 4.4998 4.0710 4.4633

BORDR I AR H TR,

4. BREMRR

T RS A 6 P S SR SR 1 Bl R R iR i T TR R I A AR AR AL,
RETR R AT S R B R T U B SR I 45 RO N R TR SR A R, TR
I B A DGR BT BT AT B AT REREAT A A PR AR SR, R AR E 0 R EEAEAT LU T PR SR . % R E A
WEFEUEN] T 377 o1 55 MUASEAE A8 25 (8] B AR OGP PR | AR SCOHs 38 1 25 [ T B0 R 00 3 07 o 95 5 22 O
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R R OC R AT R ARG 40 . OIS T A MR SCHT ST, R 1 B 4 32 4 B ol 1) O ik b A A g
PERG 5
()BIAZS A A ARG, FEX AR OCT | 75 B0 30 [m] AR A o 1 fin s ()i J A8 o A4 s ) 6
BRI w0 2 A e A R aR R
y=pWy+BX+e (4)
WAL A 25 ] R 22 A R aR R
y=BX+e, e=AWe+u (5)

Horh p Shyzs () [l )5 R 8, S 1 i e 78 1 25 (B AR VR T, W 2R 23 RACH 4 B | T 3R
Vo 7 - B0 A SR B A R B 1 S ) R 25 RN e R e BRI IR 220

Elhorst i H | Q15— > 23 18] TG A R 3 A2 2 8] iy fo B A A 2 ) 152 28 B AN 2 op AT 8 — D sl ) g
T2 W B R DA RS TN S A ) A | B A ] A AR A kA .

y=pWy+BX+0W X +& (6)

AHEF Y 0=0 B, 25 (] KL T2 A A A DLTRT Ak Sy 25 [A) 3 JS B Y 5 2 94pB=0 I, Jl ] DL ] bk =5
[F] R 22 A6 AY | 2 T e MR — b as (Al R A A R T Wald K030 25 58 540, i Tz Al b 5| AT i
TR A 25 () I 0T, BB 08 A M ik e 3t e AR R AT, T EL A T R AR Y A AR AR A
(MLE) J7 i | 25 [ 800, 28 BOR 23 32 B X6 BURUSR e 80 O E 1T EL 3T (Jacobian Term ) O£ 8 M1 AT LA
A5 A 3 A R TR R DRI AR S S R S A Y O A RN 2 TR AR A R

Ingdp=pWlngdp+BIndebt+0InX +yWlindebt+oWInX+n+d+& (7)

22 7 AT AN TA] M XA BLE R RN 48 8] FE TERE AL [ F 25 58 DOWald K56 A1 Hausman 656 25
R 25 () AR A A B 15 BRPE . @& B AY Y 23 (8] [0 ) R AL p W 35 AR, Ul B M it 55 X2
DA K RS2 R AR 4 PRI AR 25 0] A ARG, X BERAE 25 D4 Oy A28 i P sl 22 P 0 I B HAT 2 > AL
Pigit, @R 7 i = A BEB A O B i Indebt 1) R EOT 18] KRNG5 ThoAH L A HUAH 1, JF:
TORORZE 5, VLR 5 r s B Y L 7 51 55 5 S DR 2 TR I 3 0C & BAT e dd ik

(2) AR S FEC A LS, #7055 42 B AR AT 30 5 55 55 A7 it /GDP R KRR T
AN A SC A P B4 357 3 b 5t 55 FRASE , BCRE B G b ) (5155 5 GDP B HU A9, TR ke B A SO SR
FH B M 5 5 55 504 046 A b 7 {5 957 B /GDP, LAR S0 i SC A SR AR a v . BRIk 2 B TRk
ARAGEEA AR 3 Py 48 1 5 o8 55 A7 1 0 2R B0 | R BeakSLin P AT SCrb B, b 5 £t 55 SR y 5
AR s AR 51 55 A7 e O AR R 4 AR BT 1 55 o 2 0, XL RO N AE AR S BRI ot 55 FE 4 R
5t 55 IS DL, T AR B | A I U 651 55 A8 0T AU 1.01% 4 TR, Rt |
W E BAT —E 1A B R PER IR R 45 SR AN 8 Fran | %0 il B8 1 1) R L R/ NN 7 ] 3
525 TRRRZEN UL T2 5 iy [ 9 45 2R BAT B A i e g i

T, B e AL B 5l

B SCES & rp E LSS M T M T7 0 55 X R B I R R B2 IR AL, B2 A VB ) 07 5155 | RE B 1Y
(U ) 285 R S S e T O A SRR BEE BT DS E FR AR — AR IR R i (E
%) B MU AN LB BL 2 HE M S (57 ) Mo T7 2 5F G, AR 0 DA [] #) IRF ) 0 25 [T 3632
SEMEAL EAT B E b T S A BRI | A SCTIG kSR AG 36 U 0 1 1 5 4% A SR X R I KR
SRR E 22 5 ) R BEAE AN [ I 23 28 16 T S8 48 MG 30 U 2l 1R o 222 U 094 I ) s iy B 22 5

FETT R ARG A SCAY TSN M4 E A AR 3 ok B IR ML 5 5 55 0 2 I I B A L BT
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x7 = it EEA R E TR
A B 4 Ingdp
s FERY 10 (&A1 55 48 1)) B 11 (R i 5548 1)) R 12(4 )
RREA TN . je e e ., i
B4 L1H ES 14 L{E ES 14 L1E
Indebt 0.0413* 2.1016 —0.0376%%* -4.4233 —0.0209%** -4.1351
Incapital 0.21597##:* 4.3704 0.0477 0.8864 0.2365%#* 5.8799
Inhuman 0.0802 0.4615 0.8066%** 2.5365 0.1424 0.7042
Inurban 0.8204 % 9.6819 0.2349% 1.8954 0.4874 %% 7.0192
Inzip -0.0732 -0.6500 —0.4936%* -4.5312 -0.2086%* -2.4789
Intrade 0.09907#>* 4.9300 0.0246 1.1794 0.0081 0.5099
p 0.38407%#* 4.9294 0.44227%%:% 3.5176 0.20507%* 2.3911
R? 0.9971 0.9903 0.9920
o? 0.0014 0.0040 0.0043
logl. 428.3421 331.3470 627.3299
Wald-LAG 87.4099%%* 128.3597#:## 118.1261 %%
LR-LAG 82.544 4% 102.867 1% 114.9235%s#
Wald-ERR 100.4093*%** 123.1825%** 119.5738*%**
LR-ERR 89.494 5% 102.28973#:#:* 115.8886%*
Hausman 31.89697##* 29.1205%* 28.2593%%*
T« Ay G FAR O AN R A i R A A S [ 9 SR A R B T
GORR I AR IS,
* 8 EHHERNEAERBDOFER
B RE 2L B L Ingdp
T BEAY 13 (kA5 5545 177 BEAL 14 (i it 55 48 1) A 15(& )
e
E 14 28 E i 2 {8 E 14 218
Ingdp _, 0.3738%#** 2.9279 0.3290%%* 2.1572 0.3570%** 2.6242
Indebt 0.0655%#* 3.3028 —0.0410%* -2.3920 —0.0344 %% -3.5726
Incapital 0.0497* 1.8678 0.0996* 1.8573 0.0597* 1.6945
Inhuman 0.0150* 1.6451 0.0245 0.3436 0.0809* 1.8307
Inurban 0.0651%** 3.5171 0.0678%** 4.5168 0.0306%** 3.0001
Intip -0.0219 -1.4157 0.0361 1.5387 -0.0217%#%* -2.0312
Intrade 0.0356 1.0082 0.0560 1.3023 0.0286 1.1191
R? 0.9730 0.9879 0.9660
PRI 4.77330%*%* 4.4529%%* 4.1100%**
55 T HAR & 4.5252 4.2417 4.0306

BEROIIR A 5T,

Xof A R AT 1B R O Sh VAR A% O i RS B | ARERY ;@00 1 B A B Wit sl 1 R AR A 42
M5 51 55 AR g s il AL e R B AR R R PR A 0 R Rk
Ingdp=rlngdp, , +Blnlig+ylndebi+0lnX+& (8)
Horb B lig WIS, AN T RN S AR A BT AR M2,
TR DT AE 2x Rl MRS | th T A SOR AT 2000—2014 4545 2% B Kl | 25 18 3 8diE 1 ml 3145
P, i Sl P AL LAy 4 R RILAG 2% BT SR e s . A (8) Hh oAb % 0 149 5 e ] )
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TIARTA]

1. FRBh Xt 45 1 < 7Y 52 5 &2 i

O T B PR 28 3 K 00 e I S 1) 4 B Ok ST SCR L R AE A () B n ik sh ik 5
191t B g 0048 £ 19 58 B Inlig xperiod, (ICAE LP,) Bl Inligxperiods (ICAE LPy) ,period, 1 periods [ HL
5 HISCAHR], RRE5 R NER 9 FroR , WV LP, LP, W R BRI TEAR i 55 45 0 b ik sh X 22
TrI R 2 7E =N B OF TR R 25 S B R 3 0 E 12 TEm i s A iy e E W i sh
PEXT 28 55 S i HE S VR FHATE S5 — A I BE N B 3 TR 55 A I B N PR B 7R 55 = I
Be N XA HESIAE F © 4 728 S WA Sk (9 R AR FH L % LU T S i s 53 55 0 48 % 34 K 1 i 9T T | AT LA
K BRI BN X 28 UG A B HE S AR T ORI B i el R A0 18 S by o1 55 PR b T A0t R AR RS
H e,

®9 it B 1 X 42 57 4 4K B9 58 B 2
B REAL B Ingdp
pp— B 16 (K655 4 1)) R 17 (Ffoi 55 1) B 18 (4 )
B4 z {8 By i z i B4 z i

Ingdp 0.3561%** 3.2753 0.3067%* 2.0974 0.3154%* 3.7726
Inlig 0.0882%7* 2.7343 0.0199%x** 3.1380 0.0240%* 2.2711
Indebt 0.0475%* 2.3928 -0.0223* -1.7992 —-0.0155%*%* -2.8744
Incapital 0.0293%* 1.7488 0.0473%x* 2.6238 0.0952%* 1.6872
Inhuman 0.0301 1.4002 0.0347 0.8758 0.0348%* 1.8937
Inurban 0.0739%** 2.6218 0.0142 0.6905 0.0576%** 3.5616
Intip —0.1499%#* -5.0859 0.0026 0.0917 —0.0772%%%* -3.5657
Intrade 0.0069 0.6523 0.0113* 1.6640 0.0103** 1.8991
LP, 0.0116%* 2.5125 -0.0147%*%* -2.2564 —-0.0134%%%* -4.0939
LP; 0.0166%** 2.7648 —-0.0243* -1.6555 —-0.0265%** -2.2659
R? 0.9521 0.9154 0.9348

PUIA 7.7999%** 7.3010%** 5.2480%*

55 T HAR 4 7.4590 7.1342 5.1188

FOROR IR A H I,

2. MM EFIERKKEEZ M

HE— 25 W UG = 58 5548 0y 4 T R 0 5 0k 4 B X A 3 (8) EAT IR I W] A FR A% U sh 4 Xof
UK MK WIS ARIE R 10 T A5 R S T O 5 5 s 2 AR R B AR SS
B I T Bl P X 8 K LA B I R R (A5 A 0 R 4 T A T s 2R R K R
(B i B2, X U I AR KW N IR 55 2 0% R T BE 6 450 Ao b s o 552 45 MBS R Lo K B | 52 55 £ 4H
B BB 55 RERE I N R sh M | i B0 53 55 1 B4 TR sh RS 2 i T sh b | TR 2 5 R A
B0 T S e T 8T AR F T 2 D4 i (01 5548 O by T RO 28 i3 0 | ot 55 TRl |
BBl FH K 03 0 3 B bR 22 1 B 3 55, Bk SR L B TR sl ok B AR sh b ek
LBl 2 3K, 26 B 045 A 00 H R ™ T A0 (53 45 R AR ) 1, DA 4 [ A X G A B 21 th B T 5 =22
KRIGER IR IS5 S5 T SC A )T 5 45 R 2 R R B I AR I 5 SR A — 2, Mk, AT
PLIN A 2 9 T 10 H A 45 SR 76 AR KRR BE 1 B0 F T 56 T 3 sl v A 8 1 5 5T 45 X R TR B K Y
el AL 7
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=10 R EFIEKOKEZm
Bl it B A L Ingdp
BEAL 19 (R 5544 1) R 20 (& 1458 1) B 21 (42l
fi T8 A it

ES 2 fl ES 3 ! ES s 2 fl
Ingdp 0.3717%#%% 2.6654 0.3115%* 1.9918 0.3546%** 3.4948
Inlig 0.0897#** 3.2996 -0.0276%** -2.2343 -0.0235%* -2.2502
Indebt 0.0546%** 2.7733 0.0009 0.2460 —0.0043%** -2.2428
Incapital 0.0350* 1.7776 0.0465%** 2.5425 0.0257%** 2.4658
Inhuman 0.0531%** 2.9194 0.0064 0.1647 0.0458: 3.4741
Inurban 0.0578%** 2.2719 0.0428** 2.3283 0.0373%** 2.3849
Intzp —0.1623%** -5.790 -0.0049 -0.1715 —0.0885%** -4.0572
Intrade 0.0081 0.7940 0.0162%* 2.4027 0.0124%** 2.2887
R? 0.9494 0.9095 0.9314
PUINA 2 3.5280%* 3.7009%** 3.6328%*
5 T HAN 3.3563 3.4148 3.5560

GORBRI AR T3

N, HhE5ET

AR SCI R Dy M T3 555 X 2 B I B 2 R S A — A LU AR e B e A . It E e ST,
BT [ SR T T 055 0 2 BRI RS AL B 3 AR e AR g A T 4 31
ANy Mo 5 52 55 KR 00 P 8 285 T M R B R AG: 96 1 A [ If 25 o i 7 o0 55 X 2 B 8 I B0 i), O
WE TS ALE] . RS .

(1) H 1A SBORT 5 1 90K 8l 1 28 5 18 AR g AN T D DR R0 8l 1 S5 T e D7 ot 55 LA 11 A B f
JK (0 S PR B 2 o5 TR A SR R B e A S BULAE 2008 AR 2R S AT AT
“CHRT DRI A Sl D £ 95 oF 28 D 0 K B4 R I WL 1 s AT U Sl P A R SR R I A

(2) A 55 48 13 1) 30 05 5055 TGI8 A T 100 3 S R U P 0 ) U 2 5 1 ™ A TE 52 o, ELACHE
ARBTG5 i GDP B LLE /N T 6916, M7 51 55 A RERS 4R v 2 BF R B9 T sl b i R4 BT 2
PEAFFHIR WU, U5 B 3 7 15095 A BE BN A R W B T B A Bl T2 8 2 57 3 v
I, REFAL = R IEIRSS

(3) w5t 55 4 53 1) . 7 150 55 £ R 00 P9 X 2 5 3 K R B2 i BT AN E 1 EAE RN R P &
TRHES Q2R b T B — DR MU IE SR (0 ™ AR ) 28 (00 15 B By R B 28 e K R o BE A SRR
M s, PRI, Xt T a5 B 0r, 2555 Z SURMRBRZE Ml nh 3l | i K] B i 47 AR R (9 5 55 HUAR
R s

(4) 5P E 257 R SE T AT, 32 B PR R R (930 S PR T4 £ B s B0 i g | ik
TE SR 55 TP R 08 B B0 LB BT AL 2 o AR MR SO B | 24 B2 5 A O 3 1k 3k 31—
S R I R ER AT T RO AR B | i D7 O Jei IR L RE 1) AJECTE R A R TERAT | 0K I RS MR 22
D BT T 2 A

SUERT T I F W AEAT I 23 260 | 07 (o1 55 40 20 1o P sh vk Xk 2 BRI AR AR .
I, AR P 22 R AR AT REAE S B v R A gl T ARt T 50 55 MUASE | ke 22 5 TR R IR
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T RSB I AR RS PER R . @78 52 T BRI T S0 R sh VAR S BT T R A E S B
FER I 1 oAV R) 3R a2 M 757 BOURT 1) 08 55 97 4H 5 [R] I SR x e S < R ATLARY 1) 3245 0 | R % A
i 3E TR Tl g R By 26 e rh TR Bt L @ LA M D5 5t 55 RO TR B R S R e S 5 2R T
SR A Sy 3 o SRS SR R B T SR 3 B M 5 5 55 T R AN 2 — 97 KR A s I A F EE R, R
A A R — A B ot 27 T 3 | A REV) RS A0 M 7 BORT B9 il B A 5 S BB T o 55 ) RPEAR A
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Analysis of Impact of Local Government Debt on Economic Growth
——Based on the Perspective of Liquidity

LYU Jian
(Market Economic Institute of Tongji University, Shanghai 200092, China)

Abstract: How does local government debt impact economic growth? China’s governmental investment—driven
economic growth is inseparable from large liquidity. Mechanism of impact of debt on growth must put liquidity as a
key factor. This paper tells that debt borrowing (repayment) could raise (reduce) liquidity in the economy, and
then increase (decrease) investment scale and opportunities by channels such as local governmental duties,
infrastructure investment and political tournament, thus promote(pull down) ecnomic growth. Furthermore, empirical
study shows that debt could become an effective fiscal policy instrument for growth if annual new debt were less
than 6% of GDP. Massive debt—driven growth in the long run would get an exactly opposite result. There is a
cliff—style deceleration in China’s growth in these years. The main reason is that a lot of liquidity is used to pay
off a huge debt maturity. It makes a lack of sufficient investment scale and opportunities in the real economy. To
keep rapid economic growth in the New Normal, it must reduce the size of debt and improve liquidity by reforms
of fiscal policy, monetary policy, and financial markets.
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