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The Impact of Mobile Payment on Entrepreneurship Micro Evidence from

China Household Finance Survey

YIN Zhi-chao, GONG Xue, GUO Pei-yao
(School of Finance, Capital University of Economics and Business, Beijing 100070, China)

Abstract: The entrepreheurship has promoted the creation of job opportunities, and the optimization and
upgrading of industrial structure, thus providing strong support for economic growth. Based on the data collected in
China Household Finance Survey (CHFS) in 2017, this paper studies the impact of mobile payment on household
entrepreneurial decisions and business performance. Taking into account the possible endogeneity in the model, an
instrumental variable method is employed where ownership of smartphone is set as the instrumental variable. The
study showed that mobile payment significantly increasing the probability of household entrepreneurship and
enhancing business performance. Moreover, it plays a greater role in promoting entrepreneurship activities of
households with high start-up costs and credit constraints. Mobile payment improves the probability of enterprises’
innovative activities, this provides a possible explanation for the improvement of business performance. By
optimizing entrepreneurial conditions, it also increases the probability of household initiative entrepreneurship.
Heterogeneity analysis shows that mobile payment has a greater positive effect on households’ entrepreneurship
decision—making and business performance in relatively backward areas, and it significantly improves the business
performance of daily consumption industry and micro—enterprises. A possible explanation is presented in the paper,
as that supporting facilities in aforesaid regions are relatively lagging behind, the business scale is relatively small,
resulting in relatively high cost for entrepreneurship; financial constraints also play a role. Development of mobile
payment facilitates reduction, if not removing at all, at least to a noticeable degree, of inhibitions in both aspects.
Based on the above analysis, the paper endeavors to put forward policy suggestions on better promotion of the
“mass entrepreneurship and innovation” campaign.

Key Words: mobile payment; entrepreneurship; business performance; cost; credit constraints
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