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B bn il ATIEER R G, LA SCE a2 A A AL B A R i R AR R B ATl X b A AR N i R 2 1Y
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R 32 AR A oM AT AR

A w, X5 D 3K

dAx, <0 0*Ax,, <0 9*Ax,,
aD > 0Don ’ aDE)ij

AR AE DB EE LR 4 D AR, Al i R AT 4 4 B A 3B, DA T B R BB 6%
AR A VE R, AT UL O WA T T AR ST W 5 IR A A | DA BR RGE S — R AN
5 | RRE AR X Al 1 S AN I 25 AT IE AR B R Z 0T LA RE RS AE T 3 WA R &
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2 GE AR HL T S A7 R0 X O B RS 0 B2 e 38 B ) BSE A A T E AT]  R R BOR
(Grossman and Helpman,2001 ;Hellman et al.,2003), 7EZ ML T, o0k b H Bl as |, oy BOM7E
SEBR AT AL TR AT IR PR AN T AT A A B AN X A | SBORT ) < s PR SR S A
A ) A 4 SR S RO R (RS AR 2015) 1 — ELA b %5 U 7E WA SRR A7 kR
PEPIE B 25 B SR T AR B8 G R b O HLE AT O SRS, DU A, M4l se i 15 3]
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China’s Food Safety Administration during Transition——An Analysis Based on
Behavioral Law and Economics
LIU Rui-ming', DUAN Yu-wei’, HUANG Wei-qiao’

(1. National Academy of Development and Strategy, Renmin University of China, Beijing 100872, China;
2. Institute of Quantitative and Technical Economics CASS, Beijing 100872, China;
3. Timothy Light Center for Chinese Studies, Western Michigan University, Kalamazoo 49008-5245, USA)

Abstract: In recent years, a series of serious food safety incidents have raised grave public concerns. Even
though the government has undertaken a variety of measures to address the food safety problem, why is it that the
counterfeit and inferior products still keep emerging in the markets relentlessly? Based on the framework of
behavioral law and economics, this paper finds that “myopic perception and cognitive bias” may induce “impulsive
counterfeiting”, prompting enterprises to produce more fake and inferior products. Corporative fraud behavior
exhibits the “self —reinforcing effect” and “interactive contagion effect”. These effects are likely to be further
enlarged especially in an environment with inadequate law enforcement and imperfect information disclosure
mechanism. In the short term, it can effectively suppress (“choke hold”) the fraud incentive of some enterprises
by setting up a “blacklist” system to harshly penalize the offending enterprises, and to closely monitor suspicious
leading offenders and enterprises with poor corporate governance structure or enterprises likely to benefit from
economies of scale from offense. To achieve effective food safety administration, it needs a suitable combination and
coordination of compatible short—term containment measures and long—term strategies. What’s more, because of the
“cross—enhancing or mutual reinforcing effect” among all these methods, the food safety issue can be better tackled
if the involved government agencies can work together to mount a multi-prone attack on the problem. Our research
aims to make up for the deficiency of the traditional analysis, and improve the current food safety administration
system.
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