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@ ASFET AR fE R S O G R T TR B DL b P 5 ) W3 (hitp s //www.ciejournal.org ) A T BT, 1
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) T b AR R, DT 5 30 T A K A SR RO | {FL i A B T 4 E | AT] 2 B D 7 B B ) o 9
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AE S WZBOR R RIOCR o BRI, 25— 0T A5 B A28 A X G A SR S it i 7 400 5 BOR AN S i 504 15
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A, 5 A5 B A 0 A2 B 22 (EAR n] BB LG ORI T R BN |, 5 b 7 B R R TEOC | IR RE b
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I, =o +o, Tax, +o, Year+3, Tax; xY ear+mX+0,+y,+& (6)
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Research on the Influence of Industrial Transfer from the Property Taxes:
Empirical Research from Chongqing and Shanghai
LIU You-jin, ZENG Xiao—ming
(Business School of Hunan University of Science and Technology, Xiangtan 411201, China)

Abstract: How to levy the property tax is an imminent and difficult practical problem nowadays. The
previous literature mainly focusses on the depressing effect of the property tax on the hosing price, the adjustment
of income distribution, etc. This paper focuses on another important research problem, that is, whether property
taxes can serve as an effective policy instrument to support the development of real economy. In 2011, pilot
programs on property tax reform were conducted in Chongging and Shanghai. Using these reforms as natural field
experiments, this paper introduces the new project evaluation method known as synthetic control method to evaluate
the impact of property tax policy on industrial transfer. This approach provides a new perspective on how the
property tax would support the real economy development. It provides the scientific basis for the design of property
tax levy scheme. There is a series of important research findings. For Chongqing at middle phase of industrialization
with lower level of housing price, the property tax policy has a “promoting effect” on the relative output value and
relative employment rate of industry and service industries. This effect is statistically significant and continuous in
time. It generally promotes the industrial transfer inward. In the meantime, for Shanghai at latter phase of
industrialization with high level of housing price, the property tax reduces the relative output value of industry and
service industries and increased the relative employment rate of the service industry. It has no impact on the
current trend of the industry transfer outward. It does not achieve the target of ‘clearing the cage to make way for
new birds’, i.e. the industrial upgrade. This paper finds that the impact of property tax on the industrial transfer is
sensitive to the design of property tax policies and the level of economic development in different regions. For
countries with drastically unbalanced regional economic development such as China, findings in this paper has
profound implications for the effective nationwide implementation of the property tax policy.
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