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B T RO SR REIRET S 5 RN AN EZ AU BT A Al 0 HEA T CAR (28 AB BB, I
K1 ATRLE 55 -5 WIR05E 2 1, EA e HEA SR REA LA CAR HESH L —3 (A,
MFAEE B (=1, 1) B — R (B -1 B G DA R CAR 16 B 2 4k . 78 EA Al
FEA B Bk ST HE SRR R R AR S A T W SO (AN AR 5 TR 3 R IE ] S 7R
S =N W 7 T N 106 s e | S S 1o 4= = SO = W o A e DY S R R S S = A iR I
N, BB FEHE A Ak B G Sy R R R R R, S R EA R E TR, B 5%
4—3R 6 MEE R —20y , BVE 510 7 25 =5 o R R R AR EA Al th B Z i R R < LA BUR B A
(2 2%, 3 Bl BUIA S I 1 28 SR 388 2 X A [ Al iy e A 23 7% 26 B S 1 67 g b o (R | 76 A Al
FOF A BB AR B X — G
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x 6 BREENEEEFLUE RMIIEFR R FIRN TR RN
T 11 4] ‘ N ‘ g t test ‘ EfE ‘ RN ‘ Sign-rank test

Panel A H 35K (AR)

-5 78 -0.0008 -0.3548 34.44 -0.0039 -1.0530

-4 78 -0.0026 -1.0796 35:43 -0.0060 -1.5710

-3 78 -0.0004 -0.1686 29.:49 -0.0049 -1.1630

-2 78 -0.0027 -1.1417 27:51 -0.0056 —1.99507%*

-1 78 -0.0019 -0.6696 29.49 -0.0054 —2.0400%*

0 78 -0.0037 -1.4993 31:.47 -0.0044 -1.8110*

+1 78 -0.0028 -1.1567 26.52 -0.0065 —2.2990%:*

+2 78 0.0014 0.5399 34.44 -0.0036 -0.0620

+3 78 -0.0017 -0.5668 33.45 -0.0057 -1.4720

+4 78 -0.0005 -0.2460 33:45 -0.0013 -1.3020

+5 78 0.0021 0.6683 41.37 0.0026 0.2910
Panel B: Rl 55 # UILL5 % (CAR)
CAR(0,1) 78 -0.0066 -2.1059%* 32.46 -0.0060 —2.2190%:*
CAR(-1,1) 78 -0.0085 -1.9843* 27.51 -0.0110 —2.4230%*
Panel C:JEEAG il 5 FE A Al R 1) 22 (B A 56

N Y{E 2 T test DR Rank—sum test

CAR(0,1) 143 -0.0089 -1.7284% 0.0000 -1.0910
CAR(-1,1) 143 -0.0170 —2.4444%* -0.0104 —2.14907%*

T e ek SR BIIERIRAE 10% 5% 1% 0 8 (5 KF LR 3,
TERRR AEE R,

0.015 1
0.010
0.005 -
0.000
-0.005 -
-0.010 1
-0.015 4

002075 4 3 2 -1 0 1 2 3 4 5

| —— ik CAR —m—FA 2l CAR ——FE A 2l CAR |

1 ERMIEBFEFFRALG CAR &% (-5,5)

ORI R 2

3. AR GRERE S E R ERR S FEIAT 5 K AR B34 4

T SC 4 AR A LR 56 A B DR S o o o e L T 3 B R IR S MAT 1 AR A Al
AR 53 ST W =i o S MR S O B 1) T 3 SR, T R A Al b B S i ) R R A T
BT AR XS M A e T LRGSR A R 2R AT R R AT 2 oo I o B, B
B DU ST HE 5 ) e T 4 R A X RS AT R L IR ST AR BB S R A Al B
SLFE SR AR S O AR, ARSCEE T AT OLS IRl AR
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CAR(-1,1)=a,+B,nSOE+B, MKT+B Y. Controls+& (1)

BEAY (1) A DR AR 2 D7 SRR H R A 5 SO CAR , fR B8 & nSOE AR EA
Al AL R DA 48R B i Sy S R o e R T A B R ARSI, R R AR i MKT X
ARG BRI | DA B I AR A A Ml AR A rp i Bk S HE S s R R T A RO T AR S e, G T
P AR i | 25 M O R I203590 A SO T ST B A NRRE A W0 55 R AE RN WA A A X
FEPHF ST # A NRRAE D7 E 5 ] TR D10 ST S AT BN (Level ) ;7 B W 55 ¢ AiE AL HE 5% 7 R
B (Asset) BRBETT (ROE) T3 (LEV) A Al (Tobing ) ;23 w6 BRA5 #4462 45 1t 57 36 =5 L1 41
(Outdir) & 55 23 L (Board) 55— KA 5 B LB (Bigl ) 45, [ B AR SCIR 4541 1 28 w1 1l 47
(Firmage ) AFFE VAL 1 (Year) FNAT MV HE 40048 5 (Industry ) , BEAL TR T U5 B (1) 25 28 fa 1 5 SC HEE:
MR TR IR T,

AHICSEUESE KA 8 Fron , 3R 8 MIF (1)—31 (3) B @AM ZITIIHEE R i8] (1) F5] (2) ]
HUCHFA G H R (=5, -2) 30 (=4, -2) B AR EAA 0k B AR 7 nSOE REA B3 X E R E TEE i
MR REIR A S O (=1, 1) Z 00, EA AR SR E A RS 091 5 5 A 3
225 MAES (3), MFH M 1 (-1, ) AR EA L B & nSOE Z%0CH-0.0222, HTE 5% &
fEAT 1 3 U B e B e FL A A5 R AR I 0T B 5% 2 7 3 T % MR 471 1) T 3 S I A6 R AT sl
TR R HR I | IX S SRR S AR I Y 2 R — B

G (4) A A S FEAR R Z e mIE 2550 H X AR IE BB i MKT 2508 0.0090, H. 78
5% B AT K T 5 35 d B M X T 3 Ak 48 SRR AIS B O3 2 7 9 i R A S R0 £ i A R
JEBR AR, BIAE S A 35 A 5 22 04 b, DX Bk 37 9 S e o B HR Y A7 1) phed B B R AE T AR A
Al BT B UM N, R R BR O T RS BUA IR M R A BURBEA | #E T Sy R R AR AL i i R
MR B S R IS AR B AR & T sk SR AT R DT T A O Sk B AR AR
AP IE PR A 2 ) b X AR A s sl X B0 S IR A AR SN B | 1T 2 R IR DG I SR AR e 2k
B, T 37 04 A7 1] s o7 R B 2 B B 2 A5 B E L 41 (5) 2 A Ml AR A 1 22 ot [l U3 4 B 25 5L |
T BRSO e R HL A i WU FRL T Ml X AR IR B BT (MK T) AN 23 5% Wil ‘B 53 2 7 28 = 56 o)
BRI 3 O (52 b fR e VA Al R AS o B Bk 37 9 9 5 ) o BRSO AT 8 3 1 T 3 s g, TR
WINFZEHFE MmN R ),

4. FBEMERRK

ARSCIRFEAT T 40N R A 50 (43 S UE 45 2R FR T R R AR 17 | Al AR PR R $2 44 ) .

(1) TE T SC YRR AR T BE 20 B2 v | S A5 B AR 6 45 2l I ST REAS A SCHIBR T W] — = 4 H W] —
G\ AT AL FE SR o PR A 0 S FE S R B REER A 51 NREA R TAS SO RN O B ST AR
SCAE AR ] — 4 H A — KA ml A H R A E G S 5 S5 m h RE R R AR gy A S, IR R AW
Fl g A P Se e A, 7 X 24 W — A H R — S\ 22 44 B D1 ST 38 5 0 R E R AT B 00
S5 0 E BUAE — R AS b B ([R50 WA U D 5 2% 1 B AT MR M iU 75 5 2 IR AR O E DT
PRI 5 A R T AT AH DG ) | 3k Bl kb BE 5 SCHE M T 14 SRR ILATH] 157 AS0IE , 78— 2
1] —F A B[R] — 52 BB 5Ll Sy #=  o) F MR A e — S Al Sz FE A Kb B kb S A B
T 33 MHEARILAGH] 176 MME . Kl 2(a) M 2(b) 53l /R TR 5/ 157 F 176 4>
(IEREoRa Wi NERAR Ak o T U FE TR/ e < T D S VI S G RN D SN & o N EE R ol 4 = N B S|
AANFEAR CAR WARfL5 & 1 A3 AL 20 A5 48 50, BIVEIE AT A b A AR b B 53 0k 57 2 5 5 ol 8 S
A WIS B T3 RN T HLAR EA Al AR A S A Al R A 9 T 3 0 A3 Ak U W, AR SO 4
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=7 TEEXNEEES
725 ks A I i 44 R e A5 ik 5 X
. Fil il ss R CAR MR T S 48 BOM AR L AR Y, TR ERE EON Wind 4 A
PR )
1E%
O R nSOE M DS Al AT o R 1, BT R 0, AT A
245 2 7 5 B A o A v e A R L
B4 BURE A 1] B
N i B ER MKT O3 T T MG TR A T A B T AR R T
. 950918 T 455 46 15 80 TR E 2000 45 AR SO 5 A5 2
L WFIE 71, Lk 2000—2009 4F 5 17 37 1 4 15 B0 o PR 2 i 3
AT foll Toll 7 (8 H T A R CBOR SR 1B R S 3 R
Y AR Oy A BN B SRR AR A DL 4 O R A
1y 2013 4F B9k AT Gl Tl 77 18 b 2 1000 45 48 ) 2013 4F
{1y 17 45 1L 35 5
IS FATBRD | Level 85 36 R S s | B (B 5 2 B B AT 4681y ( F11993
410 H 1 HAEAT) 9T AR (e A R SR E A 5
WY(H 2006 4F 10 1 B MEAT) M55 = % 4% B 5L Sy i
0BT L MR ) 5 725 A B 0 SR T U 08k
RFATE TS, BAR BT IRIE N 1, JTIRRIR{E N
2,8 EYAE N 3
5 Y R AL Asset b ARAR A SR SR B
BFfE S ROE AR AR R T
i 2 1 fo 5 LEV AR AR B R
TR Tobing b ARAE AR A FHEE O 1, % T (T 6060 A v
i 57 7 2 LA Outdir AR AR A ST A S A
WL Board AR AR T 2 4 A T BURE SR
45— KIRARFEELH] | Bigl AR AR RS AL — KRR BT R IR Oy 1 2 E IR O S 1
e 1
NTEE Firmage Sy L ARSI 1 B SR X B
A5y Year AFBE i AT i AL TFZAE N 1, A E O
A7 725 f Industry AT R4 MR ar el AR B A Tl
Rl 5 b T ATl BB 1,0 0

TE O — IR YEAS 35 A SCIRIN T 1 4% 45 03 2014 4F B9 T A48 80 458 0 2013—2014 4F 9P 2 T 4 Ak 85 8, ol IR 23
SR OF— B IRT R BCA SR | nTARE 2R L0 @ th T A SCR A RO AR AR 2, b S ied B2 R ATl jf #0128 ik A
A e B T I ol M B R B e AT AR R B S Al M DS i (LA 3l % — R AR ATl g — SRS BEE 20 4
b Az )

BEOREA UL AR SCHT A B 23 W W 55 it 2% w136 BEACHE A0 ATl s 40k B CSMAR 38 Wind £l 1%

BIEE Y 705 R REAR  H A 3 8 I SEF A IR UEA T Z o0 MU /3, SCIESS SR 53 8 45— 3L,

RV 7E R A 2 AN AS S B, B D32k S HE S 0i h E HRLY  1) T 3 B A R LA Al v AR B RE R

17 L, b DX A0 3 BEER BT822 | A B A Al 9 B3 2 S 76 = i o e L 194 70 1 T 3 s 1y R B ARG
(2) K T 5 AR P8 2 BT T 5 CAR AT 3% 88 (-105,-6) , T 5L 8 BUK 2K 4 Wind

4 A BB RIS AT CAR WA SR B AN I 43 BT, 3R 9 J& CAR WSS Sy ik 30, AR 1A £l

FEAE) CAR(=1,1)F1 CAR (0, 1) #8320 1 EA AR CAR AW Hii# 5541

HAEREZS B 3 REE G Sr HHRIRA S T 5 )N 3 ol LUA A A Ak AR A 3R
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*8 BERMVEFRMFRTHRMNEZTOERSHER
(1) (2) (3) (4) (5)
A CAR(-5,-2) CAR(-4,-2) CAR(-1,1) CAR(-1,1) CAR(-1,1)
AFEA FEAR AREAR AT 4olk [ A7 4l
nSOE 0.0057 0.0016 -0.0222%%*
(0.6220) (0.2027) (-2.4270)
MKT —0.0065%*%* -0.0053** 0.0016 0.0090%* 0.0002
(-2.8376) (-2.2492) (0.6448) (2.0857) (0.0722)
Level -0.0025 -0.0049 0.0002 0.0103 -0.0083
(-0.3818) (-0.8229) (0.0231) (1.2861) (-0.6819)
Asset -0.0023 -0.0051 -0.0056 0.0005 —-0.0069
(-0.6474) (-1.6306) (-1.4882) (0.0616) (-1.1393)
ROE -0.0023 0.0209 -0.0212* -0.0267 -0.0209
(-0.1799) (1.5903) (-1.7934) (-0.5639) (-1.6714)
LEV 0.0140 0.0260 0.0193 0.0517 -0.0099
(0.5834) (1.2303) (0.8713) (1.6708) (-0.2887)
Tobing 0.0054 0.0023 -0.0017 0.0043 -0.0061
(1.4899) (0.6976) (-0.5482) (0.7520) (-1.4297)
Outdir 0.0674 0.1021 -0.0170 -0.0780 -0.0221
(0.7854) (1.3120) (-0.1877) (-0.7611) (-0.1261)
Board -0.0000 0.0152 0.0119 -0.0137 0.0216
(-0.0010) (0.7756) (0.4997) (-0.4617) (0.5282)
Bigl 0.0001 0.0002 -0.0000 0.0005 -0.0004
(0.2770) (0.6464) (-0.0247) (1.4033) (-0.8954)
Firmage -0.0003 -0.0012 -0.0025 0.0027 -0.0151
(-0.0439) (-0.2214) (-0.3358) (0.3108) (-0.8887)
Constant 0.1785%* 0.1771%%* 0.0383 -0.1195 0.1486
(2.1489) (2.3941) (0.3587) (-0.5050) (0.9736)
7 lb FAR i il i il i il il il
Obs 139 139 139 75 64
R? 0.1842 0.1551 0.1738 0.2093 0.3128

T DA% 5 BT A8 AT R B R 5 T 2205 0 L e ek R0 R ORAE 10% 5% 1 19 1) AR K P 1 3% @th
TAGREA LS R T b Ao m AL RO B ABCIE PR AR AR RS CAR L RS W R AR BN LU A R RO D
GORBR I AR IR,

[l A7 AP AR A rh R B Sz o i ) R U A LR R S T ROV, ZIT AT A R S 3R 8 /Y

st —2

(3)7E T SCIE 1 1 50 H7 % 87 KPR 0 A VA FR R 5 B B0 7 7 55 98 1) BT 3 S 0 5%
A % B R B AT RN 5 S N AR SCE BRI (-1, ) S 2B AW AR Sc
BEFET CAR(-1,0)F1 AR (0) P42 D AE RIS 437, Z 0 HH 43 B O 45 R FeAR | 53 8 i 5T

5B —E,

(4)Z %5 BUA SCHR A 5 RGE: | 78 SO BEGY SR 000) 2545 ) 2009 47 1Y T 373 A0 47 20K JE£ 2 3t X 4k
PRIABEIREE . BeAh A5 S B BT SCRRABGE: AR SO 2009 4F 177 A0 18 80T B T8 5 AR BUN 5 T
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R RFIREB(MKT_GOV) AEEE LTI KR TFIE(MKT_ECO) AW LT 5 a5
T MKT_LAW )k & & i X AMERIa BREAES . Z2on IR Hr 45 R 5 3% 8 MImF R 451840 —3%

0.015 0.015 -
0.010 0.010 -
0.005 )__‘*_.//. 0.005 - M
-0.005 - -0.005 -
-0.010 -0.010 \\‘\\‘\\n\\‘ﬂﬂ‘\\‘\\*/"
-0.015 -0.015 1
00201 -5-4-3-2-10 1 2 3 4 5 0020 -5-4-3 2-10 1 2 3 4 5

—o— K CAR —8— E A CAR ——3JEEA i)k CAR | | —— DMK CAR—8— 15 2k CAR —*—JEE A Al CAR|

(a)157 TEEA
& 2

(b)176 HEAR

BRMEBFRGFRMNMN CAR &8 (-5,5)
BOROR IR A4 22 0

&9 BRM BRI FROTSRE(TiHKRIEEL)
(1) BREA (2) FA Al HE A (3)AEFEA el FE A (3)-(2)
e A% Rafic) Hh 7 2 e SRR WifEZz | hhigE
CAR(0,1) -0.0041 | —0.0042%* 0.0010 -0.0042 | -0.0083** | -0.0042** | -0.0093* 0.0000
CAR(-1,1) -0.0036 | —0.0043%* 0.0058 -0.0027 | -0.0116%** | -0.0091*** | -0.0174** | —0.0064**
LE R o ek Jp B RORAE 10% 5% 1910 B AR KT L
BERORIR A A,
0.005
0 "
-0.005
-0.010 -
-0.015 |
-0.020 -
-0.025 |
-0030/-5 4 -3 -2 -1 0 1 2 3 4 5

| —— Bk CAR—8— 041 ol CAR —+—JE [ @2k CAR |
BRMIIEFTRGFIRMNA CAR &% (-5,5) (TR EEX)
TR R A H L,

B3

(5)Z 183 A T 3 v B KT (4 B0 (L eb 2 30 P A AR R AR AT 46 4 R LA ) T o5 A T
| EL ko T 5 1 O R B M AR SO I Wiind 4 A $5 50 (IR P A T PR AL 4 il 4
Al J5 ) FTHIE 500 45 BV T 1 50 Fe v 46 A% 9F SR T 548 B0 B BE T H R CAR , SRS HEAT
CAR TS T Ko 0 15 01 S 40T BRAS SC IR SR AR 52 2598 3F B A 2 7 s A5
HHEE BT
1. &it
BT SOk G B0 S T 5 B2 5 ORI AR SCEL 2013 4F 10 H 19 H<Hh 41 18
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I — R ANE S m SR S0 R R o A O 1 S S E AR <P AL 18 5
SO EAH SR AE L R HR A T 37 B A 36 2 W e 2k BOIR SRR 22 T8 I 2R, P B . OBLA
SR A 2 0 0T A A Aol T35 B R < LA BURBTA I I 25 ) Xk UL M i 18 T I 2 A9 B T b
@7EAN R BRI 22 (14 i DX | B SIS T A B A Al (9 A A7 A A R R B DR TR 3 vl 67 T o ol
i BE AR Z @i TR SARREAS M T AR A rh 5 S S B0 o RS R T A RO IE R T
IO, AT DL A5 B 3 AN PR 192 O 2 WINA BEAS MY A R, e 0l s, it LA Aol A B Bk S
HRSR UL, #5583 O A K B AT Al B9 57 53 0 57 98 = i o S MR R R O A ) < e 1 BUR BEA Y 2Kk 2%
s FA A R st BB AT AE A D X A AR i BE AR A 9 S R E UM S, AR A — A
“HURE SR TP X AN 22X 28 T (D™ A < AR Bl A B 820

2. B7R

(DBFFEES e R AP AR B2 E AR T A R Al 59 BOih SC I 7 T i S 51 ] 82 B4 855 748 3 ol o 1)
AN E R R 5 P (A Aol 228 3 AU WA B ) 2 — P IR AR E M4y, whE kB, S A
A AN IR AR FE A Al B 0 57 B Y R I S AT BE O T R IOBOIR G B LA BUR AR T
JE EE i BE AR AR T 5T, LUE B A7 3 = 5B R B U8 R BUE 3R BUA SCHR I R AR e 2k
Nz O RN BT R by e R B S AR A XTI 8 g W T s 1) Aol 225 I
IR A RGBT A BN AR KR B R A A R K

(2)BFFEE AN . 130 o o) A B i R B AN A PR O A R G T S
BOIA IR AR AR S A A T 1R U R A AR 5835, 7 1 X 2 BN 52 38 19l DX R 1 U (CnBUA 56
WK A/ A S DRI R 63 2 7 o = A U P A5 22 14 Ml DR 2K 4 S A RT RE AR NS B
R, VLB SO 313 2K BOIR SR Y 0 T80 R0, A6 S0 i6 BB 58 40 22 4 Ml X SR BRAR JE o 28 4 | (EL IS
B OUEAT A 37 HE AN SRR IE S A S8 3 0 B AHIL A 2 — | DRI, o T 2 1 i R A i R B )
B O BOR AT AR A AR A e i 2% o 0y e S 4 U0 S IR A 0 ZEE A AT REAE
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Mandatory Resign of Independent Directors with Government Official Identity
and the Loss of Political Connections

DENG Xiao—fei, XIN Yu, TENG Fei
(Business School, Sun Yat-sen University, Guangzhou 510275, China)

Abstract: The current literatures have talked a lot about the economic consequences of building a political
connection, while pay little attention to the loss of political connections. Based on the exogenous event of the
issuance of Document No. 18 by the Organization Department of the CPC Central Committee, we investigate the
market reaction to the mandatory resign of independent directors with government official identity using the hand-
collected data of A-share listed firms from October 19, 2013 to June 30, 2015. We find that the loss of political
connection has a negative shock to non-state—owned listed firms, and the negative reaction is greater for firms
located in poorer institutional environment areas, which means that the political connections in non-state —owned
firms are uncertain and fragile, especially when faced with institutional transitions, and the entrepreneurs need to
rethink the boundary between politics and commerce. At the meantime, there is no significant positive reaction in
all sample firms, non-state—owned firms, and state—owned firms, which means that investors do not consider this
event as the improvement of governance structure, which means that regulators need to further improve the system
of independent directors, such as constructing good governance environment to decrease the necessity of political
connections, designing regulatory“rolling door”clause, and promoting professional system for independent directors.

Key Words: political connections; the resign of independent directors with government official identity;
market reaction; the Document No. 18 of the Organization Department of the CPC Central Committee
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