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Research on the Market Power Measurement of Platforms
——Taking Search Engine as an Example

QU Chuang, LIU Chong-yang
(School of Economics, Shandong University, Jinan 250100, China)

Abstract: The cross—group network externality and asymmetric pricing result in the deviation between the
market share and market power of platforms. The traditional evaluating method could be erroneous, and the
possibility would be increased further considering the specific features in Internet industries such as zero marginal
cost. Based on the core concept of Lerner Index and the essence of platform’s market power, the paper structures
a evaluating index of platform’s market power with both information of the overall market and the individual
platform in two-sided market. The method could eliminate the distraction of multi-products and asymmetric pricing
to the evaluation of platform’s market power. After the theoretical analysis, the paper tested the search engine
market in China, and the results show there’s a clear unequivalence between the market share and market power.
The search engine with the biggest market share is not the one with strongest market power, while the one with
small market share could possess the great market power. If we focus too much on the relationship between market
share and market power in the antitrust concerning the Internet industry, the firm with actual strong market power
but small market share could be missed and therefore the market power of the one with big market share could be
overestimated. This outcome would do harm to the market competition and violate the original intention of antitrust.
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