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The Relationship between Delay Retirement and Unemployment Rate under the
Background of Industrial Structure Upgrading
YAO Dong-min

(School of National Fiscal Development of Central University of Finance and Economics, Beijing 100081, China)

Abstract: This paper introduces the industrial structure as endogenous variables into the DMP model, and
constructs a model which shows young adults and older workers compete between the two departments in the
presence of unemployment, retirement, job replacement, to study how delay retirement affects workers’ wages and
the unemployment rate under the industrial structure upgrading context. The conclusions draw from the model show
that leisure—unemployment ratio of industry is the key factor of influence on social employment, Delay retirement
will affect the wages and unemployment rate by that factor. Model simulation results indicate that, under China’s
current situation, “one size fits all” and “progressive” programs bring difference effects, but both of them can
reduce the impediment to the upgrading of industrial structure by aging, and can promote the adjustment of
industrial structure upgrade. That is to say that the delay retirement indirectly eliminates the negative effects of
population aging, and the more deep the aging degree be, the more obviously the long—term decreased effect that
delay retirement could be on the unemployment rate. If the government at the same time increase the support for
technological innovation, industrial structure upgrade, the policy of delay retirement can be carried out more
smoothly. As a pair of “policy mix”, delaying retirement and industrial structure upgrading are Chinese government
“necessary” move under the background of the aging.
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