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Fo AR R B I as 32 R AR R 32 oy S L) R | R S R DL R R
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Impact of Information Advantage on M&A——Perspective from Social Network
LI Shan-min'?, HUANC Can', SHI Xin—xiang’

(1. Sun Yat-sen Business School, Sun Yat-sen University, Guangzhou 510275, China;
2. School of Business, Guangzhou University, Guangzhou 510006, China;

3. Institution of Merger, Acquisition and Restructring, Sun Yat—sen University, Guangzhou 510275, China)

Abstract: Researching the corporate financial behavior based on the network view is a new field of
corporate finance. Every company is embedded in a certain social network, and the network position which the
company is located in can bring information advantage to the company. This potential resource has an important
value. Based on the data about social network of listed companies in growth enterprise market which is formed with
the shareholders links, we use the social network analysis method to study the relationships between M&A and
information advantage. The results suggest that after transforming the information advantage from social network into
information resource, it will reduce exante uncertainty and expost uncertainty, and have positive impacts on the
likelihood of engaging in M&A and M&A performance respectively. But information advantage is not actual
information resource. In the process of M&A decision, whether the value of information advantage can be realized
will depend on the decision maker’s desire to search for the information. Furthermore, as important roles in M&A
decision, overconfident managers may lose desire to search for the information because of illusion of control, and
consequently may neglect the value of information advantage in M&A process and cause the hidden losses in M&A
decision. In the perspective from social network, we study the relationships between M&A and information
advantage, which has important implications for understanding the information advantage.

Key Words: social network; network position; information advantage; managerial overconfidence; merger
and acquisition
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