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Great Innovations in the Theory of Economic Development in China after
Entering the New Stage
HONG Yin—xing
(School of Economics, Nanjing University, Nanjing 210023, China)

Abstract:  China’s economic development needs to be guided by political economy with Chinese
characteristics, and the theory of economic development is contained in the political economy with Chinese
characteristics. With China’s farewell to the low income development stage into the middle income development
stage, it appears a series of innovations in the view of development. Correspondingly, it has to change the
traditional theory of economic development in accordance with the new view of development. It includes the
following aspects. The development task is shifted from removing poverty to making people wealth. The engine of
development is shifted from external demands to domestic demands. The main pulling force in the growth—driven
troika is shifted from investment to consumption. The core of the reform of energy releasing is shifted from demand
side to supply side. The principle pursued by economic growth is shifted from efficiency growth to inclusive growth.
The path of economic development is shifted from the reliance on material resources inputs to innovation driven.
The strategy of economic development is shifted from unbalanced strategy to equilibrium strategy. The modernization
path of binary structure from non-agricultural department driving “three agriculture” development to face “three
agriculture” development. China’s position in the globalized economy is shifted from integration with a comparative
advantage into globalization to domination globalization with a competitive advantage.

Key Words: political economy with Chinese characteristics; low income development stage; middle income
development stage; innovation
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