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Choice of Optimal Property Rights Structure in Mixed Ownership Enterprises

ZHANG Wei, YU Liang—chun
(School of Economics of Shandong University, Jinan 250100, China)

Abstract: In the context of mixed ownership reform, the research on the property right structure and market
operation results of different reform schemes can improve the accuracy of the policy design. This paper analyzes the
results of the non-state owned enterprises entering into the market controlled by the mixed ownership enterprises
and the mixed ownership enterprises participating in the cross shareholding. The research finds that if the non-—
state—owned enterprise is a new enterprise entering the market, the optimal state—owned property rights proportion
in the mixed ownership enterprises will decline, but if the non-—state —owned enterprise is transformed from an
original mixed ownership enterprise, only when the degree of product differentiation is high, the optimal state -
owned property rights proportion in the mixed ownership enterprises will decline. In this paper, the cross ownership
of mixed ownership enterprises is divided into three types:cross shareholding presents mixed ownership enterprises
(Baowu Scheme),a mixed ownership enterprise and a non—state—owned enterprise (Guoyao Scheme), and a mixed
ownership enterprise and multiple non-state—owned enterprises (Zhongjian Scheme). Results show that the optimal
state—owned property rights proportion in mixed ownership enterprises under Zhongjian Scheme is always lower than
the result under Guoyao Scheme. When the degree of product differentiation is high, the result under Baowu
Scheme is the lowest in the three modes, when the degree of product differentiation is low, the result under
Baowu Scheme is the highest. And the policy objective of Baowu, Guoyao and Zhongjian Scheme respectively
correspond to enhance the market control ability, market competitiveness, and market leadership of the mixed
ownership enterprises.
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