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Marx’s Theory of Economic Development: A Theoretical Framework to
Analyze the Problems of Real Economy
LI Yi-ping
(School of Economics, Renmin University of China, Beijing 100872, China)

Abstract: This paper hackles and researches the Marx’s theory of economic development from the following
four aspects, and comments on the status, problems and solutions of China’s economic development. The first one
is a Marx’s view of development. Marx had believed that economic development is for free and all —round
development of man. From the existing practice, if this objective is deviated, the development is for development,
and therefore it is unsustainable. The second one is that Marx had believed that it is production side and real
economy to promote economic development. The real economy is the foundation of economic development of a
country. Industry development has its inherent law, and pulling to develop the service sector in some areas will
lead to industry hollowing. This is lesson of some Latin American countries caught in the middle—income trap. The
third one is that Marx had used socially necessary labor time Il and two major categories of reproduction of the
social capital as a junction to research excess capacity, structural adjustment problems. In a market economy, the
way of structural readjustment is through such market mechanisms as competition, mergers, bankruptcy,
reorganization, mandatory amendments in the descending stage of economic cycle. The fourth one is that Marx had
discussed the nature of currency, as well as the evolution process from metal to paper money, and then virtual
capital. According to Marx’s logic, money is the means of exchange, not as a means of regulation of economic
development. Over finance,excessive virtualization and inappropriate stimulation are not conducive to sustained and
healthy development of the economy.

Key Words: Marx; theory of economic development; real economy

JEL Classification: B14 010 P30

(F A% ik, X A

@ [EPRIC-FERE. BB ——Im T 21 SRR R AR M), dE s AR I RAE 1996,
21





