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On China Industrial Structural Reform of the Supply Front

HUANG Qun-hui
(Institutite of Industrial Economics CASS, Beijing 100836, China)

Abstract: This paper hackles the logic of concept and an analysis framework of structural reform of the
supply front, and holds that the structural reform of the supply front is structure adjustment and institutional reform
coping with low total factor productivity caused by structural contradiction of supply structure and demand structure,
and which can be decomposed into  “supply—side +structural +reform”corresponding to logical route of “question—
reason—countermeasure”. Problem mainly exists in “supply—side”, the essence and source of problem is “structural”
contradiction, and “reform” is countermeasure. This paper argues that, from the perspective of economic structure,
to analyze structural reform of the supply front from three levels of enterprise, industry and government can realize
compromise of theoretical property, systematic and practical guidance. From the above perspective, this paper
analyzes the significance of structural reform of the supply front on the basis of induction of industrial economic
operation characteristics in 2015 and the first half of 2016, and further from three levels of enterprise, industry
and region, discusses the key task to advance structural reform of the supply front which aiming at disposal of
zombie companies, reducing the manufacturing cost, deepening the reform of state—owned enterprises, resolving the
problem of excess capacity, promoting “Made in China 2025” and “Internet +7strategy, promoting “the Belt and
Road” strategy and regional strategies such as coordinated development of Beijing, Tianjin and Hebei Province, the
Yangize river economic belt, the northeast old industrial zone, etc., and proposes corresponding policy
recommendations.

Key Words: industrial development; supply—side issue; structural contradiction; reform policy
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