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B)FEFREL 225, AT i 23 L0 3 A s | fe 245 N B T 3780 | AP CEO 37 14 [ 7
RO R T U SRR B, T B B A R R ) EOG R AR AT 0 A R B X R B

x4 EEHMMYEERN . =B FTR
W fire T = A T
1(e) \ 1) | 2 | 20 \ 2(e) \ 2(d) | 30 \ 3(h) \ 3(c) \ 3(d)
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X LA e A IO X v A A T A X A8, D DU R AR DA 25 R S s AR R LR L, * R p<0.10,
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Row 1 0.0072"| 0.0072"| 0.0072"| 0.0102"| 0.0081*| 0.0071"| 0.0020"| 0.0071*| 0.0032™| 0.0034™|-0.0010 | 0.0030"
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Analysis of CEOs’ Compensations’ Peer Effects from China Listed Companies

ZHAO Ying'?
(1. Public Finance and Taxation School of Zhongnan University of Economics and Law, Wuhan 430073, China;
2. The Financial Science Institute of Ministry of Finance, Beijing 100086, China)

Abstract: Potential peer effect in CEOs’ compensation is gradually becoming an important perspective to
understand the rise of CEOs’ compensation. This paper tests the existence of peer effects in CEOs’ compensation
while utilizing the non—financial listed companies ranging from 1999 to 2012. The peer firms are recognized through
the PSM method. The relation between peer effect in compensation and the development of enterprise is also
analyzed. The results show that peer effect in CEOs’ compensation is found to exist in China’s non—financial listed
firms, which is most significant in CEOs’ recruited outside. Besides, the effect exists regardless of the insolvency
risk, ownership or competition from the industries. The peer effects within the same area and industry are more
profound than different areas or industries. In addition, the peer effects in CEOs’ compensation is beneficial to
firm development and risk control, thus exhibit a sharing relationship. Positive influences of peer effect should be
noticed when controlling the ceiling of CEOs’ compensation.
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